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PURPOSE: To provide a comprehensive summary of captioned case |” 
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ЖЕ 
Жл» Sue БЕ 


le - For 1 - MX 


SYNOPSIS: The NHB was a member of the NHG, which was initially 


` formed in Australia in the early 1970's by Francis John Nugan 


The NHG empire collapsed financially 


following the apparent suicide of Nugan on 1/27/80, coupled 
Nugan was 


facing criminal charges for defrauding hareholders and 
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“г "Memorandum to Mr. Revell from N. V. О! Hara 
- ° Re: Comprehensive Summary of the NHB Case, FPC 


Since the above 
observation, this FPC case has been supervised and investigation 
directed by the Terrorism Section in conjunction win 3 
case. The results of the above] linauirie о date have 
indicated tha 
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By letter dated 4/4/84 (cop attached Е = 


Referral/Consult 


Memorandum to Mr. Revell from N. У. O'Hara 
“Бе: -Comprehensive Summary of the NHB Case, FPC 


RECOMMENDATIONS: (1) That Mr. Revell, Assistant Director, 
Criminal Investigative Division 
representative, agree to 
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(3) That, if approved, the ЕВІНО supervisory and investi- 
gative responsibility of captioned FPC matter be officially assigned 
to the Terrorism Section (TS), CID, based on the fact that since 
September, 1982, this case has been supervised and investigations b6 
directed by the TS, CID, in conjunction with the ERU EU =s 
case. It is noted that the Fugitive/General Government Crimes Unit, bIC 
General Crimes Section, CID, which has the overall FPC Program 
responsibility, prepared instant memorandum. (U) 
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(4) That, if approved, the b6 
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‘Memorandum to Mr. Revell from М. V. O'Hara 
Re: 


Comprehensive Summary of the NHB Case, FPC 
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(6) That the TS, CID, 


up 1 i £ 
recommendation number 5, respond ааа о 
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DETAILS: The NHB was a member of the NHG which was initially 


formed and incorporated in Australia in the early 1970's hv 
Francis John Nugan 
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Referral/Consult 


[Fron 1977 to January, 1980, the NHG expanded inter-W&) Ü| 
nationally" апа reportedly had representative offices or locally 
incorporated companies operating in at least fifteen countries, 


including three administrative NHG centers located in Hong Kong, 
Singapore and Sydney, Australia. 
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'Memorandum to Mr. Revell from N. V. O'Hara b6 
Re: Comprehensive Summary of the NHB Case, FPC b7C 


The NHG financially collapsed following the apparent gi 322 SUL 


suicide of Nugan at Sydne Australia, on 1/27/80, coupled with 

ү ڪڪ ڪڪ‎ rl At the time of his death, Nugan, 957, (SB 
age 37, was facing criminal charges for defrauding shareholders. 
While Nugan's death was officially ruled a suicide, many believed 
he was actually murdered.  Nugan's body was discovered by the 


police in his car parked on a highway located outside of Sydney. 


He had died from a gunshot wound to the head and a rifle that bó 
belonged to him was located in the car next to his body. It DUC 
was argued unsuccessfully that Nugan did not commit suicide b7D 


since only a contortionist could have shot himself in the 
head with a rifle; his fingerprints were not found on the 
rifle, and on the day of his death he was completing negotiations 
for the purchase of a $2,200,000 country estate. Following 


After Nugan's apparent все | 1 ъв 
ll Jana the NHG financial collapse, our Records Management 
Division received numerous FOIA requests from Australian journalists bic 
concerning the FBI's investigation into the NHB activities. Іп 
response, 119 pages of heavily excised documents were released to 
the above requestors. As an apparent result, The Sydney Morning 
Herald in September, 1980, wrote four articles insinuating that 
the FBI was conducting a substantive investigation of the NHB, 
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Memorandum to Mr. Revell from М. V. O'Hara 
Re: Comprehensive Summary of the NHB Case, FPC 


had not fully cooperated with Australian authorities, and that 
there was CIA involvement in the NHB. Furthermore, in September, 
1982, three articles appeared in the Wall Street Journal containing 
references of CIA involvement in the NHB and that the FBI had 
information of value which it refused to release in order to 

hinder the current criminal, investigation being conducted b 
the Australian Government, 


b7D 


On 9/7/82, the Terrorism Section, CID, detected an 
apparent connection between the NHB principals and the subjects 


and associates of the ongoing FBI Foreign Agent Registration Act 
investigation of [J Since 
September, 1982, this FPC case has been supervised and investiga- 
tions directed by Terrorism Section in conjunction with 

case. FBI investigation of] | | jwas initiated in 


1976 concerning allegations that| | b6 
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Memorandum to Mr. Revell from М. V. O'Hara | DIC 
Re: Comprehensive Summary of the NHB Case, FPC b7D 
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On 11/15/82 


by 
communication dated 6/10/83 the Terrorism Section, CID, advised 
our Alexandria Office that 
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' Memorandum to Mr. Revell from N. V. O'Hara 
Re: Comprehensive Summary of the NHB Case, FPC 
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By letter dated 4/4/84,| 
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Memorandum to Mr. Revell from М. V. O'Hara 
Re: Comprehensive Summary of the NHB Case, FPC 


Re 


terral/Consult 


Memorandum from N.V. O'Hara to Mr. Revell, dated 4/26/84 
RE: COMPREHENSIVE SUMMARY OF THE 

NUGAN HAND BANK (NHB) CASE, 

FOREIGN POLICE COOPERATION (FPC) 

OO: FBIHQ 


D 
ADDENDUM: LEGAL COUNSEL DIVISION (LCD) Bs 6125725784 
All information contained herein is unclassified. 


LCD has been requested by the Criminal Investi- 
ative Division to determine whether the FBI ma 


The Privacy Act, Title 5, United States Code 
(U.S.C.), Section 552a, prohibits the FBI from disclosing 
records contained within any of its records systems without 
the written authorization or consent of the individual to 
whom the record pertains, unless such disclosure is 
authorized by one or more of twelve exceptions. One such 
exception permits jan agency to disclose a record pursuant to 
a "routine use."— 


As published in the Federal Register, the FBI 
discloses information as a routine use, inter alia, to: 


...any Federal agency where the purpose in 
making the disclosure is compatible with the 


law enforcement purpose for which it was 
collected, e.gj.,...— Emphasis added. 


As set forth in the attached memorandum, the FBI's 
involvement in captioned matter il ears to have 
been one of 


—_ д 


1/ тікіе 5, U.S.C., Section 552а(Ь) (2). 


2/ 49 Fed. Reg. 16894 (1984). 


DED 


Memorandum from N.V. O'Hara to Mr. Revell, dated 4/26/84 

RE: COMPREHENSIVE SUMMARY OF THE 
NUGAN HAND BANK (NHB) CASE, 55] 
FOREIGN POLICE COOPERATION (FPC) 
ОО:ЕВІНО 


LCD notes that 


Finally, as an aside, LCD notes that th 
information in question was collected by the FBI 


Memorandum from N.V. O'Hara to Mr. Revell, dated 4/26/84 
RE: COMPREHENSIVE SUMMARY OF THE 

NUGAN HAND BANK (NHB) CASE, 

FOREIGN POLICE COOPERATION (FPC) 

OO:FBIHO 
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Sincerely yours, 


чш. 


Oliver В. Revell 
Assistant Director 


Criminal Investigative Division 
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Re Canberra airtel with enclosures, dated 3/5/84% 
Buairtel 4/4/84. Я 


This communication classified “Genfidential! in entirety. 


Enclosed for the Bureau isl | 
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Date 6/20/84 


DIRECTOR, FBI 
(АТТЫ: CID, INTERNATIONAL TERRORISM UNIT 3) 


SAC, ALEXANDRIA (163-438)(P) 
NUGAW-HAND BANK 


FORETGN POLICE COOPERATION 
ОО: FBIHO 


Re Alexandria airtel and LHM to the Bureau dated 
3/27/84. 


obtained from 


LEADS: 
ALEXANDRIA 
AT ALEXANDRIA, VIRGINIA 


Will continue to conduct other Nugan-Hand Bank related 
interviews as requested by FBIHQ in Bureau airtel to Alexandria 
and WFO dated 6/10/83. 


Of) E 
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UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 


Alexandria, Virginia 
Fue he Pease Refer to June 20, 1984 
b6 
b7C 
b7D 


NUGAN-HAND BANK 


ALL INFORMATION CONTAINED 
HEREIN 5 UNCLASSIFIED 3005502 
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RE: NUGAN-HAND BANK 


p^ М 
г 
Д 3 
| 1 > А t 
а-ы П 
aot . 
р ` i 


bo 


b7D 


и 


ВЕ: МОСАМ-НАМО ВАМК 


3* 


P 


FD-36 (Rev. 5-22-78) 


s д $ e +. ғ % re da 
: б р | 


I 
; | I 
к ЕВІ | 
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION: | 
O Teletype ГІ Immediate ГІ TOP SECRET | 
ГІ Facsimile ГІ Priority C SECRET | 
ся Асет _ С Routine (J CONFIDENTIAL і 
[3 UNCLAS EF T O | 
ГІ UNCLAS | 
3 | 
Date 7/6/83 | 
то: DIRECTOR, FBI 
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Re Bureau airtel to Alexandria dated ‚о dn Honolulu 
teletype to Bureau dated 6/30/83. Ж. | | / 
Ë с) 
Enclosed for the Bureau and Alexandria ard the, original Xd 
and four copies, eee two copies respectively of an LEM. ба, tioned 
we zie Brya hor ъ dated as above which sets out-résults Z| 357 
interview О: ртт at Honolulu and is self- s n os ГАР, 4 
j не ри 
Оп ЕР ЕН B lic И ыт was conducted at 


Honolulu in efforts = locate Elzie Bryant Thornhill: 


Honolulu indices! contain no information identifiable with re 
Thornhill. ; 


í | с 
A review of local diré м8 Óries containe "no listing. 
Thornhill. 
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The following agency checks were conducted with negative 
results concerning Thornhill: 


Department of Motor Vehicles, State of Hawaii, Driver's 
License Records 


Department of Motor Vehicles, State of Hawaii, Automobile 
Registration Records 


City and County of Honolulu, Computerized Incident and 
Arrest Report File 


Inquiry was made with Concepts International Limited, 1650 
Kanunu Street, Honolulu, Suite 203, and a advised 
that Thornhill was no longer with this firm, and had not been associated 
with it for approximately the past three years.[  ]stated, however, 
that he believed Thornhill was still living in the Honolulu area, 
but did not know how to contact him. 


Inquiry was made at the Town House, 1415 Victoria Street, 
Honolulu, which is a multi-storied condominium complex.  Thornhill 
formerly listed this address as his residence. Conversation with the 

through an intercom determined that Thornhill has 

not lived at this location for the past year. stated, 
however, that he thought Thornhill still resided in the Honolulu area, 
and he had spoken with Thornhill several weeks ago. 
advised that he did not know Thornhill's whereabouts, but stated 
that if he saw him, he would have him contact the local FBI office. 
Later in the day, Thornhill telephoned the Honolulu Office and 
an interview with him was arranged for 6/30/83.  Thornhill was 
interviewed at his residence, 444 Lunalilo Home Road, Apartment 
214, Honolulu, Hawaii, on 6/30/83, and the results are set out in 
the enclosed LHM. 
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U.S. Department е... 


Federal Bureau of Investigation 


Honolulu, Hawaii 


In Reply, Please Refer to July 6, 1983 
File No. 
dw eise. 
ALL IN NEGRA d 55 
t. 
ELZIE BRYANT THORNHILL HEREIN c 202 bs 


On June 30, 1983, Elzie Bryant Thornhill, 444 Lunalilo 


Home Road, Apartment 214, Honolulu, Hawaii, telephone number (808) 
395-0667, furnished the following information: 
А 


Thornhill considers Honolulu to be his home, апа һе most 
recently returned to Honolulu from Florida in November, 1982, where ) 
he had been working. He resides at the above address with his wife. / 
His date and place of birth is February 1, 1925 at Kellogg, Idaho. 

He is self-employed as an interior decorator and designer and works 

out of his home under the business name of Bryant Thornhill and 
Associates. He explained that the word, "Associates," refers to 
draftsmen that he hires as needed on various projects, but none of 

them are permanent employees. 


52. 


Thornhill stated he has known 

Several years ago, Thornhill worked for the Dorman 

Hotel and Supply Company out of San Francisco, California, and took 

an_assignment to design and decorate a hotel in Alyeska, Alaska. 
iked 


b6 
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Thornhill was not sure if he would 
paid for his trip there to 


see the area. Thornhill decided against it, but recommended the 
job to an associate named Jack Shea, who took it and worked for 


Thornhill traveled to during the latter part of Februar 
1980, and made a preliminary survey of the work needed [о | 


This document contains neither recommendations nor 
conclusions of the FBI. It is the property of the 
FBI and is loaned to your agency; it and its conte 
are not to be distributed outside у pu ІШ 
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Re: Elzie Bryant Thornhill bic 
[ |] He visited wit i i d during one 
evening, he had dinner with and his wife. 
Thornhill stated that this was the first ime пе ever за | si 
trictl hornhi Knew 


ornhi recalled, however, that] —  [1ooked more like 


Thornhill ever saw 


жы EAD T Tu 


Durin the latter part of June, 1980, Thornhill made 
anoth to continue work plans for 
By this time, the building had been gutted 
of the top.floors and the bare walls were standing without any 


support braces. however, continued in full 

operation on the ground floor.  Thornhill recalled trying to 

reach by telephone to warn him of the dangerous structural 
condition of the building.  Thornhill stated id not see 

on this second trip, and was not in while he 

Thornhi ere.  Thornhill stated that Баса 


is now іп operation, but the re-designing project 
has not been completed. 


Jack Shea went to Sydney with 
and completed work on the basement of 
| Thornhill went to San Francisco to work for a while in 
1981 and then located in Florida before returning to Honolulu in 
November, 1982. 


Thornhill advised that he was aware that 


himself, traveled a lot, but never discussed 
his activities or travels unless someone asked him a direct question. 
Thornhill stated he, himself, is not employed by the Nugan Hand 
Group and has never had any business dealings or association with it. 
He also advised that he has no knowledge of any activities of the 
Nugan Hand Group. He said he is somewhat aware of the Nugan Hand 
Group and the Nugan Hand Bank from articles he has read in the Wall 
Street Journal and Australian newspaper 
felt that 
occasion 


Thornhill said this occurred in 1979, or earlier, 


and his recollection of the details are very sketch Th 
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рб 
Ке: Elzie Bryant Thornhill | ртс 


"— discussed his feelings, but Thornhill noted that he is not 


the same person he used 


also advised that 


Thornhill advised that he has no knowledge of any illegal 
activity on 
Thornhill 


said he had read an article in an Australian newspaper concernin 
the Nuqan Hand Group which implied that j ف‎ 
АН, бн Thornhill did not believe it was true. 


Thornhill further advised that judging from the newspaper articles 
he felt that 


Thornhill said never 
Said what his position was with the Nugan Hand Group, but he, 
Thornhill, ғе1+[  ]was working for the Nugan Hand Bank and 
he travels a lot.  Thornhill said it would be hard for him to 
believe that is a thief, because he and[  |Һай many 
business agreements over the years and always honored his 
obligations.  Thornhill trusted him completely, and it was never 
necessary to confirm any of their verbal agreements by written 
contracts. 


Thornhill advised that during the spring of 1993, [ | 
passed through Honolulu, and he and Thornhill had lunch together. 
This occurred on the day before the Australian national elections 
in 1983, | told Thornhill at this time that if the Labor 
Party in Australia was elected, he might not be able to go back to 
Australia. remarked that there were people in the Labor 
Party who disliked him intensely. Thornhill did not know where 
Enea come from, nor where he was going on this trip. 


Jack Shea, described above, had been a Honolulu resident 
and died in Honolulu on Juhe 2, 1983. | ^ ]caiieà Thornhill's 
residence, and said he was coming in for the funeral, but he did 
not say where he was coming from.  Thornhill's wife picked 
up at the Honolulu International Airport on June 6, 1983, an e 
Stayed at Thornhill's home, above address. While in Honolulu for 


b6 
Ве: Elzie Bryant Thornhill DIC 
Shea's funeral, told Thornhill that he did not lik e way 


Shea had designed the basement of 
and he asked Thornhill if he would go down and take 
care of it, and Thornhill said he would handle it Мо definite 
arrangements were made, however, and Thornhill said there is no 
business-agreement or other obligatory arrangement between him and 
relating to the above work. 


It was during the above visit that БЕНЕН [воза Thornhill 
that he could not go back to Australia because he would face a 
five-year prison sentence there. stated, however, that 
Australia is his home, and he might go back anyway. He implied to 
Thornhill that it had something to do with the Labor Government, 
but he gave no further explanation as to why he would face a 
five-year prison term. 


Jack Shea had no funds, and Thornhill anal. helped 
defray the funeral expenses. He was buried on June 7, 1983. 


Thornhill stated that[ | вота him during the above 
visits that the Federal Bureau_of Investigation might be making 
inquiries concerning him. further told Thornhill that 
if he was contacted by the Federal Bureau of Investigation, he 
should answer their questions and tell the truth. 


Thornhill advised that[ | Flew out of Honolulu on 
June 13, 1983, on a ticket to Los Angeles, California. Thornhill 
stated, however, that he did not know ultimate destination 


and does not know his current whereabouts. He added that he knows 
very little family, other than he is not married 
and has Thornhill believes that all of the daughters 


live in the United States. 


Thornhill said he did not know 


Thornhill said he has heard of 
because riends. worked, at one 
time, for and Thornhi met on one 
occasion several years ago.  Thornhill said he would not be able to 
recognize however, if he saw him today. He only recalls 
was a biq m ] 1 


be 
Бас 


Re: Elzie Bryant Thornhill 


Thornhill believes that[ went 
from but he is not sure. 


Thornhill stated_that he was vaguely aware of the events 
surrounding the arrest of from news media covérage, 
but he had no recollection of i 
said he has never had any personal contact with 
himself, and he has no knowledge_of aa of their activities or 


associates., Не also stated that never discussed either of 


these individuals with him, апа he, Thornhill, is not aware of any 
association by[ with them. 


He also stated he had no knowledge 


of T activities of these individuals in connection with 
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Director, FBI (163-4512) 
Legal attache, Canberra (163-4) 


Q | 
oy NUGAN HAND BANK 
| FOREIGN POLICE COOPERATION 


RE FBIHQ airtel to Legat, Canberra, 4/4/84, and Legat, 
Canberra airtel to FBIHQ, 5/15/84. 


Enclosed for Legat, Canberra are two copies each of nine 
letterhead memoranda (LHMs) containing results of interviews with 
the following individuals: 


During November and December, 1982, 


MAILED 6 
AUG 8 1934 


Enclosures ee 
Exec AD Адм. — _ 
Exec AD Inv. , ENCLOSURE ATTACHED” хс AUG 8 1984 
Exec AD LES Ace 


Asst. Dir.: TRLN Äh * X 7) 
Айт, 5. —1- - Mr. Burton 
Mem, — Mr. Meyer 
Ins —— ~ Mr. Watkins 


пе. - Mr. Hunt 


Legal Coun. 
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Tech. Servs.,  — 
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4 Airtel to Legal attache, Canberra (163-4) b6 
ВАС 
ВЕ: NUGAN HAND BANK b7D 


FOREIGN POLICE COOPERATION 


Enclosed LHMs contain results of 


Concerning requested information in referenced Legat, 
Canberra airtel, Bufiles contain no additional data on Nugan Hand, 
Incorporated, Hawaii, Hong Kong, Panama, Manila, or Singapore, 
other than the information previously furnished. From review of 
the Nugan Hand Bank file it appears that all information on the 
Nugan Hand Bank; Nugan Hand Bank, Limited; Nugan Hand Group; and 
Nugan Hand Bank, Incorporated; has been provided. The Nugan Hand 
Bank file indicat that data concerning the Henry C. Beck Company 
was furnished in a memorandum dated 1/18/83, captioned "Nugan Hand 
Bank." Other bufiles contain references to Henry C. Beck Company, 
which are not identical, or consist of nonpertinent information 
dating from 1937 to 1956, with no identifying specifics. 


Legat, Canberra 


Legat, Canberra is requested to 


| 4 NOTE: This response was coordinated with the Executive Agencies 


Unit, Records Management Division, whic conducted extensive 
2—18 reviews ڪڪ‎ the subjects of b7D 


Referenced Legat, Canberra, airtel, 5/15/84, was received 
by ITU-III on 7/10/84, and by EAU on 7/12/84. 
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U.S. Department of Justice 


Federal Bureau of Investigation 


ы іп Reply, Please Refer to Dallas, Texas 75202 
File №. . October 28, 1983 


NUGAN HAND BANK 


Reference is made to letterhead memorandum, dated 
August 25, 1983, at Dallas, Texas. 
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путь 
| FROM: SAC, ALEXANDRIA (163-538) (P) 


CGRUGAN-HAND BANK 
FOREIGN POLICE COOPERATION ⁄ 
(00: FBIHQ) 


Re Alexandria airtel and LHM to the Bureau dated 6/20/84 


Enclosed for the Bureau are the original and five 


This LHM sets forth information obtained 
during interview at Alexandria, 


Virgini оп 7/27/84. Special Agent who conducted interview 
of [Jon 1/21/84; was Saf | 


LEAD: 


ALEXANDRIA 


AT ALEXANDRIA, VA. 


A123: 
Bureau (Enc. 6) | С 
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AX 163-438 


based on this status and related considerations will determine 
if interview of each of them by the FBI Alexandria, regarding 
captioned matter (as requested by FBIHQ in Bureau airtel 

to Alexandria and WFO dated 6/10/83) still appears feasible 
and appropriate. 
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UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 


Alexandria, Virginia 
In Reply, Please R › 
File No, ee August 30, 1984 


NUGAN-HAND BANK 


his document соп 
precommendg 
the FBI, 
the. FBI an 
„ДЪ ап 


š tains neither 
ations пог conclusions of 
It is the property of 
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Telephone Rm. 
Director's Soc'y — 


DETAILS: 


1 - Mr. Burton 
1 ~ Mr. Hunt 
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onal 


: Memorandum Š | % | 
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4 
|; % 
“70 ,: Mr. Kiera? C. Date 9/10/84 
Subject : NUGAN HAND BANK; 
FOREIGN POLICE COOPERATION; 
ОО: FBIHQ Referral/Consult 
(BUFILE 163-45612) "ic s / 
PURPOSE: 
RECOMMENDATIONS: None. КЕНТІНЕ 
oraiory нет 
APPROVED: Adm. Seng; Legal Coun. __ 
Crim. inv. ОН. of Cong. 
Director & Public АН. U 


Бас Мей пп Ree. Mgnt. 

a ена inspection. Tech. Servs. : 
E Intell Training ain 

Ono. O 


Exec AD Adm. — 
Exec AD Ipv. — — 
Exec AD LES 
Asst. Dir.: ` 


Adm. Servs. 
Crim. Inv. 
Ident. 
Insp. 
Intell. 
Lab. 
Legol Coun. 
Off, Cong. & 
Public Affs. 
Rec. Mgnt. 
Tech. Servs. 
Training 
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Memorandum to Mr. S. Klein from G. O. Burton і та 
ВЕ: NUGAN HAND BANK; 

FOREIGN POLICE COOPERATION; 7. 

О0: ЕВІНО Referral/Consult 


(BUFILE 163-45612) 
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Memorandum to Mr. S. Klein from G. O. Burton 4 m 
RE: NUGAN HAND BANK; 

FOREIGN POLICE COOPERATION; 

OO: ЕВІНО _ 

(BUFILE 163-45612) Referral/Consult 
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ү O DIRECTOR FBI/( 163-45612) PRIORITY 182-84. 
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REBUAIRTEL AUGUST 6, 1984. 


CANBERRA BY TELETYPE DATED AUGUST 10, 1984, ADVISED 
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TO: DIRECTOR, FBI ; 
: ATTN:  CID, INTERNATIONAL TERRORISM UNIT NUMBER 3 
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FOREIGN POLICE COOPERATION ыы 
(ОО:ЕВТНО) "7k | 
Сива 


WHE SHOWN Ета 
Re Alexandria airtel and LHM To the Bure 
J 2/30/84; Alexandria phone call of SA bê . 

to Bureau ЕА [л 10/22/84. b7C 
| The following background information is being 
F, provided to the Kansas City Division (апа to the Oklahoma 
/ City Division, for information only) in connection,with 

leads being set herein to interview 


through cont 

whose office is at 

(It is noted that attorney 

that his client requests that such interview be 
conducted at office in 


Background: 
NUGAN - HAND Bank: = ) 


; Тһе NUGAN - HAND Bank is a bank founded іп " 
: 1973, in Australia by ап Australian lawyer, FRANCIS J. m~ 


| -Bureau РЕ. 15е | 
Е Gurean City 188 S, Lom 203% Шах i 


l-Oklahoma City (Info) PE Gear 


Н 4-Alexandria (2-163-438) сокам наснаа 
: (1-58А-222) (1-97А-7) е 
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ferral/Consult 
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AX 163-438 
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branches throughout the world and had recruited 
several former high ranking U. S. military officers to fill various 
banking positions. 


On January 27, 1980, NUGAN was found dead in Australia 
in his automobile from a rifle shot wound, with his death 
being subsequently officially ruled as a suicide. Following 


NUGAN's death, the bank was determined to be in serious financial BE 
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AX 163-438 


[ _ | 


is a white female 


as recently been residing at 


is a white male 


b6 
b7C 
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ЕЕ а Сорап == e ite 
States Citizen, age| | who prese esides in| | 


L0 is a white male Canadian, about 


years of age, who has resided at b6 
in the recent past. He has worked as H/C 


be 
b 7C 


(It is noted that the files of the Alexandria 
Division of the FBI reveal that 


b6 
b7C 


P i b6 
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Ол 


a Government witness at the Federal trial of [eril] 
k i Neu Qrk D e 


in Ney О ing h Lmon he advised 


that 


ШШ testified that he met i when seeking 


to obtain 


| believes that] | 


| —— [testified that] | 


АХ 163А-438 an | b7C 


a aa 


was telephonically contacted 
Alexandria Division, on October 22, 
office 
was advised of the FBI's interest in interviewin 
his client, 

contacted his client 
in this regard and telephonically recontacted SA 


at which time he advised that would be happy to meet 
with the FBI in this regard however prefers to meet at | 
Attorney office in this regard. advised that 


indicated that he does not know 
was not familiar with the NUGAN - HAND Bank. 
that[ ^ Jhas met with 


in the past but indicated that he does not recall meeting 
RIT ene 


It is noted that Atto 


and 
indicated 


he was 


be 
BTC 
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АТ. KANSAS 


1. Contact Attorney 
and arrange for an interview о 


2. During subsequent interview o | attempt 
to obtain his responses to the following questions: 


and/or recall 
or elsewhere 
actin 


meeting 
in the 
as 


has he had 
any business association with and, if so, details 


of such. Also, his mu of details of — between 


(c) Has he had any business association or dealings 
of any nature, direct or indirect, with the NUGAN - HAND 
Bank and specifically in connection with possible "back 
to back" letters of credit in connection with contracts 


associated т. or obtained through, 


(а) 


Did his business association with 


know of anyone who was a 
NUGAN - HAND Bank client and, if so, his knowledge of any transactions. 


(e) Does he know or does he recall ever meeting 
FRANK NUGAN [|] if so, details of such association 


or meeting. 


(£) 


AX 163А-438 


NE 
3. Submit results of interview o 
Bureau and Alexandria in letterhead memorandum 


ах 


' . ° Memorandum 
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To 


From 


Subject : 


memorandum dated 1/9/85,. 


e “SEMEL 


Date 


1/14/85 


Mr. O. B. хое 864 


5. К 


CNUGAN HAND BANK 
FOREIGN POLICE COOPERATION 
OO: ЕВТНО 


All information herein is classified -вевет 


Re attached T. E. DuHadway 
captioned 


PURPOSE: To advise that on — | 


DETAILS.: 


On 1/7/85 


a, GSU - 
Enclosure | 1 
0 22 ТТ ОЕ Е 
Ab SECRET : 
(ыш oes Шан б 10 JAN 64 155 
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l — Mr. O'Malley 1 — Mr. Watkins (RMD) 
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1 - Mr. Gilbert l - Mr. Hart 
1 - Mr. DuHadway 
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RECOMMENDATION: None, for information. 
| APPROVED: Adm. Servs. Laboratory. 
Crim. In Legal Coun. 
` Off. of Cong. 
Director & Public ANY, 
| Exec. AD-Adm. ident. Rec. Mgnt. 
Exec. AD-Inv. Inspection Tech. SONS. пп пп. 
Exec, AD-LES Inteli. Training - 
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Memorandum to Mr. О. В. Revell from $. Klein b6 
ВЕ: NUGAN HAND BANK BIC 
FOREIGN POLICE COOPERATION | 
00: ЕВІНО b7D 
On 1/11/85 


The above is set forth for information. 
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CONFIKENTIAL 
Mr. E. J. O'Malley 


T. E. DuHadway 


i 1/9/85 
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All information herein classified "Соне веет. 


аз above. 
PURPOSE: à 


RECOMMENDATIONS: 
| 1 е 


nelosures: 


Re DU HADWAY to O'MALLEY memo dated 12/17/84, captioned 
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E 2 B‏ 


J. A. Mintz rose 
1 - Mr. F. T. Clarke 1 - 
1,- Mr. W. B. Hart 1 ~ 
1.- Mr. 8. М. Watkins CONFIQENTIAL ie 
1 - Mr. G. О. Burton ifie n 1 - 
RLP:dms (11) RUE: 


три ОУЕН) 


Мг. Е. J. O'Malley 
Mr. T. Е. DuHadway-^ 
Mr. D. R. Dickson 
Мг. Н. L. Patton 
Liaison Unit 


ETT NE 


00, 506 


OHNE 


CONFIKGNTIAL 


Memorandum to Mr. E. J. O'Malley from T. E. DuHadway b6 
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nsing or certification of individuals 
Ae fields of pharmacy and medicine. 
Information in this system may be 
4 disclosed as a routine use to ап 
organization or individual in both the 
public or private sector pursuant to an 
appropriate legal proceeding, or if 
deemed necessary to elicit information 
or cooperation from the recipient for use 
by the FBI in the performance of an 
authorized activity. An example would 
be where the activities of an individual . 
are disclosed to a member of the public 
in order to elicit his/her assistance in 
our apprehension or detection efforts. 
Information in this system may be 
= ©) disclosed аз a routine use to an 


> ( `T licensing boards responsible for the 


Ë А organization or individual in the public 
ae) 
E ü to believe the recipient is or could 
ЕЎ become the target of a particular 
<< criminal activity or conspiracy, to the 
N extent the information is relevant to the 
d protection of life or property. 
ү © Information їп this system may be 
3 disclosed to legitimate agency of a 
г. foreign government where the FBI 
В. determines that the information is ° 
‘relevant to that agency's 


responsibilities, and dissemination ` 
+ serves the best interests of the U.S. 
X ./ se vernment; and where the purpose іп 
M; i maxing the disclosure is compatible 
8:. N wrih the purpose for which the 
г. - information was collected. 
¿9 Relevant information may be 
© disclosed from this system to the news 
media and general public where there 
exists a legitimate public interest, e.g~ to 
assist in the location of Feder. 
fugitives, to provide notification of 
4. arrests, and where necessary for 
3" ` protection from imminent threat of life 
f. ` or property. 
* A record relating to an actual or 
: (potential civil or criminal violation of 
+: Ше copyright statute, Title 17, United 
uk States Code, may be disseminated to в 
person injured by such violation to 
assist him/her in the institution ог. 
maintenance of a suit brought under 
such title, 
z `x The FBI has received inquiries from 
3 (Private citizens and Congressional 
377 offices on behalf of constituents seeking 
assistance in locating individuals such 
as missing children and heirs to estates. 
Where the need is acute, and where it 
appears FBI files may be the only lead in 
locating the individual, consideration .- 
will be given to furnishing relevant 
information to the requester. 
Е Information will be provided only in 
+ `e instances where there are 
( mable grounds to conclude from : 
able information the individual 
being sought would want the 
information to be furnished, e.g., an heir 


to a large estate. Information with 
regard to missing children will not be 


` provided where they have reached their 


majority. | 
Release of Information to Members of 


` Congress: . 


Information contained їп this system, 
the release of which is required by the 
Freedom of Information-Privacy Acts, 
may be made available to a Member of 
Congress or staff acting upon-the 
Member's behalf when the Member or 
staff requests the information in behalf 
of and at the request of the individual 
who is the subject of the record. 


Releass of Information to the National 
Archives and Records Service: 


or private sector where there is reason ® А record from a system of records 
m 


ay be disclosed as a routine use to the 
National Archives and Records Service 
(NARS) in records management 
inspections conducted under the 
authority of 44 U.S.C. 2904 and 2908, fa 
the extent that legislation governing the 
records permits. 


POLICIES AND PRACTICES FOR STORING, 
RETRIEVING, ACCESSING, RETAINING, AND 
DISPOSING OF RECORDS IN THE SYSTEM. 
STORAGE: . 

The active main files are maintained 


‚ in hard copy form and some inactive 


records are maintained on microfilm. 
Investigative information which is 
maintained in computerized form may 
be stored in memory, on disk storage, on 


computer tape, or on а computer printed - 


listing. 
RETRIEVABILITY: 

The FBI General Index must be 
searched to determine what information, 
if any, the FBI may have ín its files. The 
index cards are on all manner of subject 
matters, but primarily a name index of 
individuals. It should be noted the FBI 
does not index all individuals who 
furnish information or names developed 
in an investigation. Only that 
information that is considered pertinent 
and relevant and essential for future 
retrieval, is indexed. In certain major 
cases most persons contacted are 
indexed in order to facilitate the proper 
administrative handling of a large 
volume of material. The FBI is jn the 
process of automating the General Index 
and, therefore, the retrieval of certain 
information from the main files will be 


` accomplished through the use of 


peripheral computer equipment, that is, 
Cathode Ray Tubes (CRTs) and printers. 
Automation will not change the "Central 
Records System"; it will only facilitate 
more economic and expeditious access 
to the main files. The automated 
General Index will not cause the 


“Central Records System" to be 
interfaced with any other system of . ۸ 
records, nor will it allow any outside ` 
agency to access FBI information, Since 
the General Index of all of the field 
offices wil not be automated for quite 
some time, certain complicated 
investigative matters are presently 
supported with special computerized 
indices which allow retriéval of 
information from the main files. These 
special indices are either maintained on 
printed listings or on disk storage and 
then accessed through the use of CRTs. 
The FBI will transfer historical ` 
records to the National Archives 
consistent with 44 U.S.C. 2103. No 
record of individuals or subject matter 
will be retained for transferred files; 
however, a record of the file numbers 
will be retained to preserve the integrity 
of the filing system. 
SAFEGUARDS: 


Records are maintained in a restricted 
area and are accessed only by FBI 
employees. Ali FBI employees receive a 
complete background investigation prior 
to being hired. All employees are 
cautioned about divulging confidential 
information or any information 
contained in FBI files. Failure to abide 
by this provision violates Department of 
Justice regulations and may violate 
certain statutes providing maximum 
severe penalties of a ten thousand-dollar 
fine or 10 years’ imprisonment or both. 
Employees who resign or retire are also 
cautioned about divulging information 
acquired in the job. Registered mail is 
used to transmit routine hard copy 
records between field offices. Highly 
classified records are hand carried by 


"Special Agents or personnel -of the 


Armed Forces Courier Service. Highly 
classified or sensitive privacy 
information, which is electronically 
transmitted between field offices, is 
transmitted in encrypted form to prevent 
interception and interpretation. 
Information transmitted in teletype form 
is placed in the main files of both the 
receiving and transmitting field offices. 
Field offices involved in certain 


. complicated investigative matters may 


be provided with on-line access to the 
duplicative computerized information 
which is maintained for them on disk 
storage in the ЕВ! Computer Center in 
Washington, D.C., and this 
computerized data is also transmitted in 
encrypted form. 


RETENTION AND DISPOSAL; 


All FBI records destruction programs 
relevant to this system were suspended 
as a result of a court order, issued 
January 10, 1980, in the U.S. District 
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Re Alexandria airtel to Director, dated 11/14/84. 


City has established contact with attorney for 


advised[  ]travels "all over the world" and is 
difficult to schedule for an interview. He emphasized, however, 


that[___]will be cooperative, and as soon as he is able to arrange 
an interview D —  —n |2 will contact the FBI. 
| [was last contacted on 2/13/85. 


For the information of the Bureau and Alexandria, — 


LEAD 
KANSAS CITY DIVISION 
AT COFFEYVILLE, KANSAS 
| Maintain contact with[ ^ ]fer interview with his 
client, 


2 - Bureau 
1 - Alexandria (163-438)(info) 
2 - Kansas City 
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i Date _3/29/85 


HN 


/TO: DIRECTOR, FBI JES fex 
ATTENTION: CID, INTERNATIONAL TERRORISM UNIT NUMBER 3 
ж ie ee S 752 


AGRO: SAC, KANSAS CITY (163A-431) (ИВА) (Р) 
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Re Alexandria airtel to Director, dated 11/14/84, and 
Kansas City airtel to Director, dated 3/8/85. 


-Enclosed for the Bureau are the original and five copies 
of a letterhead memorandum containing the results of an interview 


with Enclosed for Alexandria are two copies of 
the LHM. 


For the information of the Bureau and receiving offices, 


when interviewed on 3/22/85 , also furnished the‏ لا 
oliowIngWXniermaátion:‏ 


He is convinced that currently incarcerated 
at has recently been 

having reatening phone calls made to persons with whom he_was 
formerly associated. lL aaa not have information аі нав |, 
personally making the phone calls but said 

more detailed informatio neluding the i dentities ог people 
receiving the calls. tees 

project for him and he will bring 


within the next few weeks je Бад him furnish е [ош oH in 


hi - 21 2 
dye possession. | с БИЙ ar IN-2 16. 6-13 
3 - Bureau (Enc. Обл, 
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1 
Approved: ______________ Transmitted . — |. | Рег 
(Number) (Time) 


1 Ju 16 1985 


U.S. GOVERNMENT PRINTING OFFICE : 1984 О - 449-465 


” 7-- 


N TH) uy 


COPYFILED 


DEO 


HA 
% 
74 


puc 
i 


A 
+` 


e 
ЗА 
Ee 

bad 
22 


ін 


КС 163A-431 


[| заза he understooal | is one of the bo 


people who has recently received threatening phone calls. b7C 
| — [stated there was no doubt in his minal 
He stated that during the b6 


ast month or sol 


|... la о mentioned an inciden еуега month ago 
when 


appeared а] juherehisl | bG 
b7C 


b7C 


Bureau is requested to have |] 


LEAD 


KANSAS CITY DIVISION 


b6 


Maintai i attorney, b7C 
and interview when made available by 


2% 


n 2 ° 
بء‎ i " 2 
~ = . * 


U.S. Department of Justice 


Federal Bureau of Investigation b6 
BIC 
In Reply, Please Refer to Kansas City, Missouri 
File No. Я 
Магоһ 29, 1985 69-43 308,52, E 
ж 29207- MIR Hey 
MATICN CONTAINED + 


миц } 
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FOREIGN POLICE COOPERATION ге ФФ 5р 5601055 
\ ачал aia 


On March 22, 1985 


s—as.. 
was interviewed 


in the office of attorney 
furnished the following information: 


He was not present а [о 


меге also present. 


Except for the only members of that group 
he knows are 

The name "pings a bell" аз a| associate, 
but he has never met or had any dealings wit im. 

He does not know anyone o MEER to 
his knowledge, has, never heard that name mentioned in connection 


"— Тор in any other context. 


commented that { [ [ша attend such а 
he would have been accompanied by 


meeting in 
his attorney, 


He has never heard of FRANK nucaN,[ 1] or the 
МОВАМ - HAND BANK, and to his knowledge, no bank by that name had 


anything to do with contracts or letters of credit involving 
and him. 


He knows of no clients of the NUGAN - HAND BANK and knows 
of no one who had any transactions with a bank by that name. 


To his knowledge, he has never met FRANK NUGAN ov[ | 
| Jana reiterated he does not recall ever hearing the names. 


| = US C2 Ni 


зо 
ие 
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NUGAN - HAND BANK 


On Sunday, Mareh 17, 1985, he returned home from a 
trip which included his first trip to Australia. He arrived 
in Australia on February 26, 1985. The visit_to Australia 
had no relation to any former dealings with but was part 
of a TWA AIRLINES trip around the world he received because of 
the amount of travelling he has done with TWA. 


bo 
b7C 


4 в 


UNITED STATES DEPARTMENT OF JUSTICE 


/ FEDERAL BUREAU OF INVESTIGATION 
[у 
. j !! AIRTEL 
DATE: 10/01/85 
TO : DIRECTOR, FBI 
ATTENTION: CID, INTERNATIONAL TERRORISM UNIT NUMBER 3 
ком : SAC, KANSAS CITY (163А-431) (МВА) RUC 
SUBJECT Cie - HAND BANK. 
FOREIGN POLICE COOPERATION b6 
(00:FBIHQ) b7C 


Re Kansas City airtel and LHM, dated 3/29/85. 


Contact has been maintained with 
SS Kansas, for for an 
i may have, and in the г] 


Оп 8/16/85, 
for several weeks 


available for interview 
advised he has not had contact with 
and is not certain of his current whereabouts. did not 

know whether still intended to make available for 
interview. He said he would attempt to get in touch with[ ^ ^]: 
and will notify the FBI 18 ]has additional information or N 


plans to produce[ j] ( 
In view of the above, this case is being considered RUC, A 
subject to being reopened if [makes [ — Javattable, | 


m алы 
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\ | TO: DIRECTOR, FBI 
ша (ATTN: CID, INTERNATIONAL TERRORISM UNIT #3) 
А FROM: SAC, ALEXANDRIA (163A-438) (RUC) 
di sents BANK 
GN PO "PERATION 
(00: FBIHQ) 
Enclosed for background information of Miami are the 
following: 
(1) A co of FD-302 interview oF. [ b6 
— a. on 8/30/82 (Classified "Secret— b7C 
—NO—POREIGN—P-ESSEMINAGEON:) 
(2) Copy of FD-302 interview o rl C ] |06 
(Protect Identity) on 12/2/82 at[ | b7C 
b7D 


(3) Copy of FD-302 interview of po 
(Protect identity by request) on 12/3/82 at "DTC 


(4) Copy of FD-302 interview of poop 
aka — — — lon 10/28/83 at RE 
b6 
b TG 
тата “Б7р 
ATI information in enclosures and included in this 
airtel is. for the background of Miami in connecti with gu. 
3 .b6 
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TF:des 

на 


= 


аты EET LEM 195% } ¥ 4 l 
ү { 
Approved: Ж ll 14 а ЩЕ. 
| | (Time) ! RUE ` те АТ 30 wasl 
Ra . T š | PPPTOTC o uS 
"t o А lagernd. e 
HEC.D бесп и му Er um = 
ow |. e ИОНОВ 
г: "РР 1 Re баз s > GS fa paste Кем 


AX 163A-438 


Over the past 2% years, the Alexandria Division, and 
other Divisions, have conducted intervie throughout the 


Alexandria efforts to interview two individuals 
in this regard, 
have been negative. 


was determined to be residing in ` b6 
and efforts to hav interviewed b7C 
during one of his periodic visits to the Washington, D.C. 
area (usually to see[ |һаче been negative. 


born at | 
FBI # Не 15 b6 | 
I, weighs about 160 lbs., has_brown. eyes, and usually БУС 


wears. a black -toupee and has а mustache. His wife is 
born| Î who is also originally 
He has a 


See information regardin below). 


(It is noted that Alexandria has obtained information 
in the past that 


bo 
Dae 


and has SSAN. 


about 150 lbs. 


AX 163А-438 


2 


МОСАМ-НАМО BANK: 


The NUGAN-HAND BANK is a bank founded in about 1973, in 
Australia by an Australian lawyer, FRANCIS J. "FRANK" NUGAN, and 


be 
During the late 1970's, this bank had branches throughout the world DIC 
and had recruited several former high ranking U.S. Military officers ртр 
to fill various banking positions. 

On January 27, 1980, NUGAN was found dead in Australia in his 
automobile from a rifle shot wound, with his death being subsequently 
officially ruled as a suicide. Following NUGAN's death, the bank 
was determined to be ficulty and failed 
shortly thereafter. b6 

ртс 
b7D 


also known. == 15 

| year-old white male, originall Е: MÀ 
b6 
b 7C 


B/D 


AX 163A-438 


ear-old white male who was 


АХ 163А-438 


. During interviews during the period November 17 19 рыть. 
to Februaxy l, i [ 7 ]is'a gooa 


friend of i was introduced 


During interview on January 14, 1982, advised that 


ра 


interview оп 5 


told her that LS a very good Ехлепа or 
bur did not indicate how knows 


recalled that in th 


she told 


^ 


é 


AX 163A-438 m AE | | | 

pnm | 

лет) а. | 

T | 

и; а white male Canadian, about mi ОЁ age, 
Fw — riwaq He has 


who has resided at im the recent past. 


worked аі 
b6 
b7C 
be 
bie 


b6 
DC 
DID 


АХ 163A-438 
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hi * ` ж «+ > 
è LEAD: ` 
b6 
MIAMI BIC 


AT MIAMI, FLORIDA. 


Locate and interview] ana attempt to ascertain 


the following: 


(1) Was he ever a depositor in the NUGAN-HAND BANK. If so, 
all details of that activity, including sources of funds, method of 
deposit (cash, check, etc.), dates, places, and sums of deposits; 
also seek similar information regarding any withdrawals or dispositions 
of funds. 


(2) Details of any dealings he had ч«“АГ | 


(3) His knowledge of the identity of any other NUGAN- 


HAND BANK depositors (i.e. possibl 


(4) His knowledge of and/or business 


аиса with — d such as 


(5) 


what took 


His knowledge of lace at a meeting reportedly 
reportedly attended 


discussions 


1980, during whic 


АХ ,163А-438 


a 


E (7) His knowl 
persons associated with 


Summer of 1980, 
at which time 


(9) Any other information he possesses about the NUGAN-HAND 
BANK and persons or funds associated therewith. 
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FM: DIRECTOR, FBI. 


5 `“ 


TO: F BI, ах 
° 1099 
Û White House/WH/ O Director National Security Agency/NSA/ 
О Bureau of Alcohol Tobacco Firearms/BATF/ С Director Naval Investigative Service/DIRNAVINSERV/ 
О Central Intelligence Адепсу/СІА/ [1 Drug Enforcement Admin./DEA/ 
О CIA DCD/DCD/ О FAA Washington HQ/FAA/ O — 
О Dept. of Energy HQS/DOEHQ/ О HQ AFOSI Bolling AFBDC/AFOSI/ NN 
О Dept. of Energy Germantown DIV/DOE/ О INSCOM Ft. Meade/INSCOM/ 
О Dept. of Justice/DOJ/ L1 Nuclear Regulatory Commission/NRC/ 
L] Dept. of State/DOS/ C] U.S. Customs Service/UCS/ 
О Dept. of the Army/DA/ O U.S. Immigration & Naturalization Service/INS/ 
Г1 Dept. of Treasury/DOT/ О U.S. Secret Service/USSS/ 
O Defense Intelligence Agency/DIA/ O Other: 


BT 


Classification: Un 4 | “5 Е 7 Q ——— 


Addressee Internal Distribution 


For: m 


Subject: 


Зее Attached yo OV + рт 


ALL ДАНО Curd TADAED o 
HEREIN IS UNCLASSITIED 300,50 
pre. 2221490 pyseseiloms. 


DO NOT FILE WITHOUT COMMUNICATIONS STAMP 


FBI/DOJ 


USE AND; PREPARATION OF FORM 0-73 


Restrictions on Use 


1. 


Only incoming teletype messages within the categories listed in MIOG Section 16-1.7 pages 1251 & 1252 may be prepared using form 
0-73. "T 2; 
e li J 
Use of Form 0-73 is restricted to incoming teletype messages received at FBIHQ Communications Center within the last 72 hours. 

fa 
Addressees must be Bureau Offices (LEGAT/Field) or other Government Agencies. Geographical location must be indicated if other 
Government Agency is located outside the Washington, D.C. area. 


Editing of message text is restricted to typed or printed changes of a word or two. Changes to the existing text involving more than a 
word or two will require the originator to initiate a new message using Form 0-93. Administrative data may be added immediately 
following the text and must be identical. for all addressees. 


Teletype meesages received by the Communications Center that do not meet the above criteria shall be returned to the originator for 
preparation using Form 0-93. 


Preparation of 0-73 Form (Yellow) 


1. 


2. 


Date & Precedence -Type or print date and indicate precedence by checking the appropriate box. 


Addressee(s) - Type or print addressee(s) immediately following the "TO:" or place a check mark in the appropriate box. Note: When 
using block “Other,” indicate geographical location if addressee(s) is located outside Washington, D.C. If addressee(s) is a military 
installation, the name of the base, fort, or station must be listed to ensure delivery. : 


Classification - Туре or print the classification and if appropriate the caveat and warning notices. 


Addressee Internal Distribution - Complete when the originator wishes the message to be distributed to a known entity within a 
Headquarters Agency (i.e. Division, Section, Unit, etc.). List the addressee(s) abbreviation and the internal distribution, i.e. a message to 
Dept. of State, Dept. of Justice, and Defense Intelligence Agency; list on the “For” line(s) as follows: 

Example: For: DOS Рог SY/TAG; DOJ for Asst. AG Criminal Div.; DIA For DSOP. 

Messages which do not list internal distribution shall be delivered to the agency headquarters where their analyst will effect in-house 
distribution. 


Subject - Type or print the subject in the space provided or check "see attached" if subject is identical to attached message. 
Originator's Boxes - Type or print the originator's name, telephone extension, room number, and division. 


Approved By Box - Indicate approval for transmission by initialing the approved by bóx. Note: The person approving the message is 
solely responsible for assuring all necessary editing changes are accurate and are legible. 


Preparation of Message To Be Transmitted 


1. 


Duplicate Copy & Notations - Xerox 1 copy of the incoming teletype message. А notation shall be made on the original incoming 
teletype indicating one copy made for relay to SACS __, (or LEGATS) _______, (or Government Agencies) 


Editing of Duplicate Copy (Heading) - Using a lead pencil ONLY draw single lines through the first and last lines of the message 
heading; connect these lines from top right to bottom left forming a “2” figure. (Do Not Obliterate the Heading) 


Editing Changes to the Text - (See Restrictions on Use, item 4) 


Administrative Data - Type or print administrative data immediately following the text. 
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UNCLAS 
ATTENTION: CID INTERNATIONAL TERRORISM UNIT AND FUGITIVE UNIT 
Guan HAND BANK; FPC - GEN; CRIMINAL MATTERS | 
RE FBIHQ TELETYPE id (27, РА ed b а 5, 1985, AND 
AX RUC AIRTEL TO FBIHQ DATED OCTOBER 21, 1985. 
REFERENCED TEL SETS FORTH INFORMATION DESIRED BY ТЕСАТ 
CANBERRA AND REQUESTS FBI AX PROVIDE SAME. THE FULL EXTENT OF 
АХ DIVISION “S EFFORTS TO OBTAIN THE DESIRED INFORMATION ARE DETAILED 
IN REFERENCED RUC AIRTEL WHICH ALSO SETS FORTH A LEAD FOR FBI 442% 
ATTEMPT TO LOCATE AND INTERVIEW Ши 


56 
KNOWN то BE RESIDING АТ FLO 25.001 DAC 


A COPY OF REFERENCED AX DIVISION AIRTEL DATED ОСТОВЕК-21, 


1985, IS POSSIBLY ENROUTE TO LEGAT CANBERRA VIA DIPLOMATIGY 


ALL INF Chi АНОН CORTAIRER so L 


ma в UNCLASSH (ED? 
үе 


^ aat á 1986 


г. Ф ° 


Jb 
PAGE TWO АХ 163A-438 UNCLAS 


POUCH. 1 

FBIHQ IS REQUESTED TO FORWARD THIS TELETYPE TO LEGAT CANBERRA 
AND ALSO ENSURE LEGAT HAS BEEN PROVIDED INFORMATION CONTAINED IN 
REFERENCED AX AIRTEL. 
BT 
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~ та * 
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Сен S ОТ EE O 


ла Е РТО 
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(Деду HAND RANK. FPC - GoM. 


FOR INFORMAT ION OF THE FILE, 


NO FURTHER INVEST IGATIVF REQUESTS АВЕ CONTEMPLATED. 122% 
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то: DIRECTOR, FBI (163-45612) 
2 TN: CID, INTERNATIONAL TERRORISM UNIT 3 
з |FROM: , MIAMI (163А-2191) (RUC) 
RE: {A NUGAN-HAND BANK 
4 FOREIGN POLICE COOPERATION 
Е OO: FBIHO 
Re Alexandria airtel to Director 10/21/85. 
6 
As the Bureau is aware, over the past 23-3 years the 
7 Miami Di ion a M a Alexandria and othe division са 
8 
Š b6 
orts b he Miami Division to locate and reinterview b7C 
CCC раме met with negative results. | 
10 b7D 
4 ^ p 
11 Miami Division will 
make no additional efforts to reinterview and place this 
12 matter in an RUC status. PRIME 
^ 
13 ЖЕЎ Bureau / 
1 - Alexandria (163A-438) (Info) Ж 
14 |1 - Miami ( д 
. |HTK: ggr C 
15 | (4) 
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18 
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19 
20 ALL INFORMATION CONTAINED 
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FM LFSAT CANBERRA (1L63A—-CN-796) (P) 
TO DTPECTO? Fal/ROUTINE / 

“BT HONOGLULJ/KJUTIMc/ 

F3T Net! YORX/XPnUTANE/ 

FBT SEATTLE (163-0)/RJUTINF/ 
LECAT HONG KONG/RUUTINE/ 

RT 

UNCLAS 

CITES //5300:САЧ216.101// 


PASS: OLIAs INTERPOL/EPC UNIT. 


Co 
SUR ЧЕСТ: FRANK Cal № NUGAN HAND 3ANK; b6 


FPC-5CM, b7C 
< 


RE SEATTLE TELETYPE 4/2/91. CAPTIONED 


| 
ЕРС; NJ: ЗЕ. lly 2-4563 657 


THE 2EFEP SED То IN RF SEATTLE TELETYPE IS 


| к 


РАСЕ TWO DF САМ 0022 UNCLAS 


UNTQUBTEDLY IDENTICAL TO 


bo 
Dc 
САРТТПМ 6 MATTER WAS А LONG TERM SERISS GF INVESTIGATIONS 
WHICH ATTRACTED FRONT PAGE WENS STORIES IN THE WALL STREET 
JOURNAL ЕПЗ "ANY YEARS. ІМ ADDITION TO MANY PERIPHERAL 
ALLESATIONSs THE MAIN THRUST OF THIS MATTER WAS THAT CONSIDERABLE 
ARGANT7Z=D CRIME MONEY WAS "ZING LAUNDERED THROUGH THE NUGAN HAND 
BID 


Lz^D - SEATTLE DIVISIUN: 

PLEASE PROVIDE CANSERRA ANY ADDITIONAL DETAILS THAT СОМЕ TU 
YOUR ATTENTION CONCE®NING THIS MATTER. 
SF 
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FM LEGAT HONG KONG (163-0) 
TO DIRECTOR FBI/ROUTINE/ 
FBI HONOLULU/ROUTINE/ 
FBI NEW YORK/ROUTINE/ 
FBI SEATTLE/ROUTINE/ 
LEGAT CANBERRA (163A-CN-796)/ROUTINE/ 
BT 
UNCLAS 
CITE: //5320: 320: 4/23/91// 
PASS:  OLIA, INTERPOLs FPC UNIT. 
G) 
SUBJECT! FRANK МИСАМ» DBA NUGAN HAND BANK; 


аана ныны ы мови, | 
ЕРС - GCM. bIC 


RESETEL, 4/9/91 captioneo[ [А | 
(2 |Ерс.ов: ser. io 7 7M пр |2? 
| le سے‎ Ж Sho Va = *— ж 


REVIEW OF MICROFICHE FOR HONG KONG FILE 55-4 CAPTIONED 
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NUGAN, IN SETTING UP THE NUGAN HAND These RELATED FINANCTAL p7C 
INTERESTS. AS OF DECEMBER, 1978, | RESIDED IN 
| == WAS TRAVELING UNDER 
| Jem NUGAN» APPARENTLY COMMITTED SUICIDE IN 
JANUARY, 1980» WHEN ALLEGATIONS OF MONEY LAUNDERING AND OTHER 


ILLEGAL ACTIVITIES CAME TO LIGHT. THE HONG KONG BRANCH OF THE 


NUGAN HAND BANK ULTIMATELYY COLLAPSED» RESULTING IN А LOSS OF b6 


lowe 
$2.8 MILLION TO THE DEPOSIT HOLDERS. | DD 
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THE ABOVE IS FURNISHED FOR INFORMATION. 
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Date 9/6/91 


TO : DIRECTOR, FBI (163A-4512) 
ATTENTION: OLIA, FLU, ssa] | 


FROM LEGAT, -CANBERRA (163A-CN-796 P 


SUBJECT : FRANK NUCAN;. / 


) 
= NUCEN HAND BANK; 


FPC - GCM 


Reference Seattle teletype dated 4/9/91 and 
Canberra teletype dated 4/11/91. 
Enclosed for the investigat 
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Investigation is continuing at Canberra. 


14 Bureau (via DHL) 


2 - Seattle (Enc.1) (via DHL) 
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1 - Canberra 
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Date 8/25/83 


TO: DIRECTOR, FBI + halqo 
(2 ATTENTION: LIAISON UNIT, INTD 5\4 la TAINED 2 59,5% 
M VRE gri DN CONT ; 
rou 0714. SAC, DALLAS (97A-89) (P) d j Ы а пе 
RE 


жа HAND BANK; DATEU- ШЕСІ РУ LY: 


FPC 


00: BUREAU Cul 7 СУТ H 00 20 
FUGITIVE INDE Е 


ІҢ 


2 
` UNRECORDED COPY ЕП, 


00: ALEXANDRIA 


Reference Bureau airtel to Alexandria, dated 6/17/83. 


Enclosed for the Bureau are six copies of an LHM captioned 
"Nugan Hand Bank". 


Enclosed for Alexandria Division are two copies of s 


LEAD 


DALLAS DIVISION 


t 
„2 Bureau (Enc. 6) 

2 Alexandria (Enc. 2) 

3 Dallas (2-97A-89) (1-163-521) 
PSP/sam 
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“ š LATER 11-12-2013 


| k U.S. а | ustice 


Federal Bureau of Investigation 


Dallas, Texas 
August 25, 1983 


In Reply, Please Refer to 
File No. 


NUGAN HAND BANK 
2 , b6 
Reference is made to memorandum, dated January 18, 1983, at ртс 
Dallas, Texas. 
Оп 
Dallas, Texas, telephone 
voluntarily appeared at the Dallas FBI Office at which time he 
furnished the following voluntary information: ES 
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He described 


He furnished the following information concerning 


Since his meeting] the 


contacts resumed. | 


| [eiaimed that in about 19740000000 
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СС ACT (00:42 (AX FILE 58-222) Ll 2, = 2 
RE BUREAU AIRTEL TO ALEXANDRIA АМ ү DATE "P, 1985,“ 
UNDER FIRST CAPTION ABOVE. ЕТІ 1 
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PAGE TwO АХ 163-438 2. 


VaRIOys PERSONS INCLUDING | ООО 


ALEXANDRIA HAS HAD TELEPHONIC Е МІНІ IN THE 
RECENT РАЗТ AND НЕ Is PRESENTLY] 


ON AUGUST 4, 1985 | | [TELEPHON ICALLY ADVISED AN ALEXANDRIA 


PAGE THREE АХ 165-456 UmNGR8—E—F—I—6- 


IN ADDITION TO THE ABOVE MEETING WITH 


DURING PAST TELEPHONIC CONTACT WITH THE ALEXANDRIA DIVISION 


BUREAU AUTHORITY IS REQUESTED FOR ALEXANDRIA TO SEND AGENTS 
№ NEW YORK LN THE NEAR FUTURE To 
INTERVIEW] | IF APPROVED, THE МЕЧ YORK OFFICE WILL BE ADVISED 
OF THE INTERVIEW DATE AND TRAVEL PLANS AND ALEXANDRIA AGENTS WOULD 


TENTATIVELY PLAN TO GO UP AND BACK TO NEW YORK ON THE SAME DATE VIA 
THE SHUTTLE. 
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PAGE FOUR AX 165-438 UNGLEAS—E-E то. 


CFOR INFORMATION OF NEW o ра 


TEXAS, 279" TALL, 165 LBS., BROWN HAIR AND BROWN EYES, SHOULD HIS 
WHEREABOUTS BECOME KNOWN TO THE NEW YORK OFFICE, ALEXANDRIA SHOULD 
BE PROMPTLY ADVISED SO THAT EFFORTS CAN BE MADE TO SERVE THE 
OUTSTANDING FEDERAL SUBPOENA ON НІМ.) 

SACS ALEXANDRIA AND NEWYORK CONCUR WITH TRAVEL REQUEST OF 
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ALEXANDRIA 


СО МОТ ТҮРЕ FAST TiS UN: 


ALEXANDRIA 
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RE ALEXANDRIA {AX} TEL TO ЕВТНЯ DATED AUGUST 5. 15837 
TRAVEL OF AX SAS 
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Seen". This, even. thougir..Nugan: -Hand's | becausethe, Bronx-born American, had be-- 
то citizen» «Не, had. n 
and intentional. monéy-losers, as: the bank: | Warn at AustralianZimmigration offi- 
built up deposits by offering 1 jnvestors.much "clals;weré under 'orders-not. to:let him. hod 
- higher interést-rates.than«Nugan. Напа. got?) ider His owi, passports : 
hy investing the money for its own account. | 
<+ (The:Hong: Kong, liquidators.office has.cal- 
. culated that from:1975 10. its-demise,;Nugan |- 
> Hand lost’$7.9. million-in trading. securities.) 
«_ And many of Mrz Nugai''s tax-schémes-later |. 
"proved. to béiscarcely veiled: frauds: үз}. 
"Hearing his words of-praisé=forzNugan | 
‚ Hand repeatéd' from: “transcripts: of. tape те- 
. cordings’ obtained: by:tlüs-newspaper-ànd. 
vérifiedz MrzBeazley:S2id:thatit was:possi-' 
` Ме that. he had. said such things but that he |. 
"couldn't remember. Не. also-conceded. the |10. shë is, still living in Australia: - 
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and asked fof rihe necessary: information,’ 


МЕ. Hand апа the other Мыс тип-` 
-hing the bank-appeared to witnesses. genu- 
“inely surprised by-his death--and the sudden 
= desperateness~ of the: situation. Some big | 
withdrawals -were made: about this. time. | 
Maurice Bernard Houghton;. :á* mysterious | 
xan who played a big part іп. the bank's 
affairs; withdrew, $150,000: іт. February; he. 
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ATTN: CRIWINAL INVESTIGATIVE DIVISION (INTERNATIONAL TERRORISM 


UNIT 3) FBIHQ ۰ 5 


GAN - HAND BANK; FOREIGN POLICE COOPERATION (00: ЕВТКО) (7 < 
(ALEXANDRIA FILE 163-436) 
RE ALEXANDRIA TELETYPE TO THE DIRECTOR DATED 
SEPTEMBER 22, 1983. 
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DURING THT FALL ОҒ 1982, THE NEWPORT, RHODE ISLAND RESIDENT 


AGENCY FBI AND RHODE ISLAND STATE POLICE INTELLIGENCE DIVISION 


OFFICERS WORKED A JOINT INVESTIGATION TARGETED ива | | 
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ON SEPTEMBER 19, 1985, ADVISED THAT 


FOR INFORMATION OF ALEXANDRIA, А FD-502 RE THE JULY 39, 1982 


SHIPMENT OF THE ABOVE DESCRIBED PACKAGE rron) о 
[ts AVAILABLE AND WILL BE FORWARDED IF NEEDED 


BY ALEXANDRIA. 
ALEXANDRIA SHOULD FURTHER NOTE THAT 


IS MOST LIKELY IN ND IF DEEMED 


ADVISABLE CAN BE INTERVIEWED | 


BOSTON WILL AWAIT INSTRUCTIONS FROM ALEXANDRIA ВЕ THAT 


POTENTIAL INTERVIEW. 
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ATTN: CID, INTERNATIONAL TERRORISM UNIT III, FSIHQ 


CIN HAND BANK, FOREIGN POLICE COOPERATION (00:ЕВІНО) (AX FILE 
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FOR THE INFORMATION OF FSIH4, ON JUNE 12, 1983, А SPECIAL AGENT 
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NUMEROUS TELEPHOWE RECOACS RELATING TO HER HUSGAwD'S TELEPHONE 
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АТ LaGuiva BEACH, CALIFORNIA: Із VIEW OF ThE POSSISILITY THAT 


POSSIBLY 
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IHE АЗОУЕ INFORHATION ASOUT 
ICESTICAL TO 


LUS AWGELES IS REQUESTED TOFULLY AND PROLPILYY i.TERVIEW 


DP 


ІМЕОАНАТІОн SHE POSSESSES ABOUT HER HUS3AuD'o POSSIZLE AC TiVITIES 


WITH АК INDIVIDUAL =] | ITH ARMS CEQALIvG AND REGARDING HIS 
FOREIGN TRAVEL IN RECENT YEARS. 

ADVISE ByREAU AND ALEXANDRIA OF RESULTS дир HOLD IN ABEYANCE " 
FURTHER INTERVIEyS OTHER THAN |) [UTIL ALEXANDRIA HAS A 
CHANCE TO REVIEW AND ASSESS RESULTS OF SANE. | 
_ REQUEST OF FBIHQ: REQUESTED TO REVIEW INDICES REGARDING 


ADVISE ALEXANDRIA AND LOS ANGELES DIVISION OF RESULTS. E puer ` 
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итн as A SUBJECT, [ s ALLEGEDLY OPERATING OoOo | 


NUGAN-HAND OPERATION IS NOT FULLY KNOWN. IT IS THE OPINION OF АХ 
AND SV CASE AGENT THAT IT WOULD BE MORE POTENTIALLY PRODUCTIVE IF 


WAS INTERVIEWED BY SA'S 
F THE AX OFFICE. BOTH 


PULL У KNOWLEDGEARLE OF THE INVESTIGATION TO DATE CONCERNING 
NUGAN-HAND AND RELATED] јматтевѕ AND IT IS FELT в MORE 
COMPLETE AND PFNETRATING INTERVIEW COULD BE CONDUCTED UTILIZING THE 
AX AGENTS KNOWLEDGEABLE IN THESE MATTERS WITHOUT IMPEDING SV'S 
INVESTIGATION, 

CONSIDERATION WILL BE GIVEN TO TELEPHONICALLY CONTACTING | 


ИШЕ ADVANCE TO ASCERTAIN IF HE WILL BE WILLING TO ТАК TO АХ 


ACE NTS ABOUT THE ABOVE-MENTIONED MATTERS. 
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DAYS. THE EXACT DATES OF THIS TRIP WILL BE COORDINATED WITH THE &V 
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ATTN: FBIHQ, CID, INTERNATIONAL TERRORISM UNIT NUMBER THREE 


UGAN-HAND BANK; FOREIGN POLICE COOPERATION (00:ЕВІНӘ) (AX FILE 
165-438) 

RE ALEXANDRIA TELETYPE 70 THE BUREAU, BOSTON, DALLAS, MIAMI 
AND “NEW YORK DATED . SEPTEMBER 22, 1985, D UAL-CAPT IO NED AS ABOVE; 
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FOR INFORMATION OF BOSTON, A NADDIS PRINT-OUI RECEIVED BY 
ALEXANDRIA ON SEPTEMBER 26, 1985, FROM THE EL PASO DIVISION, PER 


PREVIOUS ALEXANDRIA EPIC CHECK, PRODUCED INFORMATION THAT 


IT IS NOTED THAT INFORMATION WAS PREVIOUSLY SET FORTH BY 
ALEXANDRIA IN FIRST REFERENCED TELETYPE ABOVE THAT 


INFORMAT ION VAS RECEIVED BY THE ALEXANDRIA DIVISION IN AUGUST, 


1983, тнт| — [PASSPORT REVEALS НЕ WAS | — ]essmiv on 
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Place of Birth: 
Social Security 
Account Number: 
Marital Status: 


Employment: 


and his telephone number in that area is 


stated that he has not seen 


Since he returned to 


He had no further information of value to provide. 


ысы of interview и НИНИН a š Page LL 


a 

1 FD-302 (REV. 3-8-77) 
cas 

^ ` 

4 wen HU E] қ " 


co 


GF 


„в ! E 


FEDERAL BUREAU OF INVESTIGATION 


8/3/82 


Date of transcription 


The following is a result of physical observation mad 
by Special agent concerning 


TIME 


11:00 am 


11:08 ап 


—— — arrives ав [о 
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Biographic Information: 


WT: 190 pounds 
HAIR: Brown 
EYES: Brown 
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TO: DIRECTOR, FBI (163-45612) 
ATTN: INDD, LIAISON UNIT 


FROM: SAC, WFO (163-4792) (RUC) (C-8) 


ЖОСАҚ HAND pANK. U 


"YPC — 
00:Bu 


Re WFO airtel to Bureau dated 12/7/82. 


contacted Special Agent (SA) 
the status of the investigation. 


also advised that he was the subject of an investigation bythe 
Internal Revenue Service (IRS) based on his relationship with 
NUGAN HAND BANK. He furnis name and VP 
telephone number to IRS, SA Norfolk, Virginia. 
On Jan 1983, IRS, SA теч 
contacted SA and advised that their И 
was based on the series of articles appearing in the 
Wall Street Journal in August, 1982. yp thei |. 
investigation has revealed nothing indic; a violat Pen. OF rat fb 
tax laws. А um 
TI E 


In view of the fact m ere is no Хаа 


investigation іп this division, WFO is placing this case in 
RUC status. 
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The attached communication 
is sent for your consideration. 
Please investigate the statements J 
contained therein and forward me 
the necessary information for re- 
ply, returning the enclosed corre- 
spondence with your answer. 
Yours truly, 
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East Third St. Block Assn. (А & В) 
160 East 3rd Street, apt. 6D | 
New York, NY 10009 "e 


Senator Barry Goldwater, Chairman : RR nom | 
Senate Select Committee on Intelligence a 


Congressman Edward P, Boland, Chairman 9 cw С! 
House Select Committee on Intelligence 


| Senator Daniel Patrick Moynihan A 
. Senator Alfonse D'Amato %, 


Congressman Bill Green, Representative, 15th C.D. [2 
— hu Banking Committee Member < 


Dear Senators and Representatives: а 


The East Third Street Block Association was formed їп response to an open and 

public heroin and cocaine "supermarket" on the block. We have been doing our 

best for well over a year to get the police to end the disruption to our lives 

caused by an unending stream of cars from several surrounding states lined up 

to make their illegal purchases, and the unsavory, degraded, and dangerous 
atmosphere that results. We understand that this problem is not urfique to our 

city. Indeed, the local police say the problem can only be solved gn the federal level. 


Periodically, we read declarations of war on drugs and crime from the President, 
the FBI; and others. 


Yet. the enclosed article from The Wall Street Journal in icates that many former 
leading U.S. intelligence officers held positions of responsibility in an Australian 
bank that was inyolved in international narcotics (and weapons) trafficking. 


This leads us to ask a number of quostions. 7 


Is it really possible that the prominent leaders and retired military officers ; 
involved were just acting privately? Or did the CIA and the various military 
intelligence agencies with which they had been associated approve of their 

activities? . | 


И so, thon what does that say about the policies of these agencies on drugs? 
How serious are they about stopping the drug traffic? In fact, which side 
are they on in the struggle to control narcotic abuse--that of the victims 
or of the pushers? RE и И A iue И y 


IFIED 308. 564 
BYSPSCtLOmS 


Why are the ЕНІ, CIA, and U.S. Customs Service, according to the article, 
refusing to cooperate with the investigation by the Australian authorities? 


2197440 


Is investigation of this matter under way by any Congressional committee? 


ALL INFORMATION CONTAINED 


HEREIN 15 UNCLASS 


DATE 


Wo would appreciate your replies, and advice directing us to further sources of 

information to clarify this apparent discrepancy between the government's stated 
drug policy and the actions of its former officials, Thank you very much for your 
attention to this wórrisome matter. 


ИСХОК 


Australian Mystery 
Fall of a Banking Firm 
Spotlights the Roles . 
(Of High U.S. U.S. Officials 


Frank Nugan's as Violent Death. 


In Dope, » Foreign Funds 


By JONATHAN Kw ` . 

Staff Reporter of Тик Маа, Втажкт JOURNAL" 
| SYDNEY, Australla-At 4 a.m. Sunday, 
Jan. 27, 1980, a police sergeant and а const. 
„Ме. according to their testimony, were ра" 
trolling a lonely stretch of highway 90 miles 
from here when they spotted the 
flights of a Mercedes ол an old road off in 
| woods. Inside the car, slumped across the 
|tront seat in а puddle of blood, was the body 
| a St yeareld man with a new rile n his 


| This is the first of а.ш of 
[|| articles. 


U.S. director of centra! intelligence. On the 
| | back of the card was the itinerary of a trip 
|| Mr. Colby planned to make to Asia in the 
|| next month. The two policemen also found a 
ү, Bible with a meat-ple wrapper interleaved 
Hi al page 252; on the wrapper were scribbled 
the names of Mr. Colby and U.S. Rep. Bob 
Wilson of California, then the ranking ne 
publican on Ше. ep Armed Services 
ECC өс» CL 

с sound likethe-beginning и 
“а ч шел spy movie, but the studios 
| would have to assign thejr most imaginative 
scriptwriters to produce a tale as startling 
as the real-life events that have followed 
that grisly discovery more than two years 


ago. Th was quickly identified as that 
о{-Егат#@ in, the chairman of a group of 
companies ted with the private Aus- 


tralian ралып concern of Nugar Қ 
gallons have pleced to 
gether a prelate of an amazing swindle that 


ощ of millions of dollars. 


ener een IÍ! Usa ia‏ ې 
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Opens Lid on Odd Traffic | 


Politicians Charge Cover-Up | 


spanned six continents und bliked investors ; 


ДА Political Issue 
| M re perploxing уш, evidence haş turned’ 
(ар that Nugan Hand bank was de ne 
jM volved in moving funds about the wo) Ыр or 
‚Если ео dealers and aled 
T. ПРИ Mave been involved Ihi Chad world 


arms (гашс. То cap it qu, ° ! 
| Pra Hang and its affiliates і 


ү Were loaded with former high-ranking U.S, 
; d pilita: y nnd Inteieence official {ее SI 
ІШ Page Z2) ANE 
co 4315 bite ОД 
pithat fh Оти P Mon ПЕТ а 
(белге fo 5. govern. ment, Desnite ofti | 
cial denials from W ahington, the issue has 
_ refused to gie and has become one of Ше 
сано. g рош in Australian poli- 


: Е investment may “be 

gobs оа pesi Gee 

Ual records were destroyed. Within hours af’  ' 
ter thd discovery of Frank Nugen's body, 
1 Саит зораш тарак a ей ever 
world, One was on the desk tn Mantia of 
i беа U Сел. LeRoy J. Manor, the re- 
“Ісепу retired chief of staff for all U.S. 

«forces in Asia and the Pacific. After his re- , 7 
Muy for Gen. Manor had been on secret . 
for the Air Force and at the time of . 

‚ Wugan’s death be was helping run Nu: | 

сал Hand's Philippine ошоо, 


'JRansacking the Files 
^ 


:| Acco to Nugan S publicae TO 
tions man Gen. Manor called | 
him and told the wire services | 


,|from reporting Mr, Nugan's death. Mr, | 
Zorilla says'he replied that this would be un- ° 
‚ ethical and impossible, and he refused. : 
! (Gen, Manor would describe his activities 
with Nugan Hand only in general terms, and 
> he wouldn't discuss this incident,) | 
"|. Ralfway around the world, Rear Adm. 
Earl P. ""Buddy'" Yates, the recently retired 
chief of staff for strategic planning for U.S. 
{forces in Asia and the Pacific, heard the 
[news and immediately Jetted to Sydney, Nu: 
"сал Hand's main office. Айт, Yates was the 
.|president of Мисал Hand, though he lived in 
{Virginia Beach, Va. En route to Sydney, he 
met Nugan Hand's vice chairman, Michael 
Hand, a highly decorated Green Beret dur 
Ving the Vietnam War and a former U.S. 1n- 
telligence ER coming from London.’ 


hh 


' {They raced to the Nugan soe office and ! 
with a few р T. / б 
the files. 2 аа = 
' сеу a Técorg 


NR Аа ч 
Others were packed in cartons, with every: : 
e helping, and carried at night to the ЖОЕ 

room of a butcher shop owned by Robert W. 

(Gehring, a former Army sergeant in Viet: ` у 
. (ват, Mr. Gehring worked for Maurice Ber- 
“таға Houghton, a mysterious Texan who has 
owned severo] barrestaurants in Sydney 
and who had played an active role іп Nugan . 
Hand's affairs i US tion in 1973. 


| „PRINCETON, NEW JERE 


A Lawyer's Advice , 
Mr. Houghton not only joined the rape 
the files, but also brought his lawyer, ` 
chael Moloney, to direct И. According to t 
testimony of Stephen K. А. Hill, а Nug 
Hand director who jolned the record-rifli 
that week, Mr. Moloney urged the group 
warning, “Jum fully aware of what h 
been going on, You all face Jall terms of : 
to 16 s 


According to Mr, Bs 1 опу; 7. 
ЗЕЛЕ ak Шет б gy oi bu 
ойсу onde 
Miro the xi W arrived Weren't followed, ^ T 


“Мг. Moloney in а recent interview ға 
“Sure, I'advised Hand to take docume 
‘Tout of the office, I was told there were в: 
ous deficiencies in the accounts. Everyth; 


«І did I talked about with Yates first." (Ac 
refuses to discuss any part of his 
with Nugan Hand.) 
i A few months la later, on April Q1, 1980, ! 
` zn Hand wéntNnto liquidation. And the 
rets thot were so frantically being < 
; after Frank Nugan's death began 
‘reconstructed. Exposed to view, |: 
aggots, were dozens of affiliated corpo: 
, with litle or no real assets. thal P 
Hand had set up to help its clients av 
es and move money overseas secre 
often illegally. Мг. Nugan had boast 
t $1 espa a year passed the 


StH aarsvin is the question of why 
талу high-ranking U.S. military and inte 
{елсе officials were working for the со 
The CLA has denied involvement, £ 
Желш Department says that Nugan He 
wasn't in any way а U.S, government ope 
йол. But liquidators of the company ‹ 
Various Australian law-enforcement offic 


anger and bewildermeni tat 
Man ЕО 5, Customs Serv 
кылуны ма whic Tay 


ve ation "gm Nu 
"нш have refused to release и to he 
e "Cürrent-eriminad тапа $ 
ns. . 
"has obvious overtones that somet 


is covering something up,” says the co. 
appointed Australian liquidator, John 


O'Brien. 

its base in Sydney, Nugan Hz 

46. opened at least 22 offices around « 
‘world, including four in the U.S. After 1 

‚ company failed, anguished messages pou: 
ш from individuals who had Invested mor 
a above-market interest rates in securi 

` sold by Nugan Hand and who now stood 
' lose everything. Liquidators say the offici 
shortfall could reach $50 million. The vi 
` tims include many Americans, not only o 
the U.S, mainland but also at construcuc 
sites in Saudi Arabia and at military bas: 
- and legatuons throughout the Far East, F 
"май and the Philippines. 
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The Col 


Australian Mystery 


w 


150 5 . Cab rod interoffice 
Wand ру in code and 
З $ Aker Perusal,” Com 
employees and customers were гейт t Ü 
by coded serial numbers rather than by 
name, and even references to foreign cur- 
Tencles were disguised: “Oats” stood for 
Swiss francs, “grains” for U.S. dollars and 
so forth down to “berries” for Portuguese 
oscucdus, у 


5, 


id Bank Discloses Links. 
dIntelligence Official 


king 


gh-Rati 


li 


"weeks before Мг, Nugan died, Mr. 
played host, at a luncheon and ea 
tier, to five members of the House Armed 
Services Committee who were in Australia 
to inspect defense and intelligence-gathering 
ties. He arranged for Rep. Wilson and 
| another con an and their wives to 
“ще ‘with Mr. Hand. Last year, Мг. 
epee oe to Алиги, Authorities 
ucstioned а length, 
ее gt bin de Du 


Exhuming a Body 


° 


. ` With the scandal refusing to die down 1л 


uA 


-the body in Frank Nugan's grave wasn't his 
and (hat he was БШ alive and hiding out in 
the U.S. Once be was reported having been: 
seen іп a bar in Atlanta. Finally, in Febru- 

0161415 ordered the 
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the event by Interviewing prac- 
| in the area. ("Some are 
гу, some are wet," one gravediegger told im 
~ derviewers, Complaining that Mr, Nugan 


was "wet" and therefore “very. messy.") А 
* дели detinitely identified the remain 
hose of Мг. Nugan. ар 


Often were: 


j Australia, reports began to circulate thate. 


озони анааан SOR CR a ӘЙ, jon COS S 


DOS 

&tymied by the lack of progress "Ins 
dea of the company's спот Ма. 
25, an Australian news t, peti- 

toned the FBI under the U.S. Freedom of 
Information Act for information И had on 
Nugan Hand. The newspaper was told that 
of some 151 pages of material in FBI files, it 
could see 71, But when the papers arrived, 
they resembled a collection of Rorschach 
‘tests, with page after page blacked out in 


heavy ink and bearing the notation "Ва," 
Аз Impossible Job Us 2. ш would endanger 
. . ә оп ae 
m det ransacil А of many What was left was a few eo SO ot 
ЫШ жиш “ure Niue hen rom" — less routine information, such as a co y of a 
; galaxy, ал Hand subsidiary's petition tor 
ales [e job of settling claims by creditors | „poration in Hawai on? 5 PEUUon (ог сог. 
almost impossible. "We-wouldn't be able to ee pro 
pay 1%" on outs ndi £ claims, says a liqui | Tu .xesponge 45; moreotcla! Apstrallan 
t Ше claims, apparently fearful tote : Vids no Th Aprile eee 
50-would expose them to prosecution for Ше: ЧА ИИТИИ ИЕК 
Seals carried out with the ald of Nugan "iren а СЭМ. ЕГЕР] had ди ady 
\ к E ` Чу 8: , e ү E alla dons Te К ч ы нес Aus. 
ç Purren s Aiqnidgto, E А eke + P . 
5 єў ке and the Cayman Usiands pagent te te ‚ SRY or re the st EN was 
о» gating Ше company, and often p Han state and natione! police tn 
Т, Criss А to recover asse ieee Say that they bave never re- 
ed | nal on the - The only other likely 
С 4 | Ep tbe New "Wales attorney genoral’s Жерім youll appear to be the 
co ole by a joint task force of the New Security Intelligence Organization 
br , South Wales police and the Cegumûzwaalth 'eounter5py group that о 
ав) > dto Марая Hand oo ea DIES ran ду wita the Си. 
mended a separate Royal Commissi By law, ASIO can give information on! 
Z = appointed Just for Nugan Hand. be | to Prime ит е ү his a 
ec n June 1980, Mr, Hand, andus- | acssared bim that it И 
| o : Q v npe Leeds pon СЕ to Ше US., ap Wigan Hand, and “үзер pues 
io ©. ees cae, vancouver, Не hasn't party 4emánds for a top-level probe. But the 
3 А. = „Leaving Australia about the same time `[ 200: Ше ance-hot political controversy 
ЄЗ. soeur, Hand was his closest friend and ad. , fet pital CLA bases here. These bases mon- 
то «01 er, Bernie Houghton, Mr. Houghton has а || 07 US. satellites watching the U.S.S.R,- 
== broad uaintanceship with man ее and direct the U.S.'s noclear sub- 


The Шол Labor Party—which now 
leads Му. t's Libera] Party in some 
polls—bas openly деше whether the 
VIA, through ASIO, helped topple Aus- 
traliu'S last Labor government, led by 


| Prime Minister Geoff WI. Я ; 
n Ми Шал. The CLA has 


‚ Now suspicions have been 


—yxrx=—> 


2571 


256992474. 
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zese .......... 


| raised that Микал Hand, which 

enormous amounts of money, m 
been used to channel funds to favo 
tralian political candidates, 


When Vice President George Bus 
Austrajla this April, Labor Party le 
‚ Hayden-a strong possibility to 
prime minister—used his 30-minut 
with Mr. Bush mostly to press tr 
lease of details on the Nugan F 
Whidam affairs. Mr. Bush only ва 
surances that the CIA wasn't invo 
ther matter, Mr. Bush was the С] 
{л 1976, succeeding Mr. Colby, whc 
to become a lawyer for Nugun H: 
A Secret Wiretap 
' Suspicions of a government 
could be heightened by a disclosure 
Yralian liquidator O'Brien, He say. 
| sas Jearned trom the government- 
Iphone company that Frank Nugan 
‘conversations were secretly reco; 
ilast two years of his Ше опа d: 
реша at Ше phone company, аррь 
а government agency. Мг, O'Br. 
pany officials bave told ' 


behind Nugan Hand—are 
oompany anymore. 

Wiretap anthority is tightly re: 
Australia, being allowed only in 
volving national security or narcot 
tigations, according to the Comm 
attorney general's office. State anc 
‘police have reported that they dc 
lanything aboyt a wiretap on М; 
Араш, this points the finger at AS. 
` Australian immigration’ гесоге 
"that a senior ASIO official, Leo 
vouched for Nugan Hand's ubiqu! 
Boughton when he entered Australia 
ruary 1972 with an expired visa. Or 
world, Mr. Houghton received a‘vis 
‘mg him to come and go from Aus: 
МШ, Mr. Carter has died, and AS: 
Comment on this. ; 

Presumably the most sensitive 0! 
Hand's records were shredded rig! 
Mr, Nugan Шей, But the remaining 
hold many suggestions that the c 

‚тау have been much more than a ` 
venture. 


‘Notes on Troop Movements 
The records contain long. репс 
filed reports about military and politi 
tivities, mostly in Kampuchea (Cam 
but also in Laos. Vietnam and Th 
There is no concrete evidence that 
Hand was an active parucipant in | 
vert operations. However, these det: 
ports of troop movements appear ur 
ted to any banking or business . 
They were prepared by Nugan Hand 
kok representative, John Owen, a for 
reer British navy officer, and bear n 
' that they were to be shown to Mr. 

The files also show that Nugar 
worked on big internavonal arm: 
though it isn't clear what, H anythi 
shipped. 

For example, there were proposec 
actions in 1979 for а partnership with 
Panya Souvanna Phouma, the son of t 
mer Laotian leader Souvanna Рлош 
one letter, Prince Panya took three ps 


: CONTINUED 
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list available weapons, including missiles, 
light and heavy armor, tanks, combat helt- 
copters and Е-104 fighter planes and пача! 
patrol planes. Nugan Hand memos indicate 
that the weapons were intended for delivery 
to Indonesia and Thailand. They also discuss 
creation of в private, frelght-oriented airline 
in Southeast Asia «(to be called "Sky of 
Siam") and other deals with Prince 
Panya. 


. — 
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chine guns, and was negotiating for ship 
ments of Rhodesian ivory. 

Mr. Houghton has acknowleged tn testi 
mony that in 1979 he met in Switzerland with 
Edwin Wilson, the former СІЛ officer who ts 
now іп US. custody, who 15 charged with 


selling explosives іп Libya and who 15 al ; 


leged to have supplies trained men, arms 
and technology to Libya and other military 
il buyers. A former Nugan Hand representa: 


Memos show that in 1975 Mr, Hand was luye in Thailand, Мей Evans, has testified 


arranging the sale to Rhodesia of recollless iat Mr. Wilson went to Bangkok to discuss 
„ез, mortars, grenade launchers and таг р arms deals with Mr, Hand. Other Nugan 


“tralia that was closely tied to the dope deal 


ers. They belleve that another heroin ring 
tied tọ Nugan Hand used a similar sys 
tem. 


‚ Apart from their connection with the 
bank, Michael Hand and Frank Nugan had 
been viewed suspiciously by narcotics 
agents for some time. As early as 3973, the 
Australian Narcotics Bureau began a Ше on 
Mr, Hand based on reports that he and K.L. 
“Bud” King, a former pilot for Air America 
alrline had been {lying dope in from Asia to 
an Australian airstrip. Air America was a 
Vietnam warera а ше, with close connec: 
tions with the CIA, U.S, drug-enforcement 
officials now acknowledge that the airline 
also occasionally ran heroin out of Southeast 
Asia's famed "Golden Triangle’ poppy 
growing area, 

The landing strip involved in the 1973 
Australian Narcotics Bureau report was оп 
a realestate development promoted by 
American singer Pat Boone and financed by 
millionaire shipping magnate D.K, Ludwig. 
Mr. Hand had worked as a salesman for the 
project for several years after he came to 
Australia in 1967 ond ister asserted that he 

| had made a fortune from his land sales. 

Jue report of the ilegal drug fhghts 
came from a lawyer representing Mr. 
King's housekeeper. Mr. King, who also 
worked for the Boone-Ludwig project, has 
since died in a fal). The report was released 
recently among many files turned over to 
Uwe Australian parliament by three former 
narcolics officers who contend that the nar- 
couces bureau covered up information on Nur 
gan Hand drug dealings. 

Meeting an Opium Overlord 

Other released files include information 
on alleged }їшгап Hand drug deals supphed 
by AndrewyLowe, formerly Sydney's biggest 
heroin dealer (by his own assessment), who 
recently completed a prison sentence for his 
dope deals. Mr. Lowe has testified that he 
arranged a meeting between Mr. Hand and 
Khun Sa, the Golden Triangles biggest 
oplum overlord, though there is по way t9 
verify that. 


Hand officials, however, deny Mr, Evans's 
story. 

There seems no denying, however, that 
Nugan Hand was heavily involved with drug 
dealers, Murray Stewart Riley, a former 
Sydney policeman now serving time in Aus- 
tralla for attempting to import a boatload of 
marijuana Irom Thatland, was a regular 
customer of the firm, So were Riley's asso 
clates, who deposited drug money in Sydney 
and withdrew И in Asta. 

Riley's business was brought to the bank, 
according to extensive testimony. by Harry 
Wainwright, a former San Francisco crimi: 
nal lawyer who fled to Australia in 1973 after 
being indicted in the U.S. for income-tax 
evasion, 

Testitying from prison two years ago for 
an Australian Royal Commission looking 
into drug trafficking, Riley sald his heroin 
and marijuana imports were intended for 
the U.S. market. За the words of the com: 
mission, he said “that he had been informed 
that Nugan Hand offered a facility to trans: 
fer funds from Hong Kong to the United 
States.” 

Over $1 Million of Drugs 

Investigators say that they have traced 
about $250,000 that Е spoved to Asia via 
! Nugan Hand and that they believe the final 
figure will exceed $1 million, They say they 
believe that much of the heroin was trans- | 
shipped to the U.S, in containers thal were 
repaired by a dockside welding firm in Aus. 


rn mme a елдей av: ec CV 
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j Through meticulous police 
ever, Australian officials have 
in a still unreleased report a se 
actions tying Nugan Hand not 
dealing bul also possibly lo ав 
tract murders in which the & 
Asia, heroln syndicate elimina 
three persons who were infori 
Nan police about drug activities 
say the "Mr, Asia" group's в 
lated in the U.S, and elsewhere 
at least 000 million cash to the 
operators. 1 

According. to testimony fror 
and bank insiders, corroborate 
phone logs and other evidence, th: 
was linked to the bank through 
шу law firm that represente: 

ugan and various members of 

syndicate. The firm's senior par 
Aston, used Nugan Hand for pers: 
сіз) dealings and helped bring in 
ents, And the Jaw office was used 
off point for bank clients who wi 
main secret; they left parcels ¢ 
other items at the law office for | 
bank representatives. 

One parcel that bank directo 
Shaw, a major operational figure 
Hand, says he picked up at the | 
March 26, 1979, contained $285,000 
bilis. This money has been traced t 
laundering process involving a : 
firm that Nugan Hand had acquirec 
ently because И dealt in big quar 
cash) and through accounts al 
banks іл Hong Kong, New York, Bo 
Singapore. 

Eventually the $285,000 was рак 
checks from Nugan Hand's Singapo. 
to а man identified by British polic 
Singapore leader of the heroin sy 
The payout was personally arranged 
Hand in Singapore as instructed in 
telex from Mr. Nugan in Sydney. Th 
plicated money movement was a si 
procedure Nugan Hand used for 
wishing to evade Australia's strict ct 
oe jaws, designed to keep сар 
ome. , 
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mand, in charge of all strategic р 

from California to Ше Porsien Guif, until 
М5 retirement in July 1974. He'becamo' the 
«АРОК 


1077, recrulted by Maurice Bernard 
За Нод, who apparantly is on old 


‘Erlend, 
; АНОД, the chiof of 
or Ше Chiro 
be in July 1078 to undertake now 
! seken 


аге generally Known to 


dmirals, Generals, Ex-CIA Men Took 


and special acts x 

CAT Hand's Manila çlfice, allegedly to 
it (which he дешед), in 1979, 

GEN. EDWIN u 1940 gradu- 

ate of West Point. He & егей the Office of 

кіс Services (089), which Tater Та- 

ЖИТ; wae Th Oss : 


ки woo el admnr 
д Че to and frequent chess Oppo 
nent of Allen Dulles, wip became the head 
of the CIA, He was the wartime boss, and 
then tennis partner of Richard Helms, who 
also became the head of the CIA, He was 
on the National Security Council staff un- 
der President Elsenhower and later the 


ommander of all U.S. troops in Thallan 
tan Staff for the Ра: 
cific, He retired in 1970 to become execu- 
tive vice president of the Freedoms Foun- 
dation in Valley Forge, Ра,, à group pro 
moung conservative politics. He also 


| worked for LTV Corp., an important CIA 
| tractor, In ‚ BE becálne Ше presi- 


ugun Hand Inc., Науай, and spe 


i ntalive organiza. 
“Чоп, making frequent trips to Asia, He 
Says he was recruited by Adm. Yates and 
another admiral 
GEN, ERLE COCKE JR., whose entry 
in Who's Who in America says that during 
World War II he was "prisoner of war 
three Umes, actually ‘executed’ by a Ger: 
man finng squad and delivered the Coup 
de grace bul survived 1045," He held vari- 
"008 pasts with the Defense Department 
and as an executive with Delta and then 
„Peruvian airlines, Не із а former national 
commander of the Amorican Legion, hon: 
огагу commander of the Мацола Chi- 
nese Air Force and holder of the French 
legon of Honor and, Чор medils from 
Spain, the Philippines "nd Нау, Now listed 
U.S. Nauonal 


& à тейге] general with the 


„А 


ter V" Dice served as Nugan Hand's Washing, 


Опит and n consultaxt, His consulum 


Office. 


t 


vier nell 
uring. the 


МС ALD а career CIA 
e-1975-und"depuly director in 


James Sichlesinrer, oct up and run the U.S. 
Energy Department. fie 
National Imeifigence soara, tne 
Senior advisory group tn the intelligence 
community. He announced his retirement 
An 1079, went into Consulüng and almost 
Immediately by his own account: began 
spending most of his time with Nugan 


` Hand, traveling № the U£. and Europe 


‘with Mr. Nugan and with him 
dally. ыз . 
4 р. staff у 
I h e CIA and 
agenci iss. Í 
‚ though he denies reports that he is a са: 


Teer employee of the CIA, Mr. McDonaid/ 
, whom he calls his**'good friend," once said 
% Му, Pauker has long had f vent peri 
` gonal access to White House m onal Eecu | 

{ cluding Hen 
w Brzezinski. Mr, Pauker went 
to work as a cousummmt (b Мисар Hand uf- 
ег Adm, Yates introduced him to Messrs. 
Nugan and Hand. He, іп turn, introduced 
them to Mr, McDonald, Mr. Pauker says 
he wasn't involved in any completed deals 


for the 
DA GREN, a former 11,5. 


Army otficer In Taiwan. who became man 
ager of ; i rans | 
а CIA-run airline in ar Ez e 


n меп! into business ума, Не 
opened the Марал Hand branciim-Taipei 
in 1978 as a one-man representative. Adm. 
Yates once said that Mr. Holmgren had 
long worked with the U.S, military in Tar 
wan to develop "within the social structure 
of the Chinese in Talpel a close relation: 
ship with the U.S. military forces and the 
business and government community." 
Adm. Yates also sald that Mr. Holmgren 
had worked for Nugan Hand without pay at 
least for a while because he 


CI 


f station chief | 

Chale Rents, through almost diu) 
meetings with the ргипе minister in the 
ear]y 19703, according to persons close to 
them. He worked for Nugan Hand ‘there in 
1976, although he apparently severed his 
relationship that year (according to а cob 
league, because he was. by the U.S. 

а! а: 

aroused suspicion). Mr. Jansen apparently 
has an unlsied number and Couldn't be 
reached for comment, 
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/ { March 1, 1983 
FEDERAL g 
— OVER Ж Pi 
Honorable Bili Green MERZ 


House of Representatives 
Washington, p. С. 20515 


Gear Congressman Green: 


Your Februcry 15th communication enclosing a сору 
of a letter from the Last Third Street Block Association (A & B) 
апа-а copy of an article which appeared in the August 24, 1982, 
issue of the "Wall Street Journal" concerning the Hugan Hand 
Bank, Ltd., Sydney, Australia, a private Australian banking 
institution, has been brought to my attention. 


CZ A review of the central files of the FBI concerning 
the Rogar | Band Banks Lid., disclosed that to date no information 
has peen receive T incicating a violation of United States laws 


under the investigative jurisdiction of the FBI. We have 


Should allegations of criminal activity relating š 
to the Nugan Hand Bank, Ltd., come to the attention of the 
PBI which fall within our jurisdiction, appropriate investi- 
г pation will be vigorously pursued. 


по ще appreciate the concern o£ the East Third Street 
= Block Association in the drug problem in their area and throughout | 


tour Nation and you may assure them that we are working closely 


L with the „Drog Enforcement Administration to resolve this жа” 
roblem in every way possible within our PE Ma /09 


panca 1 


é — 
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. ., £ hope this will assist you in responding to “the 
ssociation and, as you requested, I am returning your enclosures. 


Exec AD Adm. —__ 
Exec AD Inv. 
Exec AD LES... 


| Sincerely yours, 
Asst. Dir.: 
Adm. Servs. 


>< cum anml 
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Legal Coun, __ 
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Enclosures (3) 


Tech. Servs. 1, — gis! Wor! 
Training 
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) SEE OTHER DESIGNATIONS AND NOTE PAGE THO 
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1 - Hr. O'Malley ~ Enclosures): (3) 
1 - Hr. А. Adamski ~ EnclosurBs (3) 
3. - НЕ. j. Choate - Enclosures (3) 
1 - Mr. J. Е. Martin ~ Enclosures (3) 
1 - Mr. В. Hunt ~ Enclosures {3) 
i ~ Congressional Affairs Unit ~ Enclosures {3) 
CONFIDENTIAL 
NOTE: 


concern in Sydne 


The Nugan Hand Ban 
Australia 


subject of recent news articles such as the 
article the East Third Street Block Associat 
Congressman Green. TW 


CONFIDENTIAL 


APPROVED: 


Director | 


Fake: AD LES 


Above response has previously been furnished to similar 
inguiries regarding the "Wall Street Journal" article an 
Rugan Hand Bank, Ltd., and was coordinated with 


Adm: Sarv, | „Лева боша: .. з 
Crim. пу. = 


— a 


таға), 
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2 FCPA; 90: ALEXANDRIA (AX FILE 28-223). i T. 
i ETT Маню BANKE FOREIGN POLICE COOPERATION; OU: BUREAU === Caner aie ст. 
| CAK FILE 163-NEW). ———— mi еб Аз то р чи 
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| PAGE THO OC 58-525 ИЖ EF T O 
ACQUAINTED wm аше 3EING EmPLOYED wmf | 


STATED fHIS WAS THE UNLY TIME 


IN HIS LIFE НЕ HAD ANY BUSINESS DEALINGS шї |æ» ALL 


OTHER CONTACTS WERE PURELY SOCIAL IN NATURE. HE HAS NEVER KNOWN 


LOOSE EVER HAD avy ом и | 
AND IT WAS AT THIS rime IN ә7| eonaere [ne 


жаға 


Те ҰЛТТЫ КГ 


OR SOMETHING ТО LIHAT EFFECT. THIS CONTACT 


THROUGH A MUTUAL FRIEND, 


VHS СУ SEEN I уЗ ЕКЕЛУ. РУ 


HE STATED 
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PAGE THREE OC 58-525 UNAS 3 F ТО 


ALLEGEDLY ASSOCIATED VERY CLUSELY. RECUNTACTED ЗҮ 


EN 


SEPTEMBER, 1982, AT MUURE, OKLAHOMA, WHILE ROUTE 


ACROSS CUUNTRY BELIEVED iu BE THIS CONTACT 


ALSO SUCIAL. НЕ STATED HY ANY KNUWLEDGE OF 


NUT HAVE 


ACTIVITIES UTHER POSSIBLY 


WHICH WAS ON 


CARD RECEIVED FROM PRIUR ТО SEPTEMBER, 1582, VISIT OF 


ИШ THIS ADDRESS UNLY a»azss| _ Jis 14 POSSESSION, 


HOWEVER, HAS USED THIS ADDRESS ӘУЕН THE YzARS. 


INTRODUCTION OF 


FOR APPROXIMATELY 


сама, 


pz 


REGARDING 


NOT SPECIFICALLY RECALL THE INIRODUCTION. HE STATED THE 
INTRODUCTION МАУ HAVE UCCURRED DURING PERIOD uF TIME вот ] 


2 as se десни? С |маштатво 


د 2 DU e‏ یھ WE Pa an НЕД aa‏ مو 


иа До ЫАЛ с ра Л а, 
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PAGE FOUR OC 58-599 UNSKAS : 
HE STATED ON 


THESE OCCASSIONS 


NAMES e 
STATED HE BELIEVED 


а Към ا‎ 2. 


HE THOUGAT 


BUT COULD NOT BE CERTAIN. 
REGARDING fHE\NUGAN“HAND BANK, STATEB-TE HEARD OF THE 
жыт MEE UAT 


әл| — Joss UNAWARE AS TO 


BANK THROUGH 


~ WHAT DEGREE OR CAPACITY. UNASLE TO FURNISH ANY BACKGROUND 

| REGARDING) Петімітіе WITH THIS BANK. 

x 2 Jeoviseo HE COULD NOT SPECIFICALLY RECALL THE 

Í INTRODUCTION. HE STATED 

| THOUGHT POSSIBLY HE МАҮ 
| HAVE SUGGESTED TO TU CUNTACT 


ie ER SEA US SU CURAR ELLO MIS HE RR s 
TA 


biG 


PAGE FIVE ОС 53-305 untas Z F ТО _SEGRET : 


HE STATED AS ASSOCIATED WITH THE МОЗАМ HAND BANK IN SOME 


UNKNOWN CAPACITY, HOWEVER, THIS WAS FROM THIRD UR FOURTH HAND 


KNOWLEDGE. 


REGARDING ASSOCIATION WITH 


STATED HE ONLY KNEW THROUGH HIS ASSOCIATION WHILE 


HE RECALLED HE HAD 


MET 


HOWEVER, DID NOT KNOW 
) 


ANYTHING REGARDING ACTIVITIES. HE STATED HE HAS NOT HAD 


ANY CONTACT WITH SINCE 


ET NOT PROVIDE ANY INFURMATION 


HOWEVER, COULD NOT PROVIDE ANY INFORMATION OF PERTINENT VALUZ. 
HE STATED HE BELIEVED 


ADVISED HE WAS АЧАЗЕ OF THE FACT THAT 


WERE ACQUAINTED WITH EACH OTHER, HOWEVER, DID.NOT FURNISH 
ANY PERTINENT INFORMATIUN REGARDING THEIR ASSOCIATION. HE ADVISED 


pa Me RRL ETERS IERIE EARLE ORT UM osé er ai n d EL ANT RATER А ВОДИ РАКА айкол TEETER TEATS RDG ea КЫЙКЫРЫШАТ ЫНЫ aee ha ISSR «АРЫҚТА ub РОДИ I h LEE ESS TEE Ы EE NL BOLLE STEER GEL SRT AL BOLSTERS DURER, 


ыл. уче са ARI 
. 
b 
Ch 


B Š ы DIC 
PAGE SIX ОС 58-345 UNAS E F T O T 


AT SEVERAL DIFFERENT FUNCTIONS WHERE 


Ay уча 


a vend э 


IN ATTENDANCE. 


REGARDING STATED HE WAS INTRODUCED 


AND ONLY KNOWLEDGE IN HIS POSSESSION WITH REGARDS ТӘ 


wow dera مامش‎ m è- oa 


ALSO STATED HE WAS AWARE OF THE FACT 


HE DID NOT KNOW Іі| |acauainTED WITH 


номи FELT IT WOULD BE POSSIBLE. 


ADVISED HE HAS HEARD THE NAMES OF FRANK NUGAN AND 


mrov) | HOWEVER, COULD NOT ELABORATE AS TO 


WHY THEIR NAMES AROSE». HE FELT THE NAMES TO HAVE ARISEN DURING 


IDLE CONVERSATION DURING VISITS vital О us STATED HE 


RECALLED MENTIONING DEATH OF NUGAN 


STATED HIS ONLY KNOWLEDGE REGARDING 
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PAGE SEVEN OC 58-325 MAS z FTO : | 


AND FURTHER 


ADVISED HE NEVER HEARD OF 


ЕЛЕС 


ы Е а 2. ¿Z 
Е FOLLOWING DES 


AND FORWARD RESULTS OF CHECK TO OFFICE OF ORIGIN AND ANY OTHER 
INTERESTzD OFFICES. 
OKLAHOMA CITY DIVISION NOT SETTING OUT ANY LEADS AT THIS TIME 
AND LEAVING ANY FUTURE LEADS ТО DISCRETION OF OFFICE OF ORIGIN 
WHO IS IN POSSESSION OF FULL BACKGROUND INVESTIGATION REGARDING 
THIS MATTER. 
ETAILED Ер7502 TO FOLLOW. 
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. Re Bureau airtel 2/14/83 unded MEN ل‎ 
Я ' [ cavtion, enclosing Alexandria LHM 1/25/83. 


Enclosed for the Bureau are corrected pages 4, 6, 
12, 15, 16 and 18 of referenced Alexandria LHM. Corrections 
were made to avoid embarrassment to the Bureau through dissem- 
ination of document with misspellings. 
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CRUGAN HAND BANK ” 
FOREIGN POLICE COOPERATION 


(00: BUREAU) 


Re Oklahoma City airtel to Bureau dated 3/1/83, under 
above caption and two -additional captions. 


Enclosed for FBIHQ are the original and three copies 


of an LHM ca g results of ж. 
interview of Oklahoma, on “а; 
2/4/83, and > ру the ahoma City И 2 


desire to disseminate copies o his LHM 
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Date of transcription. 2 / 25 L 83 


1 


тата = contacted at his residence and was li 


advised of the official capacities of the interviewing agents as 


well as the nature of the interview.[ ^ thereafter voluntarily 
provided the following information: 


advised he has 
approximately i 


and all'subsequen | меге ial i 
' nature.| |  [Jadvised that between the vears cf 
contact vies Û He state was not 
pore c this time and believed as 
able to locate hi i i 


In addition, 
to be close associates, however, 
could not provide any information regarding any of their business 
dealings. He stated during the 1973 visi 
unaware if 


0 


He stated that he recalled that 
had been out of contact for such a long 
period of time, it was during this visit that their friendship was 
renewed[ jadvised that he was once again contacted | — 
in September 1982, in Moore, Ok and that this being again, 

a social visi j was enroute across the United 
States at this time. He stated he was not 


in the possession of ‘Any Knowledge regardin activitie 
and believed 


inasmuc 


` EN 
advis as known 
approximatel and initia 


for 
ecame acquainted with 
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stated he did not 
specifically recall introducing 
believed they ma 


He = 


| advised M === generally accompanied bE | 


Еп Веметег, he was unable to furnish any names 


of these individuals.  |stated he believed]. 2-2 222 j] 


Ooo ]aavisea his knowledge concerning the Nugan-Hand 
limited, learning of the bank through 


Meme 


+ 
а нае ey eati ots 


Bank was ver He 


was unaware as to what degree or capacity 


‘Maintained with the bank. He stated he was unable to furnish any 
jbackground ы. with the Nugan-Hand Bank. 


Regarding the introduction of 
tof ^  ] he advised he could not specifically recall the intro- 
duction. Не stated he was aware of the fact that 


ШЫ ыы ан BORER 


шша Се n 
based upon third or fourth hand knowledge, he beiievea| |] 
associated with the Nugan-Hand Bank in some unknown capacity. 


association with 


any information regardin 
had any contact with 


"— aaa r 


ame ят pn rye 


5 
О 


OC 58-305  . 3 


at several different functions where 
was in attendance. Не stated he did not know the 
extent or the degree of their association as well as not being 
‘able to furnish any information regarding their activities. 


4 Regardin 
jintroduced to by 
and the only knowleda 
was that he was 


eit that зе would be quite possible. 


b6 
b7C 


2 [continued stating he f the names of 
Frank Nugan and[ ^ ^ through however, could not 


elaborate as to why their names arose during his conversations 
with[ |) He felt the names to have arisen during idle 
conversation during his visits with 


He stated he recalled 


mentioning the death of Frank Nugan, but did not mention 


knowledge 


- 
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| advised this add a “card" which he had 
received from prior | ло in September 1982 
In addition he stated this was the only address he had for[ c] 
however has used this address over the years. . 


` lL |voluntarily furnished the following descriptive 
data of himself: уе 


Race ; White 
Sex Male 


DOB 
POB 
SSAN 


ten 
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Date of transcription 2 / 25 / 83 


[ telephone was recontacted at his residence in 
‘regards to an interview which had with agents of the Federal 
Bureau of Investigation (FBI) on February 3, C as a 


trip[ ^ ]may have made with in 1975 thereafter 
МОНЕТУ provided the following information: 


advised that he did төр? taking a vacation with 


in the early part of the 
1970s. He stated this trip was and lasted approximately 
‘five to six days. He advised he could not recall the specific date 


‘or the year of the trip, but did ваа[ |. 
‚ an airplane апа spent the night se The following day 
, they flew idt — Phere they Spent the next ыз or five days. === 
advised during their stay in| [Ще h numerous friends 
> and acquaintances who all were] 2) 


He stated:he did not know who 


Contact with during this visit. =s 
give the names of the perso 


that if it were necessary to provide the 
s | provide them to the FBI. 


l1 dseatea he never кызы тед the Nugan-Hand Bank ever 
вечна mentioned during this trip, however stated that.it may have been 


mentioned. Не at this time qia. 1222 believe that the Nugan-Hand Bank 
was in existence. 


1 


[J conciudea PETR ERE this trip uw С purely 


a social vacation and therefore during an earlier interview with 
FBI agents on February 3, 1983, did not provide any information re- 
garding this trip as he felt it was not pertiner+ 


г--- ——.-! 
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ОО: Bureau 
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Enclosed for transmission to nominated Special Agents 
of the Criminal Investigative Division is a self-explanatory 


letter and two appendices relating to the ongoing inquiry in 


Australia of the Nugan Hand Bank as well as Bureau inquiries 


The Bureau's attention is directed to certain,further 
inquiries in this matter which are set forth in Appendix 2. 
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teletype to Alexandria 2/14/83. 
мы 
Enclosed for Alexandria is the origi 
i each of two FD-302s reflecting interviews of 
Í И [ Jon 2/3/83 and 2/23/83. Also enclosed for Alexandria is the 
d agent's original notes obtained through these interviews. 
Enclosed for the Bureau are two copies each of the above FD-302s. 
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} Уе Oklahoma City teletype to Director 2/8/83; Bureau 


For information of Alexandria and the Bureau, it should 


be noted that during the course of the interviews with bó 
on 2/3/83 and 2/23/83, that it is ртс 
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| К, РЪТ 
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to be reluctant to furnish any information other than the questions 
Specifically requested ad de answer. In addition, it appeared 

was evasive in generalizing his answers therefore leaving the 
interviewing agents to believe that| lis in possession of more 
knowledge regarding this matter, however due to the limited 
background information in possessi e Oklahoma City Division, 
it is felt that the full extent "mpeg eee regarding this 
matter was no ascertained through these interviews. 


Inasmuch as no outstanding leads are remaining within the 
Oklahoma City Division at this time, Oklahoma City Division is 
considering this matter RUC. 
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БЕЯ РТ ЕО EXCEPT 
OWN ОТНЕЛУТЁ ` Date of transcription 2 / 2 5 / 8 3 bC 
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БССИТ um contacted at his residence and was 


advised of the official capacities of the interviewing agents as 
well as the nature of the interview. ГГ  ]thereafter voluntarily 
provided the following information: 


advised he has Комп [#0 
approximately initially becoming acquainted with 
ل‎ 


At this time 


and all subsequent contacts with] | 
Е j ЖІ that between the years of 


he never had any contact чар] Не stated 
[ — — at this time (1973) and believed 


able to locate him through a mutual friend of theirs, 


In addition, 

to be close associates, however, 
could not provide any information regarding a business 
dealings. He stated during the 1973 visit of 
unaware j 


He stated that he reca 
inasmuch as he and had been out of contact for such a long 
period of time, it was during this visit that their friendship was 
renewed. advised that he was once again contacted L 
in September 1982, in Moore, Oklahoma, and that this being again, 

a soci He believed was enroute across the United 
States at this time. Не stated he was not 

in the possession of any knowledge regardin activities 
and believed 


advised he has known 
approximatel and initiallv became acquainted with 
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stated he did not 


He further 
advised that] jwas generally accompanied by 


——— КГ? he was unable to furnish an 


of these individuals.  |stated he believed 


advised his knowledge concerning the Nugan-Hand 


was unaware as to what degree or capacity 
maintained with the bank. He stated he was unable to furnish any 
background regarding[ ^ activities with the Nugan-Hand Bank. 


Regarding the introduction о 
е advised he could not specifically recall the intro- 


duction. Не stated he was aware of the fact that] _  . | | | | | 


to contact 


| — [thought possibly he may have suggested td ^ j 


advised that 


based upon third or fourth hand knowledge, he believed[ ^  ]was 
associated with the Nugan-Hand Bank in some unknown capacity. 


Regarding association with 
а | 


however, could not furnish 
activities. Не stated he has not 


He recalled he had met 
any information regardin 


SERET b 
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R i advised he knew 


| | He stated he was aware ак [о 


ll [He stated he believed]  jwas] | 


| ауівей that he was aware of the fact] | 


were acquainted with each other and furthermore stated he 
t at several different functions where 
was in attendance. He stated he did not know the 
extent or the degree of their association as well as not being 
able to furnish any information regarding their activities. 


Regardin stated that he was 


introduced to by 
and the only knowledge in his possession with regards to 


felt that it would be quite possible. 


| ]eentinuea stating he d of the names of 
Frank Nugan and[ C — ]through however, could not 


elaborate as to why their names arose during his conversations 
with[ č Jte felt the names to have arisen during idle 
conversation during his visits with He stated he recalled 
mentioning the death of Frank Nugan, but did not mention 
the fact that it was suicidal. stated his only knowledge 
regarding 


| 
| Ə Ə [and further advised he has never heard ОВ | 
12 [furnished the following address for 


| SEERET. b6 
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this address was оп а "card" which he had 
received from prior to visit in September 1982. 
In addition he stated this was the only address he had for 

however has used this address over the years. 


voluntarily furnished the following descriptive 
data o imself: 


Race White 
Sex Male 
DOB 

POB 

SSAN 
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Өте = contacted at his residence and was 


advised of the official capacities of the interviewing agents as 
well as the nature of the interview. thereafter voluntarily 
provided the following information: 


advised he has known[ ] ор 
approximately initially becoming acauainted wi 


| |during the period of time 
____|ҹаѕ employed] 


. has never had 


and all'subseguent contacts with 
nature.[ advised that between the 


he never had any contact with 4 He stated 
TEOR — this time (1973) and believed 
abie to locate him 

In addition, 


thought to be close associates; however, 
Could not provide any information regarding any of their business 
d during the 1973 visit of 


inasmuch as he and had been out of contact for such a long 
period o 


f time, it was during this visit that their friendshi was 
renewed.[. (advised that he was once again contacted Е 
in September 1982, in Moore, Oklahoma, and that this being again, 


a social visit. He believe was enroute across the United 


States at this time. He stated he was not 
in the possession of "ny К i Lv iti 


and believed 


advised he hàs known for 
approximatel and initially became acquainted with 
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е advised he recalled “ 
| [не stated due to the nature of B 


S ee 1 further‏ و 


advised that| ^ ^ ^ Twas generally accompanied by[ 771 | 


however, he was unable to furnish any names 
of these individuals | _|statea he. belie ТЕРЕ т та ст 


ey TTT his knowledge concerning the Nugan-Hand 


limited, learning of the b 


was unaware as to what degree or capacity Houghton ' 
‘Maintained with the bank. He stated he was unable to furnish any = 
jbackground regarding[ _ Jactivities with the Nugan-Hand Bank. 
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Regarding the introduction of 
tol The advised he could not specifically recall the intro- 


duction. e stated he was aware of the fact that 


Meal FY TEIN 


advised tha 
based upon third or fourth hand knowledge, һе believed was 
associated with the Nugan-Hand Bank in some unknown capacity. 


A vhi 


MT rene Anto eee oko балын Bx ate | pae sete prae 


ОС 58-305  . 3 


He stated he believed ИШЕ [was] ||. 


advised that he was aware of the вас O] 


were acquainted wi each other and furthermore stated he 
at several different functions where 
was in attendance. He stated he did not know the’ 
extent or the degree of their association as well as not being 
able to furnish any information regarding their activities. 
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however, 
‘felt that it would be quite possible. 


| d entinued stating he has heard of the names of 
Fran ugan ane[____Jtnrougn[ however, could not 
elaborate as to why their names arose uring his conversations 
with[ ^ ^ |Не feit the names to hav isen during idle 
conversation during his visits with He stated he recalled 
mentioning the death of Frank Nugan but did not mention 
the fact that it was suicidal | Istateq his on snow 
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In addition he stated this was the only a 
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this address was on a "card" which he had 
prior to visit in September 1982. 
ress he had for 


however has used this address over the years. 
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[| votuntarily furnished the following descriptive 


data of himself: 


Race 
Sex 
DOB 
POB 
SSAN 
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White 
Male 
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Drive, telephone was recontacted at his residence in 
regards to an interview which had with agents of the Federal 


Bureau of Investigation (FBI) on Fe ary 3, 1983 as well as a 
гір мау have made with їп 1975. thereafter 


voluntarily provided the following information? 


dvised that he did reca _ taking a vacation with 


in the early part of the 
and lasted approximately 


!five to six days. He advised he could not recall the specifi date 
‘Or the year of the trip, but did recall the haa [po 

‚ an airplane and spent the night in The following da 

| they flew tol пеге they 


е next four or five days. 
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| and acquaintances who all were and almost 
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jcontact with during this visi 

‘give the names of the persons t 
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may have made 
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advised he had become acquainted 
roximately one year before this 


he never recalled the Nugan-Hand Bank ever‏ .2 ل ی ا 

eing mentioned during this trip, however stated that it may have been 
mentioned. He at this time did not believe that the Nugan-Hand Bank 
was in existence. 797 | 


stating that this trip to |was purely‏ 4( ا 
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For the information of receiving offices, the Nugan Hand 
Bank was one of a number of companies comprising the Nugan Hand 
Group (NHG), which included companies incorporated both in Australia 
and at numerous other international locations. The initial NHG 
companies. were formed and incorporated in Australia in_the earl 
1970s by Australian citizen, Francis John Nugan, and 56 

The NHG b7C 

appeared to undergo sudden international expansion by Nugan/Hand 
from late 1977 until January, 1980, when the NHG collapsed following 
the suicide of Francis Nugan in Australia. At that time the NHG 
reportedly had representative offices and/or locally incorporated 
companies operating in at least fifteen countries, including three 
administrative NHG centers located at Hong Kong, Singapore, and 
Sydney. It should be noted, however, that many foreign NHG offices 
were reportedly only an address, a private residence, or a shared 
office. 
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PURPOSE: I 


To set forth comments and observations of the Intelligence 
Division as to its involvement with the Nugan Hand Bank matter 


аз requested in the referenced memo. (0) 
RECOMMENDATION : _ 
None. For information. (U) 
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DETAILS: 


The Nugan Hand Bank investigation as conducted by the FBI 
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In response to inquiries from Senator Roger Jepsen, 
Iowa, on 9/15/82 and Congressman Bill Green, New York, on 2/15/83 
regarding the FBI's investigative activity in the Nugan Hand Bank 
matter, a letter was forwarded to each by Assistant Director 
E. J. O'Malley, which stated, in part, that no information had been 
received indicating a violation of United States law under FBI 
investigative jurisdiction. 
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PURPOSE: To provide the nature and extent of Terrorism Section 
investigation concerning the Nugan Hand Bank (NHB), in response 
to H. N. Helterhoff to Mr. Revell memorandum, dated 5/25/83 
(attached). 


RECOMMENDATION: That background information contained herein be 
provided to SPSI, except where indicated otherwise, consistent 


with the responses of other Sections and the Intelligence 
Division. 
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um to 0. B. Revell dated 5/19/85, 


H. N. ` 


Helterhoff memorandum to Mr. 


Revell dated 5/25/83 requested replies 


from various sections in Division six, as well as the Intelligence 
Division and Drug Enforcement Administration (DEA), known to have 
had a logical interest in the Nugan Hand matter as to the extent 
of that investigativejinterest. Responses were received from 

DEA, Division five, and the other interested sections of Division 


six and they are attalhed. ГИГА. 
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| RE: SENATE PERMANENT SUBCOMMITTEE ON 
INVESTIGATIONS (SPSI) REQUEST FOR 
INFORMATION CONCERNING NUGAN HAND BANK, 
SYDNEY, AUSTRALIA 


An analysis of the responses indicate the information 
contained in DEA files is general in nature regarding the 
Nugan Hand Bank and its principals. It appears to be infor- 
mation that is usually utilized as police intelligence 
information regarding the Nugan Hand Bank and its principals 
being involved in the drug trade. It does not appear that 
any substantive investigation of the Nugan Hand Bank was 
conducted by DEA. ` 


The response from A Five indicates its only 


The Terrorism Section of Division six responded that 
it has conducted a limited investigation of the Nugan Hand Bank 
and some of its principals in conjunction with the ongoing FBI 
investigati 


The Miami Division suspects 


The Narcotics Unit, Organized Crime Section and the 
Financial Crimes Unit, White-Collar Crimes Section are not now, 
nor have they in the past, conducted any substantive investigation 
of the Nugan Hand Bank. 
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Re Helterhoff to Revell memo dated 5/25/83. tu c 
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PURPOSE : 


то set forth comments and observations of the Intelligence 


Division as to its involvement with the Nugan Hand Bank matter 
as requested in the referenced memo. (0) . 


RECOMMENDATION : 


None. For information. (U) 


DETAILS: 


The Nugan Hand Bank investigation as -eondugted by the ЕБІ 
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regarding the FBI's investigative activity in the Nugan Hand Bank `` rs 
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E. J. O'Malley, which stated, in part, that no information Ваз baon 
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SENATE PERMANENT SUBCOMMITTEE ON INVESTIGATIONS (SPSI) 
REQUEST FOR INFORMATION CONCERNING NUGAN HAND BANR, 
SIDNEY, AUSTRALIA 


PURPOSE: To solicit comments and observations to respond to 

K. 8. Young to O. B. Revell memorandum dated 5/19/83 (attached) 
involving the FBI's role in the investigation of the Nugan Hand 
Bank, Sidney, Australia. 


RECOMMENDATION: That the Organized Crime Section (DEA), the 
Terrorism Section, and the Intelligence Division provide 
information as to their involvement with Nugan Hand Bank to 
the White-Collar Crimes Section (WCCS) to respond to the 
Senate Permanent Subcommittee on Investigations no iater 
than COB 6/3/83. 


DETAILS: R. S. Young to O. B. Revell memorandum dated 5/19/83 
(attached) requests information in the possession of the FBI 
regarding Nugan Hand. An interim response dated 5/18/83 has 
been prepared by OCPA indicating a response to the committee's 
questions is being formulated and will be furnished as soon as 
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possible. A WCCS review of this matter даа that the 
FBI conducted investigation of Nugan Hand 


Since the WCCS has not 

ad any active investigation regarding Nugan Hand and doas 
not know the status of other investigations of Nugan Hand 
within the FBI at this time, it is recommended that the 
Intelligence Division, Organized Crime Section (DEA), and 
the Terrorism Section provide such information во that the 
WCCS can provide a coordinated response to the committee 
through OCPA. The Organized Crime Section should coordinate 
its response with DEA. 
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Dy 
PURPOSE: To furnish сору of a self-explanatory letter to 


Criminal Investigative Division (CID), and to recommend 
that CID furnish information and recommendations as to 
a response. 


DETAILS: By self-explanatory letter dated 5/13/83, received 
5/17/83, Senator Roth, Chairman, SPSI, requested information 
concerning the Nugan Hand 1 па 
the present whereabouts of 

The Subcommittee 
seeks this information for use in its continuing investigation 
of offshore banking practices. A copy of the letter is attached. 


RECOMMENDATION: That CID determine whether we have information 
relevant to SPSI's request, and furnish a recommendation to 


Congressional Affairs Section concerning an appropriate response 
ureau. Any questions may be addressed to SA 
Congressional Affairs Section, Room 7240, eee — 
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ON INVESTIGATIONS 
WASHINGTON, D.C. 20510 


May 13, 1983 


The Honorable William H. Webster 
Director, Federal Bureau of 
Investigation 

J. Edgar Hoover Building, Room 7161 
Washington, D.C. 20535 


Dear Judge Webster: 


As you may be aware, the Permanent Subcommittee on Investigations has been 
conducting an investigation into the legal and illegal uses, by United States 
citizens, of offshore financial institutions. During the course of this investigation, 
the Subcommittee has examined the structure of interhational banking with 
particular attention being given to the failure of international banks. Included 
among the most notable of these failures is the Nugan Hand Bank of Sidney, 
Australia. The Subcommittee hás done some investigation into the Nugan Hand 
Bank and will present certain testimony at our May 24 and 25, 1983 public hearings. 


In furtherance of our investigation of the Nugan Hand Bank it is requested that you 


advise the Subcommittee of any Federal Bureau of Investigation or Drug 
Enforcement Administration investigation concerning either the Nugari Hand Bank 


or = of its = ОЕ a interest to us is the E whereabouts of 


As mentioned above, the Subcommittee plans to hold two days of hearings in late 
May on the offshore banking subject. Your assistance in providing the requested 
information prior to those hearings would be greatly appreciated. 
Sincerely, 
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William WRoth, Jr. 
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Honolulu, Hawaii, telephone number advised that, 
according telo ennt Sydney, Australia, a review of 
flights departing Sydney for Honolulu for the period of 


May 6 to May 20, 1983, inclusive was negative for any information 
regarding) 


On June 30, 1983, 
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THE BUREAU AND ALEXANDRIA ARE REQUESTED THEREFORE TO 
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TO TRAVEL TO NEW YORK CITY, NEW YORK, ON MONDAY, AUGUST 29, 1933, 
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PROTECT IDENTITIES), ЧНО Have ЗЕН 


VAS PREVIOUSLY ‘APPROVED BY FBIH@ IN BUREAU TELETYPE 16 ALEXANDRIA 
‚ DATED august E 


ipe UNDER 1 THES SECOND AND THIRD, CAPTIONS ABOVE, 


“AS WELL ‘as тн 


| TRAVEL FOR INTERVIEW of b7 


b6 
b7C 
b7D 
ASSISTANT U.S. ATTORNEY WASHINGTON, D.C., bG 
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SECRETARY ADVISED AUGUST 25, 1983, THAT HE WAS TO 

RETURN TO WORK FROM VACATION ON THE MORNING GF AUGUST 29, 1933, 
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Enclosed for the Bureau are the original 
copies of an LHM reporting investigation regarding 
mm captioned matter. № (Д 


Investigation in the enclosed LHM was conducted by 
5А| | ч. 


| Without further background information regarding 
; it was not possible to determine and 
| evaluate reason for trying to disassociate Nugan 


Hand International from the Nugan Group. Direct inquiries 
would have to be made to determine the foregoing, and these 
inquiries would most probably come to the attention of 
These inquiries are not beingmade without a specific request 


; NV from Legat, Manila. & 54-113 REC EC-60 > |. J 


LOPRIATE AGENCIJE 
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It was determined ПО аа] рб 
Г _ ]that the information in the LHM may be disseminate b/C 


to a foreign government. «4 


v “° UNITED STATES DEPARTMENT OF JUSTICE 


1 Y 
FEDERAL BUREAU OF INVESTIGATION 


In Reply, Please Refer to Honolulu, Hawaii 
File No. 


December 19, 1978 
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Doing Business As 


t Nugan Hand International ; 
ügan Hand Bank i | WZ 
CBOUP = 


The State of Hawaii General Excise Tax Branch, 
Honolulu, Hawaii, lists Nugan Hand, Inc., care of Hawaiian 
Trust, Ltd., Post Office Box 3170, Honolulu, Hawaii, 96802, 
as having license to do business in the State of Hawaii as 
of August 5, 1974. The current business license was issued, 
February 3, 1978. Copies of the State of Hawaii Department 
of Regulatory Agencies, Business Registration Division, 
Honolulu, Hawaii, papers concerning Nugan Hand, Inc., are 
attached.  Tbere was no record found at the Department of 
Regulatory Agencies for Nugan Hand International. \Д 


The 1978 City Directory ii 
Nugan as President and 
Nugan Hand, Inc., with an address o Sout 


King Street, Honolulu, telephone number 525-7520. LL 


The Hawaiian Trust Company, Ltd., is loc 
111 So i 1 
is for Hawaiian 


Trust Company. ü 


The City Directory lists the 
named in the enclosed papers as erican 
Trust of Hawaii, 841 Bishop Street, Honolulu, awaii. (Ú 
t City Di for Honolulu lists 
| | Honolulu as "retired." 
пе directory lists езі а тире 
U 


The curren 
€ Honolulu ЕеТерро 
ван. with telephone number 


ALI INFORMATION CONTAINED Zo Heuer c 
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г npp 
ШЕК ENCLOSURE 
215149 Нео 


as retired from 
No other information regarding 
available to the public. | 
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| $^ .. ' er : - 
For Domestic Profit Corporations FILING FEE $10.00 
DEPARTMENT OF REGULATORY AGENCIES b7C TO: DEPARTMENT OF 
Business Registration Division REGULATORY AGENCIES 
‚_ 1010 Richards Street Your Cancelled Check Is 
Mailing Address: P ох 40, Honolulu, Hawaii 96810 .YourRecipt iii. | 
AMENDED кала MES 
ANNUAL Є ATION EXHIBIT за | 
Р АА . Бах DECZLIST] | 
| ОЕ т. HH =. 
5 4 фага ви Ur РР 
x : sts For Year 
Mailing Address. 111 South King St., Honolulu, Hawaii 96815 Ended June 30 1977 
m . Month Day Year 
Authorized Capital | | d Paid-In Capital 
ў (Cannot Exceed Authorized Capital) 
Class Shares Par Share Par Total Class Shares Amount | 
Common 576,365 $1.00 5 376,565.00 Common |“. 276,365 $376,365.00 | 
Paco و ا‎ — ЕСИ ب‎ U | 
ن ب و‎ ------------- — Ф | 
Officers and ‘directors: | | 
Office Held | Name in Full Social Security Numbe. Residence Address. | 
` President, Francis John Nugan . “None 8th Е1г., Pe Macquarie St 


Secretary 8 sydney М№.5.И., Australia | 
. Treasurer 2000 


| None 8th Е1т., 55 Macquarie St 


i : Sydney, N.S.W., Australia 


2000 


Directors: (minimum 3)—At least one-third must be residents of Hawaii. 


i Francis John Nugan None 8th Fir., 55 Macquarie St 
ту" Е | | ydney, N.S.W., Australia 
MEC 0 | 


__ 20 


August 1, 1974 


1. Date of incorporation: General Excise Tax Number: 


2. Nature of corporate business: Investment Bankers 

3. Business Code Number (as shown on Federal Corporation Income Тах Return): 90-0158845 
4. Total value of assets as shown on balance sheet. | $ 709,646.00 

5. Total liabilities as shown on balance sheet. (do not include capital) | $ None 

6. Gross income received. | $ › : 

7. Dividends paid. (See Note 1) Cash $ Noe | 7 Stock $ None ` 


8. CAPITAL STOCK: (See Note 2) 


Issued during the period “ (125,945 hares preferred stock at $1: 00 — par value 
(None Т shares common stock at $. МА par value 


Consideration received for stock 


issued during the period (None . ^ ^ cash 
(sNone value of propert 


; - ($125,945.00 from prior paid-in capital surplus 
. Distribution of consideration . 


received ` ($125,945.00 to capital 

; - (sNone to paid-in capital (surplus) 
Acquired during the peri (None .— —. shares preferred stock 
(See Note 3) Е (None shares common stock 
Consideration paid for | 


acquired stock ($None | .. cash 


Ante ? ide "A 


Note 1: Dividends may be authorized and paid only from the profits and retained earnings (earned surplus) pursuant to the provisions of 
Section 416-91, Hawaii Revised Statutes, 


Note 2: Section 485-8, provides that it shall be unlawful to offer or sell any security unless the security is exempt from registration, or 
unless the security is sold in an exempt transaction, or unless the security has been registered with the Commissioner of Securi- 
ties of the State of Hawaii. 

. Note 3: Treasury stock may be acquired only pursuant to the provisions of Section 416-28. 4 m $ » d о 

; ; File Number. 72.2, С... 
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` Filing fee is 20 cents рег $1000 ^ y d 
incréase, minimum fee $20 | i 

i f STATE OF HAWAN eee 

DEPARTMENT OF REGULATORY AGENCIES Ч 

Business Registration Division | 
XX 1010 Richards Street IE 
\ Mailing Address: Р. О. Box 40, Honolulu, Hawaii 96810 | in Н 0 ЕС 2 1 i . 
i 


In the matter of the increase of I - с ОЭ: s Е сет AGENCIES 
the authorized capital stock of | 


NUGAN HAND, INC. 


(Corporate Name) 


- CERTIFICATE RE INCREASE OF AUTHORIZED CAPITAL STOCK 


тһе undersigned duly authorized officers of the captioned Hawaii corporation, being first duly sworn under oath, dense 
and affirm as follows: ў 


{line out inapplicable statement) 


= Р RR — сфе Ы * 


ө) че сое e ее "INTE*AR"S315T4215527 Per © нісі 7AT AN "AV Í LR MAT, 2 тал? z -aau ا - دہ ج و رت و‎ 


` capital stock and held at | : Оп the day of 
‚ 19 , it was yoted_byetire-horders of shares out of 
hares outstanding and having voting power to increase the authorized capital stock as 


B. That all of the stockholders of the corporation entitled to vote have consented i in writing, in lieu of a meeting, to increase 
the authorized capital stock as set forth in paragraph C. 


С. The $ I: shaved approved the i increase of the authorized capital stock of said 4917 200 from $ 37 6 „36 5.00 
to $ common by authorizing the issuance of new shares 
of the par value of $ 1.00 each, and/or from $ N/ A to $ Ы/А 
preferred by authorizing the issuance of . N/A new shares of the par value of $ М/А ` | 
еасһ, s : 


And in compliance with the requirements of law, the undersigned officers further depose and affirm: 


`0. That the present authorized capital stock of said corporation is $ 376,365.00 common and 
$ None preferred; ` 


€. That the amount to which the capital stock of said corporation may be increased under its articles of incorporation is 
$10,000,000.00 common and $ hone preferred, being $ 10,000 ,000.00 
in the aggregate; 


Е. That not less than ten percent of the total authorized capital stock 


as increasec has been paid in, in cash or property. 


(It must be stated in paragraph F that not less than ten percent of the total authorized capital stock as increased has been paid in, in cash 
or property, or that the corporation holds cash ог property of a value equal to ten percent of the total authorized capital stock as 


JOMMORMEALIH OF AUSTRALIA 1 
STATE OF NEW SGUTH WALES 
ИТҮ OF SYD S> 
ШЕ ULATE 2. OL/THE 


ОСОБЕ American Consul 
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- Change of Corporate Nam? Hake tuo boy ovate ches 


STATE ОЕ. HAWAII 
LE Recorded 


19. , it was voted by the holders of 
shares out of shares of stock issued, outstand- 
ng, and having voting power, to amend the Articles of Incorporation 
y deleting the name " 


J bueh 


" wherever it аррегх ня СП Articles of 


Incorporation, and inserting in lieu thereof the name 


[1] 
. 


B, That all of the stockholders of the corporation entitled to vote 
have consented in writing, in lieu of a meeting, to amend the 
2i ое of Incorporation by deleting the name " SWISS-PACIFIC, 


. " gherever it appears 
in the Articles of Incorporation, and inserting in lieu thereof the 


name " NUGAN HAND, INC. - " 


IN WITNESS WHEREOF, the undersigned have hereunto set their hands this 


14th: day of October ‚ 1977. 


: и, vs 
FUNG РЕВ, CAPITALS - $ —— Office he 
CERTIFICATION... Copies $: . Treasure 
TOTAL в 
STATE OF НАМАТТ ) . b6 
2 ) 55. | b7C 
CITY & COUNTY OF HONOLULU ) 


on oath depose and say that they are the Pres,./Sec./Treas. and 
respectively, of  SWISS-PACIFIC, INC. ыыы се ду был р а ed 


that as such officers t they are duly authorized to sign the foregoing Certificate 
of Amendment; and that they hove read the said Certificate, know the contents ` 
thercof, and that the same are true. 4 


"3 ribed 213 cv сн 004 before me this 
day of ; 219 Uu 


uni Public, MET 
State of Hawaii 

Му UCenaisaion expires’ Y~Y~¥G6 
(See reverse side for instructions) 
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. ‚Южо. ; pevartmont of Regulo 
ы. ж А | аш Bureau of, Сопусуапс тсе 52.00 
> ыз 1% x STATE OF НАЖАТТ 
Е Р DEPARTMENT OF REGULATORY AGENCIES 
К . s ‚ Business Registration Division 
M ти „1010 Richards Street een -.------------------” 
Aa | Mailing Address: Р. 0, Box 40, Honolulu, Hawaii 96 m es T ЕМ WIS an 
| In the Matter of the Amendment of ) P | | 
the Articles of Incorporation of | | | in | OCT 2 1.1977 : 
re Da Lr > 
[SWISS-PACIFIC, INC. ) 5577277 
CERTIFICATE ОҒ AMENDMENT E. 7 
i peu) 
The undersigned duly authorized officers of SWISS- -PACI EIC, INC 
, а Hawaii corporation, do hereby certify as follows: 
{line out ROBERT SEES statement) 
i — = ci [2 1-0 5 Базы, ай айе ^ id e ha ә Lan 
‘DEPARTMENT OF REGULATORY P ЧУЗ led for the purpose of changing the name of the corporation 
AGENCIES nd held аё а оп the day of 
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. 
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LJ a су ge ` . “ j |< ы Ы Ка 
; ду RLCORDATION REQUEST АД ; | » ө 


А> 


L DEPARTMENT OF REGULATORY AGENCIES 


BUSINESS REGISTRATION DIVISION ` STATE БЕ HAYAN 
жы ЕС. BUREAU CF CONVERENCES 
ЕЕСОНОЕО 
(2-101404 uti 19595 # 490 


TROY 3 ай: 25 


AFTER RECORDATION, RETURN TO: 


DEPARTMENT OF REGULATORY AGENCIES | . NE 
BUSINESS REGISTRATION DIVISION QN D о 

- ы ( SIDE] 
RETURN BY: MESSENGER | | тыш 


_ STATE OF HAWAN b6 
DEPARTMENT OF REGULATORY AGENCIES DIC 
HONOLULU 


CERTIFICATE FOR FILING WITH THE REGISTRAR OF THE BUREAU 
OF CONVEYANCES OF THE STATE OF HAWAI AS REQUIRED 
BY SECTION 416-23, HAWAII REVISED STATUTES 
1, the undersigned Director of Regulatory Agencies of the State of Hawai. do hereby certify that pursuant 
to anamendmenttothe Articles of Incorporation of 
SWISS-PACIFIC, INC. | | : а Hawaii corporation, the name of the i 
said corporation was changed to NUGAN HAND, INC. 


Further, Ldo hereby certify that | have determined that such change in the name of said corporation is not 


in conflict with the provisions of Section 416 12, Hawaii Revised Statutes. 


: IN WITNESS WHEREOF, i have hereunto set my | 
hand and affixed the seal of the Department of 
Regulatory Agencies, at Honolulu, ths 2nd day 


.of November ‚1977. 


| Frofit u | | BE - 2 Department of Regula “Agencies Fee $10.50 
©. е г y ,9 | Bureau of, Conveyan ee $2.00 
ке „в, те | € STATE OF HAWAII 
аз En s . DEPARTMENT OF REGULATORY AGENCIES® з” 
д Business Registration Division B IVED 
` 1010 Richards Street USINESS REGISTRATION 
Mailing Address: 'P. 0. Box 40, Honolulu, Hawaii 96810 
yt, irl in the Matter of the Amendment of ) | ЕВ 4 12 u PH? 11 
. the Articles of Incorporation of ) DEPARTMENT OF 
j ) REGULATORY AGENCIES 
NUGAN HAND, INC. | ) | STATE OF HAWAN 
CERTIFICATE OF AMENDMENT д 


The undersigned duly authorized officers of _ NUGAN HAND, INC. 


i ENN АЛАСА Но РАКА s 


‚ а Hawaii corporation, do hereby certify as follows: 


(line out inapplicable statement) 


AGENCIES 


| ____» it was voted by the holders of 
STATE OF HAWAR 


shares of stock issued, outstand- 
d the Articles of Incorporation 


shares out o 
ing, and having voting power, to 
by deleting the name " 

"wherever it appear the Articles of 
Incorporation, and inserting in lieu thereof the name 


в. That all of the stockholders of the corporation entitled to vote 
have consented in writing, in lieu of a meeting, to amend the 
Articles of Incorporation by deleting the name " NUGAN 


HAND, INC. и wherever it appears | 
in the Articles of Iücorporation,and inserting in lieu thereof the 
name " SWISS-PACIFIC, INC. еа 


“IN WITNESS леи the undersigned. have hereunto set their Panda this 


5 | ~ 


„дву “of 


"йм ТІГІ Өр AUSTRALIA | 
5%! 


STATE OF scu SOUTH WALES 
nly GF SD 2 
co E ВЕ F THE 
STATE OR, HANA AI | ) не 
ги САТ AMERICA $ 
Ж 5. ARTE 
) . 
Francis John Nugan and being first duly sworn 
on oath depose and say that they are the President els es 
respectively, of Nugan Hand, Inc, т 


тшшш АНЫ р ылышы s 
that as such officers they are duly authorized to sign the foregoing Certificate 
of Amendment; and that they have read the said Certificate, know the contents 
thereof, and that the same are true. 


co 


СЕНПЕКАТОН. Coplet ба га 
` TONAL $. 


worn to before me this 
AJ quar » 19 77 


Subscribed aa 


Ж; А. 
lone, American Consul 
otary Public, Заах 
RiakexefxHawmiix 
My Commission expires: XXX 
(See reverse side for instructions) 
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ISSUE RECEIPT TO: ' А 
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н ИТ 
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STATE OF HAWAII b6 
DEPARTMENT OF REGULATORY AGENCIES b76 
HONOLULU 


CERTIFICATE FOR FILING WITH THE REGISTRAR OF THE BUREAU ` 
OF CONVEYANCES OF THE STATE OF HAWAII AS REQUIRED 
BY SECTION 416-23, HAWAII REVISED STATUTES 
1, the undersigned Director of Regulatory Agencies of the State of Hawaii. do hereby сег Ру that pursuant 
toanamendmenttothe Articles of Incorporation : of 
NUGAN HAND, INC. | „а Hawaii corporation, the name of the 
said corporation was changed to SWISS-PACIFIC, INC. 


Further, I-do hereby certify that | have determined that such change in the name of said corporation is not 


in conflict with the provisions of Section 416-12, Hawaii Revised Statutes, 


IN WITNESS WHEREOF, | have hereunto set my - 
hand and affixed the seal of the Department of 


Regulatory Agencies, at Honolulu, ths 17th day 


of Februa ‚1977. 
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"pei : Filing fee is 20 cents per $1000 6. 


increase, minimurn fee $20 : | š 
2 ( i STATE OF HAWAII oia 
. : ` DEPARTMENT OF REGULATORY AGENCIES Е 
г Business Registration Division 


1010 Richards Street сл в... 
Mailing Address: Р. О. Box 40, H lulu, H ii 96810 u, : - HEU 
atling Address ох onolulu, Hawaii T li HEX Дел i 
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dn the matter of the increase of 
the authorized capital stock of 


NUGAN HAND, INC. 


(Corporate Name) 


CERTIFICATE RE INCREASE OF AUTHORIZED CAPITAL STOCK 


The undersigned duly authorized officers of the captioned Hawaii corporation, being first duly sworn under oath, depose 
end-affirm as follows: | . : 


(line out inapplicable statement) 


TUS Isp ә "oT ОКЕ C mc cverpermtte TTF и D s rer ei en Beg 2 за ТАТАР 
capital stock and held at - ОП the day of 
, 19 , it was yoted-bethe-nolders of shares out of 
shares outstanding and having voting power to increase the authorized capital stock as 
reti ا و‎ Е a0. š 
B. That all of the stockholders of the corporation entitled to vote have consented in writing, in lieu of a meeting, to increase 
the authorized capital stock as set forth in paragraph C. ` 


С. The shareholders have approved the increase of the authorized capital stock of said corporation from $250 ,420.00 
to $ 376,365,00 common by authorizing the issuance of 125,945 new shares 


of the par valueof$ 1.00 | each, and/or from $ М/А to$ N/A 
preferred by authorizing the issuance of N / А new shares of the par value of $ N / A 
each, 


And in compliance with the requirements of law, the undersigned officers further depose and affirm: 


D. That the present-authorized capital stock of said corporation is $ 250,420.00 common and 


и АЦ‏ کسه 
None ` preferred;‏ $ 


E. That the amount to which the capital stock of said corporation may be increased under its articles of incorporation is 


$ 10,000 ,000.00 common and $ None prefefred, being $ 10 ,000,000.00 
in the aggregate; : UU 


F. Тва not less than ten percent of the total authorized capital stock 
Ee әс tne tota? authorized capital stock 


as increased has been paid in, in cash or roperty. 


(it must be stated in paragraph F that not less than ten percent of the total authorized capital stock as increased has been paid in, in cash 
or property, or that the corporation holds cash or Property of a value equal to ten percent of the total authorized capital stock as 
Невель JE AUSTRALIA : 

STATE OF SEM SOUTH WALES 

ТҮ OF sYUNZY So 

“UNSULATE GENERAL OF THE | EF 


ATER ATTI FF AVNER: 


Office held: 


‘Subscribed and sworn to before 
7thiay of January 
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Rev. 3/73 
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“Filing fee is 20 cents per $1000 é | % 
increase, гпїпїгпигйїї fee $20 : с , 
© STATE OF HAWAII 
\ > ; DEPARTMENT-OF REGULATORY AGENCIES 
Business Registration Division f 


i T T “- ` H = " 

| 1010 Richards Street қ ғ) B @ Е AY е D x 
« In the matter of the increase of | ا‎ AUG 6 i 

pel] ej 


the authorized capital stock of 
` | шаның) QF БЕСІН: a 
NUGAN HAND, INC. | СЕНІ 
(Corporate Name) STATE CF ЕЕ 


CERTIFICATE RE INCREASE OF AUTHORIZED CAPITAL STOCK 


The undersigned duly authorized officers of the captioned Hawaii corporation, being first duly sworn under oath, depose and 
` affirm as follows: 


(ine out inapplicable statement) 


ret š d D а Ф H EB o OTI лае С aid лла TO СПТУ diced 0 Li DUIUO 0 Te d + ее bar] 
capital stock and held at - оп Ше day of 
‚ 19 itxwas-veteu"b'y The holders of ` shares out of 


| shares outstanding and having voting power to increase e the authorized capital stock as. 


B. That all of the stockholders. of the corporation entitled to vote have consented in writing, in lieu of a meeting, to increase the 
authorized capital stock as set forth in paragraph C. 


C. The shareholdars have approved the increase of the authorized capital stock of said corporation from $ 244,150.00 


tos 250,420.00 common by authorizing the issuance of 6,270 ____ new shares | 
of the par value of $1 , 00 each, and/or from $ to $ ' 
preferred by authorizing the issuance of N/A new shares of the par value of $ N/A 


each. 
And in compliance with the requirements of law, the undersigned officers further depose and affirm: 


D. That the present authorized capital stock of said corporation is $ common and 


244,150.00 
$ None preferred; 


` 


E. That the amount to which the capital stock of said corporation may be increased under its articles of incorporation is 
` $ 10,000,000.00 common and $ None preferred, being $ 10 ,000 000.00 
in the aggregate; д : 


F. That not less than ten percent of the total authorized capital stock 


as increased has been paid in, in cash or property. 


lh dew _ & 
— PEE S I P e e x = Tno ci rmmMIQÇYIWLSIlI.' — 
zit must be stated in paragraph F that not less than ten percent of the total authorized capital stock as increased has been paid in, in cash 
- :6r property, or that the: corporation holds cash or property of a value equal to ten percent of the total authorized capital stock as 
Vue increased.) Н à { 4 


. 


` `... 
errs: 


Subscribed апа sworn to before me this 


ae SUY -- „19 72 


5 Ху H. Тіепкеп, Consul of the United States о 


_ Notary Public, Judicial Circuit, America, 
State of Hawaii 


B Ж rhe 
Office held: Président / / 


My commission expires: у ee 
: ххх 
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$ | DEPARTMENT OF REGULATORY AGENCIES 
ва . š Business Registration Division 
> - ' 1010 Richards Street 
Mailing Address: Р. O. Box 40, Honolulu, Hawaii 96810733 m Гр ер 
š 48 ! |» па i 7 À Ей 
In the matter of the increase of Е ЧЫ 
„„ ‘the authorized capital stock of Е SEP 18 1974 іш 
NUGAN HAND, INC. _ OSPAZTHZHT d dte ORY 
(Corporate Name) : AGENCIES А 


STATE OF HAWAN 


CERTIFICATE RE INCREASE OF AUTHORIZED CAPITAL STOCK 


The undersigned duly authorized officers of the captioned Hawaii corporation, being first duly sworn under oath, depose and 
affirm as follows: 


(line out inapplicable statement) 


„А. £ ite, d Uv Та 3 5 Us Uckim Ч ы aid острота io QUiY 481924 Ó purpose "oO in еғез in и 8 тИ i 
capital stock and held at | оп Ше day of 
| | ‚19 , it was voted eTiolders of . shares out of 


shares outstanding and having voting power to increase the authorized capital stock as 


B. That all of the stockholders of the corporation entitled to vote have consented in writing, in lieu of a meeting, to increase the 
authorized capital stock as set forth in paragraph C. 


C. The shareholders have approved the increase of the authorized capital stock of said corporation from $1,000. 9 0 
to$244,150.00 common by authorizing the issuance of 245,150 new shares 


кал D. MUR Шы лы 
of the par value of $1 . 00 each, and/or from $ N/A to $ N/A 
-preferred by authorizing the issuance of N/ A new shares of the par value of $ W A 
each. : 


And in compliance with the requirements of law, the undersigned officers further depose and affirm: 


D. That the present authorized capital stock of said corporation is$1 ,000 . 00 | common and 
$ None preferred; 


Е. That the amount to which the capital stock of said corporation may be increased under its articles of incorporation is 
$ 10,000 ,000.00 common and $ None preférred, being 
in the ageregate; | | 


F. That not dese than ten percent of the total authorized cavital stock 


as increased has been paid in, in cash or property. 


KIMMONWEALYH OF AUSTRALIA 
TATE OF NEU "ӨЗІҢ ка СӨЗ 
ПУ OF SYDREProPerty. or that t 
XNSULATE GENERADO THE 
INITED STATES OF AMERIGA 


$ 10,000,000.00 


agraph F that not less than ten percent of the total authorized capital stock as increased has been paid in, in cash 
Сз рргапоп holds cash or property of a value equal to ten percent of the total authorized capital stock as 


be 


Subscribed and sworn.to-before me this 9th 
day of September |974 John Nugen 
Alta а е 


Notary Public, xd ieial Сей 
Consul of ОДИ States of Are rica 


at Sydney,: Australia 
хыкикх 
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ARTICLES OF INCORPORATION | сет 2, СР 
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NUGAN HAND, INC. з 202”. 


KNOW ALL MEN BY THESE PRESENTS: | E 


That we, 


together to form a corporation under the laws of the State 
of Hawaii, do hereby agree to the following Articles of 
Incorporation, that is to say: 

l- The name of the corporation, hereinafter called 
the "Corporation", shall be NUGAN HAND, INC. 


2. The location and principal office address of the 


4th Floor Bank Bldg., 111 So. King St., Honolulu, Hawaii , 
with branch offices at such other places within said State 
and elsewhere in the United States of America, including 
territories and possessions thereof and in foreign countries | 
as the business of the Corporation may from time to time 
require and as the Board of Directors of the ЕЕ ОЕ in 
its discretion may designate. 

5: The purposes of the Corporation or the objects for 
which it is organized are: | 

(2) To engage in tho business of investment bankers, 

industrial loan companies, money lenders, investment companies, 
investment consultants, underwriters, guarantors and to deal 
in and make loans upon ЕИ or business paper and to lend 
money upon the security of real and personal property, goods, 


wares and merchandise of any kind or kinds, to make loans and 


“и ә 


to discount contracts, promissory notes, commercial paper, 
debentures and securities of every kind and nature and 
carry out all lawful operations and transactions of the 
investment business. 

(b) ES borrow money for any business, object. or 
purpose of the Corporation from time to time, without limit 
as to amount; to issue any kind of evidences of indebtedness | 
convertible into shares of capital stock of the Corporation; 
to secure the payment of any evidence of indebtedness by the 
creation of any interest in any of the property or rights of 
the Corporation, or in any property owned by others when the 
Corporation has the right so to do, whether owned by or 
subject to such right of the Corporation at the time such. 
indebtedness is incurred or thereafter. 

(с) To loan to any person, corporation, trust, 
firm, public authority or organization of any kind any of 
its funds or property, with or without security, and to 
guarantee the loans of any of the foregoing. ` 

(d) To purchase, hold, sell, convert, redeen, 
escrow, transfer, reissue ог cancel shares of its own capital 
stock or any instruments evidencing its indebtedness or any 
other securities issued by it. 

(е) Ото engage in any commercial construction, 
contracting, mercantile, manufacturing, industrial, trading, 
mining, real estate, petroleum or petroleum products business 
or venture of any kind, character or description whatsoever, 
either by itself or jointly with others, and to do all 
things incidental to the conduct of such business. 


(£) To acquire all or any part of the property 


and business, including good will, of any person, corporation, 
partnership or other entity, to pay as consideration therefor 
cash or property, including securities issued by the Corporation, 


to assume in connection therewith any liabilities or obligations 


of any such person, corporation or partnership, and to hold, 


conduct, use or dispose of the whole or any part of the 
property and business, including any good will, so acquired. 

(g) То subscribe for, buy, acquire, seil, encum- 
ber and deal in and with securities of any other corporation 
or municipal corporation, debentures, Stocks, bonds, commercial 
paper, and other forms of assets, rights and.interests and 
evidences of property or indebtedness, tangible or intangible. 

(h) To be a promoter, partner, joint venturer, 
member, associate of other business enterprises or ventures, 
and to the extent permitted in any other jurisdiction to be 
an incorporator of other corporations of any type or kind. 

(3) То hold, improve, develop, sell, lease, 
mortgage or otherwise encumber or otherwise dispose of real 
estate and personal property of the Corporation or any 
interest therein. 

(j) To do any of the foregoing either on its own 
account or aS agent, contractor, trustee or otherwise, and 


by and through agents, factors, contractors or trustees, and 


either directly or by virtue of ownership or control of the 


stock or other interest in any other corporation, association 
or entity. 

(k) To do and transact any and every kind of 
business which is permitted under the general corporation 


laws of the State of Hawaii as now in force or as hereafter 
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amended. | 

4. The capital of the Corporation shall be ONE THOUSAND 
DOLLARS ($1,000.00), consisting of ONE THOUSAND (1,000) shares 
of common stock of the par value of ONE DOLLAR ($1.00) each, 
with the privilege of subsequent extension thereof to an 
amount not to exceed TEN MILLION DOLLARS ($10,000,000.00) by the 
issuance of additional shaves of like par value. 

5. The Corporation shall have the power from time to 

time to create an additional class or additional classes of 
stock with such Бейка, voting powers, restrictions and 
qualifications thereof as shall be fixed in the resolution 
authorizing the issuance thereof in accordance with law. 
Subject to the pre-emptive rights of the holders of common 
stock as set forth in Article 12, the Board of Directors is 
authorized to determine the terms and conditions upon which 
and the persons to whom authorized and unissued shares may 
be issued and sold. 

6. There shall always be a Board of Directors consisting 
of not less than three (3) nor more than fifteen. (15) members : 
who shall have and exercise all of the corporate powers of 
the Corporation, and a President, one or more Vice-Presidents, 
a Secretary and a Treasurer. The Directors shall be elected 
and may be removed by the shareholders of the Corporation. 
The President, Vice-Presidents, Secretary and Treasurer, as 
well as any other officers that may be provided for by the 
By-Laws, shali be oA CE by the Directors, either wholly 
or partly from members of the Board of Directors, or wholly 
or partly from persons not Directors. Any person, whether a 
The 


Director or not, may hold any two (2) of said offices. - 


President, the Vice-Presidents, Secretary and Treasurer, as 


МИЕ: ы , _ 
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well as any other Ез сре that may be provided by the Ву- 

Laws, may be removed from time to time by the Directors. No | 

Director or officer need be a shareholder of the Corporation. 
_ 7. The following persons shall comprise the Board of 

Directors of the Corporation and shall hold office subject 

to the provisions: of Article 6 hereof until the first annual 


meeting of the Corporation to be held as provided for in the 


By-Laws o£ the Corporation and thereafter until their succes- 


sors shall have been elected and shall have qualified: 


Name ` Mailing Address | 

FRANCIS JOHN NUGAN 8th Floor 
| | 55 Macquarie Street 
Sydney NSW M 


Australia 2000 


55 Macquarie Street 


Sydney NSW 
Australia 2000 


Honolulu, Hawaii 96813 
8. The following persons whose mailing addresses are за 
as set forth below shall hold the office or offices set BIG 
opposite their respective names (subject to the provisions 
of Article 6 hereof) henceforth and until the first annual 


meeting of the Corporation and thereafter until their successors 


shall have been appointed and shall have qualified: 


Name Mailing Address Office Held | 
FRANCIS JOHN NUGAN Same as above President/Treasurer/ 
| Secretary 


9. The duration of the Corporation shall be perpetual. 
10. The Corporation shall have all of the powers and 


rights and be subject to all of the liabilities provided by 


po — a 
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law for incorporated companies, and shall be subject to and 
` have all the benefits of all general laws to be hereafter 
enacted in regard to ОЕ: All of the property of 
the Corporation shall be liable for the just debts thereof 
but no shareholder shall be liable for the debts of the 
Corporation beyond the amount of what is due upon the share 
or shares owned by him or them. 

11. The Corporation shall indemnify each person who 
was or is a party or is threatened to be made a party to any 
threatened, pending or completed action, suit or proceeding, 
whether civil, criminal, administrative or investigative 
by reason of the fact that he isr was a director, officer, 
employee or agent of the Corporation, or is or was serving at 
the request of the Corporation as a director, officer, employee . 
or agent of another corporation, partnership, joint venture, 
trust or other enterprise, against expenses (including 
attorneys’ fees), judgments, fines and amounts paid іп 
settlement actually and reasonably incurred by him in con- 
nection with such action, suit or proceeding to the extent 
permitted by law or the By-Laws of the Corporation. 

12. In case of any increase of the outstanding capital 
stock of the Corporation by the issuance or reissuance of 
any shares of any class, or by the да рана of any obligations 
or securities covertible into shares of capital stock (unless 
the same shall be issued or sold or granted in connection 
with the acquisition of the property oríof substantially the 
entire assets of a going business or in connection with a 


merger or consolidation) such stock, obligations, or securities 


shall, unless otherwise provided by the vote of the holders 


"оғ not less than three-fourths (3/4) of the common stock 


г issued and outstanding, before being sold or offered to " 


others, be offered to the holders of the common stock of the 
Corporation as of the date of issuance as shown by the stock 
books of the Corporation upon such terms (which terms shall 
not be less favorable than the terms upon which said shares 
are thereafter sold to others) as shall be determined by the 
Board of Directors in proportion to the shares of otio 
stock respectively held by such stockholders at such date. 
IN WITNESS WHEREOF, the parties hereinabove named have 


wd 
hereunto set their hands this ^2. — дау of Се, 


' 1974. 


b6 
b7C 


STATE OF HAWAII ) 
| | ) SS. 
‘CITY AND COUNTY OF HONOLULU  ) | | 
` On this Бш: day of «АлАрАЛлбА ` ` `` › 1974, before me 
personally appeared RICHARD LL, EDWARD M. SANPEI and 


WILLIAM R. LOOMIS, to me known to be the persons described 
in and who executed the foregoing instrument, and acknowledged 
that they executed the same as their free act and deed. 


| DN ate 


Notary Publicj\ First Judicia 
Circuit, State’ of Hawaii. 


My commission expires ост. 30, 1976 


' In the Matter of the Incorporation 
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DEPARTMENT OF REGULATORY AGENCIES 
STATE OF HAWAIT 


of 
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NUGAN HAND, INC. 


` AFFIDAVIT 


) 
оя | ш ) SS: 
STATE OF HAWAII ; E) 


FRANCIS JOHN NUGAN, being first duly and severally 
sworn on oath, deposes and says: 
That he is respectively and in the order named the 


President/Secretary/Treasurer of NUGAN HAND, INC., а cor- 


` poration;seeking to be incorporated under the laws of the ` 


State of Hawaii; that the authorized capital of the Cor- 


poration is in the sum of ONE THOUSAND DOLLARS ($1,000.00), 


divided into ONE THOUSAND (1,000) shares of common stock of 
the par value of ONE DOLLAR ($1.00) each; that all of the 


said shares have been subscribed for; that the name of the 


- subscriber for stock in the Corporation, the number of 


shares subscribed for, the subscription price for said 


shares, and the amount paid in in cash are as follows: 


: Amount 
No. of Shares Subscription Price Paid In 
Name of Subscriber Subscribed For 3 for Shares `` “за Cash 
NUGAN HAND NEEDHAM, 
LIMITED, an 
Australian 
corporation 1,000 $1,000.00 $1,000.00 


And further affiant sayeth not. 


Subscribed and sworn to before 
me this ` ax day of ` л Жа 


1974. 
Nn ن‎ stida 
Notary Public, (First Judicial 
Circuit, State ФЕ Hawaii. 
: А + . ост. .30, .1976 
Му commission expires: 
Je 


John Nugan 


9. Amount of stock subscriptions due, if any, 5 Хопе 


10. Voting powers and stockholders: 
(a) Does each share of stock have the right to йл РЕ Xf not, explain voting rights: 
о E с; SEEK atch гу мї 


(b) Date of last annual meeting. 


таппау f. VOUT а ызы шшш 
(c) State the total voting power of all ‘stockholders as of the date of this report._.376,365 === Ss 
. (d) State the total number of stockholders as of the date of this report... ONE... 


\ ші. 
DECLARATION 


I declare, under the7penalties set forth in Section 416-94, Hawaii Revised Statutes, that this exhibit, including any 
accompanying schedules or statements, has been examined by me, and to the best of my jnowledge and belief is a true, 
correct, and complete exhibit, made in good faith, for the period stated. | 


(Signature of person or firm preparing this exhibit) 


Date /2 f j 
. INSTRUCTIONS / 

“This exhibit shall be made as of Decembe: 31 of each year. If the corporation has adopted a fiscal year, it must apply 
in writing to the Director of Regulatory Agencies to be allowed to make the exhibit as of the end of its fiscal year. Exhibit forms 
may be obtained from the Director, and all of the information requested in the exhibit form must be furnished; otherwise, the 
exhibit will not be accepted. Failure to file the exhibit within the prescribed period will subject the corporation to а maximum 


penalty of $100.00 for every thirty days the delinquency continues, and if continued for a period of two years, the corpora- 
tion may be dissolved by the Director. 


DATE DUE: On or before the 120th day following the end of the fiscal or calendar year adopted. 
FILING OF FIRST EXHIBIT: bj 


1. Calendar Year Basis. First exhibit due as of the end of the calendar year in which corporation incorporated, pro- 
- vided that if the corporation incorporated after Decernber 20 an annual exhibit will not be required for the first 
year. T 


2. Fiscal Year. Basis. First exhibit die as of the first fiscal year after the date of incorporation. The fiscal year shall-not 
exceed twelve months after the date of incorporation. ў - 


INACTIVE CORPORATION: Ап exhibit must be filed annually even ong a corporation may have been inactive : for 
that period. . 


CHANGE IN PERIOD COVERED: Authorization will be granted upon written request to дымы the fiscal or calendar 
year, provided however that upon the change the period covered shall not exceed twelve.months. 


ALL QUESTIONS MUST BE ANSWERED: d the answer to any question is "none" so state or enter a dash in the pee 
provided. 


DO NOT ATTACH FINANCIAL STATEMENTS. 
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| = Š For Domestic Profik erations | “у, S FILING FEE $10.00 


є mi < 
a - | STATE OF HAWAI MAKE REMITTANCE PAYABLE 
‚ DEPARTMENT OF REGULATORY AGENCIES b6 TO: DEPARTMENT OF 
Business Registration, Division — b7C REGULATORY AGENCIES 
1010 Richards Street Your Cancelled Check Is 


Mailing Address: P. O. Box 40, Honolulu, Hawaii 96810 Your Receipt. --- 


ANNUAL CORPORATION EXHIBIT 


OF | "sd 
SWISS-PACIFIC, INC. 


(NHGAN-HAND, INC.) 


| Corporate Name 


STATE OF HAW 


я : Еог Үе = M 
Mailing Addres 111 South King Street, Hon., HI 96813 Ended June 30 10977 
> | ща Month Day Year 
Authorized Capital — . Paid-In Capital 
Š (Cannot Exceed Authorized Capital) 

Class . Shares Par Share Par Total Class Shares Amount 
Common _-376,365$1.00 $376,365.00 Common 376,365 $376,365.00 
Officers and directors: | | | 

Office Held | Маше in Full Social Security Number Residence Address 
President, Francis John Nugan NONE 8th Flr., 55 Macquarie St. 
‘Secretary § my шаш, шы 


Treasurer dou s PD. e em ыды noo -& 


1 
y 
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1. Date of incorporation: August 1, 1974 = 5 ` General Excise Тах Number; | 1011838 2 
2. Nature of corporate business: Investment Bankers : ` 
3. Business Code Number (as shown on Federal Corporation Income Tax Return): ` — 99-0158843 
4. Total value.of assets as shown on balance sheet. % 709,646.00 
5. Total liabilities as shown оп balance sheet. (do not include Au : $. None 
6. Gross income received. | | $45,571.00. — 
7. Dividends paid. (See Note 1) Cash $ None 2 Stock $.None 2 
8. CAPITAL STOCK: (See Note 2) С 
Issued during the period (—None 28 shares preferred stock at $___.__par value 
(None hares common stock at $. праг value 
Consideration received for stock 
issued during the period (S. None cash 
(5 None | value of property 
(S. None 
Distribution of consideration Nene 
' received ; (оле ® capital 
| (9 лю paid-in capital (surplus) 
Acquired during the period (— None . . shares preferred stock 
(See Note 3) (— None . . shares common stock. 
‚ Consideration paid for 
"acquired stock (S. None cash 


Note 1: Dividends may be authorized and paid only from the profits and retained earnings (earned surplus) pursuant to the provisions of 
Section 416-91, Hawaii Revised Statutes. 


iote 2: Section 485-8, provides that it shall be unlawful to offer or sell any security unless the security is exempt from registration, or 
unless the security is sold in an exempt transaction, or unless the security has been registered with the Commissioner of Securi- 
ties of the State of Hawaii. 


[ote 3: Treasury stock may be acquired only pursuant to the provisions of Section 416-28. 5 > ZO 


C-1—Rev. 11/72 (Continued on Reverse Side) 
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9. Amount of stock subscriptions due, if any. Sa NONE sd 
А : 
10. Voting powers and stockholders: газ 


(а) Does each share of stock have the right to vote? Yes . <£ not, explain voting rights: 
Dod Ar QUEEN aes eee Е, 
(b) Date of last annual meeting...Ja | : ОНИ 
(c) State the total voting power of all stockholders as of the date с? this report. 576,565 
. (d) State the total number of stockholders as of the date of this report... one — 
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| Ёде under the penalties set forth in Section 416-94, Hawaii Revised Statutes, that this exhibit, including any 


“accompanying вемейшев ‘or statements, has been examined by me, arid to the best of my knowledge and belief is a true, 
correct, and complete exhibit, made in good faith, for the period stated. B 


(Signature of person or firm preparing this exhibit) Tery(ture of authorized corporate officer) 


Date 10/14/77 Office held President 


= 


INSTRUCTIONS 


This exhibit shall be made as of December 31 of each year. If the corporation has adopted a fiscal year, it must apply 
in writing to the Director of Regulatory Agencies to be allowed to make the exhibit as of the end of its fiscal year. Exhibit forms 
may be obtained from the Director, and all of the information requested in the exhibit form must be furnished; otherwise, the; 
exhibit will not be accepted. Failure to file the exhibit within the prescribed period will subject the corporation to a maximum 
penalty of $100.00 for every thirty days the delinquency continues, and if continued for a period of two years, the corpora 
tion may be dissolved by the Director. | 


DATE DUE: Oa ot before the 120th day following the end of the fiscal or calendar year adopted. 
` FILING OF FIRST EXHIBIT: | | | 2 | 


1. Calendar Year Basis. First exhibit due as of the end of the calendar year in which corporation incorporated, pro 
. vided that if the corporation incorporated after December 20 an annual exhibit will not be required for the first 
year. ` i 


2. Fiscal Year Basis. First exhibit due as of the first fiscal year after the date of incorporation. The fiscal year shall«not 
exceed twelve months after the date of incorporation. 


INACTIVE CORPORATION: An exhibit must be filed annually even though a corporation may have been inactive foi 
that period. : : | : ` 


CHANGE IN PERIOD COVERED: Authorization will be granted upon written request to change the fiscal or calénda 
: year, provided however that upon, the change the period covered shall not exceed twelve months. ° 


ALL QUESTIONS MUST BE ANSWERED: If the answer to any question is “none” so state or enter a dash in the: spaci 
provided. | | | 


DO NOT ATTACH FINANCIAL STATEMENTS. 
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Memorandum 


TO : DIRECTOR, FBI (163-45612) 


11/27/79 
APPROPRIATE AGENCIES . 


DATE: 


FROM 


SUBJECT: 
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(Z 
с. 


Ц Re Honolulu letter dated 6/7/79, captioned, 
ee Royal Commission of Inquiry into Drugs (ARCID), ` 
ЕРС." 


ея И 


REASON. > NOPE 2N 
"P ECIN, IE N LII, 
кё { 
277” DATE OF ЫА 


y д. a2 aee] ТАТ, 
| /-? 


у 
а elites r= PAR AA 


(5) Buy U.S. Savings zs Bonds КО gularly on the ЕУ Savings Plan 
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TO : DIRECTOR, FBI SECRET DATE: 12/7/78 
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INTO DRUGS (ARCID) M | | 
РРС TE 
MAN 163-354 er 
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FRANK NUGAN; HEREIN IS UXCLASSIFIED T ij 
dba EXCEPT WH HOWM | ; din 
Nugan Hand International, OTHERWISE; . ` ко ие Қ. 
Nugan Hand Bank; УЦ Ци š ү 
4% NUGAN GROUP . 12 ‚А 
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Enclosed herewith for the Bureau аге 7 copies о 
dated 9/11/78 from 


to 5. 


Enclosed letter has been furnished Legat b 


| as having been handed to him in person on 9/11/78 by b6 
AN BIC 
b7D 


As noted in this letter 


It is understood tha 
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- ^ UNITED STATES UNITED STATES DEPART.. _ OF ЈОЅТІСЕ Й 
М FEDERAL BUREAU OF INVESTIGATION 
TO : Director, FBI( — 77 7 — < DATE: 1/19/79 
- ` i 
FROM egal che, MANILA ( 163-357 ) (p ) 


O 
вовувст: | FRANK NUGAN; NN. eu 
bac 


Reference: Honolulu airtel & LHM, 12/19/79. 1) 


Dissemination, as outlined below, was made on dates indicated. uU 
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. PAGE TUO DE HQ D132 CANT ee 
` MATION REGARDING PETER JOSEPH WILCOX. IT IS NOTED THAT REFER- 


ENCED TELETYPE DATED OCTOBER 254 1978- REPORTS THAT PETER JOSEPH 
WILCOX CAME TO THE FBI OFFICE ON THAT DATE TO PROVIDE INFOR- 
MATION REGARDING A POSSIBLE FRAUD BEING CONDUCTED IN THE 
NORTHERN TERRITORY OF AUSTRALIA v| мә OTHERS. 
THIS MATTER WAS INVESTIGATED BY THE AUSTRALIAN AUTHORITIES AND 
REPORTED IN MANILA FILE {483-6}. ú 

DURING THE ABOVE INVESTIGATIONS IT WAS DEVELOPED THAT 
WILCOX WAS IN AUSTRALIA IN SEPTEMBER AND OCTOBER: 1778. 
WILCOX RECONTACTED THE HONOLULU OFFICE OF THE FBI AND SPOKE 
"WITH A) jon SEVERAL OCCASIONS AFTER THE 
INTERVIEW ON OCTOBER 25. 1978. AND OFFERED HIS SERVICES IN THE 
INQUIRY REGARDING THE FRAUD IN AUSTRALIA- HE INDICATED THAT HE 
WAS GOING TO TRAVEL TO LONDON FOR A HOLIDAY AROUND CHRISTMAS, 
18784 {EXACT DATES UNRECALLED}- HE FURTHER INDICATED THAT НЕ 
НА? CONTACTS WITH MANY GOVERNMENT OFFICIALS ІМ AUSTRALIA AND 
` READILY NAMED THEM IN CASUAL CONVERSATION. HE FURTHER INDICATED 
THAT HE OFTEN TRAVELS TO AUSTRALIA IN HIS JOB AS A CONSULTANT. 
IT IS NOT KNOWN IF WILCOX HAD ANY ASSOCIATION WITH THE NUGAN 


HAND BANK OR IF HE TRAVELED ТО. AUSTRALIA IN NOVEMBER. 1477. 54 


— PAGE THREE DE HQ O132 4&—0—hN—F—E—- DEN Tela. L. 
IT IS FELT THAT WILCOX COULD BE RECONTACTED UNDER THE PRE- 


TEXT OF INQUIRING ABOUT THE DARWIN INVESTMENT AND DEVELOPMENT 
INQUIRY OR HE COULD BE INTERVIEWED STRAIGHTFORWARD REGARDING 
“HES TRAVELS AND ASSOCIATION WITH THE NUGAN HAND BANK. S, Ut 
UILCOX APPEARS TO.HAVE BEEN FREE AND OPEN DURING HIS CON- 
' TACTS WITH THE FBI- NO INQUIRY WILL BE MADE OF WILCOX UNLESS 
REQUESTED BY AUSTRALIAN AUTHORITIES- X) U 
WILCOX IS DESCRIBED AS A CAUCASIAN MALE. DATE OF BIRTH 
OCTOBER 29. 2930. HEIGHT 5'Ь"- WEIGHT 168 POUNDS. HAIR BROWN 
EYES BROWN, SOCIAL NUMBER 326-42-7b25. HOME ADDRESS LUNALILO 
‘HONE ROAD. HONOLULU; HAWAII. 1) 
“EEASSERELD AND EXTENDED BY 70743 ЕСІМІ TT. Terresa. 
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МЕ; FBW; RICO (A); 


BUFILE 36-2684; MANILA FILE 183-6," U 


REFERENCED TELETYPE DATED MARCH 21, 1979, REQUESTS 


INFORMATION REGARDING PETER JOSEPH WILCOX. IT SIS NOTED THAT И 


REFERENCED TELETYPE DATED OCTOBER 25, 1978, REPORTS THAT PETER 
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ЕМ DIRECTOR FBI 
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Та 
[ | The President ГТ Nuclear Regulatory Commission Г] Attorney General 
Г] The Vice President ГГ Department of Energy С Deputy AG 
[Г] White House Situation Room C] Department of Treasury Г] Attn: Emergency 
С] Attn: National Security C] Attn: U. S. Customs Programs Center 
Council C] Department of Treasury CJ Assistant m 
[`` Department of the Air Force Г ] Attn: Bureau of Alcohol Civil Rights Div, 
(AFOSD Tobacco & Firearms LL] Assistant AG, 
С) Department of the Army [Г] Department of Transportation m Qu | 
sz, M Р . Я : Interna 
Г | Naval Investigative Service Г] Attn: Director of Security Security Section 
Г | Commandant, U. S, Coast Guard ГІ Drug Enforcement Administration [Т1 Attn: General 
[J National Security Agency [General Services Administration Crimes Section 
(DIRNSA/NSOC (ATTN: 800) (WASHDC area, specify office) [C Assistant AG for 
Г | Director, Defense Intelligence Administration 
Agenc Attn: Security & 
nd [7 (Other Areas, specify CITY/STATE) J Attn: Security 
ГІ Director CIA Administrative 


Services Staff 


(0 Federal Aviation Administration [C] Immigration & 5 
Naturalization Service", 


C] U. 8. Secret Service (PID) 
С] Attn: Executive Protective 


Service © Federal Protective Service 
L] ZEN/U. 8. Postal Service (С | Secretary of State 
Г Айа: Chief Postal [ 7] Attn: Director Bureau of 
Inspector Intelligence & Research 


Г] Attn: SCA - VISA Office 
Room 709 - SA2 


(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. Г | 
CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATION) | | 
SUBJECT: 


APPROVED BY 


ET вр, ry EXT. 
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PREPARATION OF MESSAGE TO BE TRANSMITTED 


. Type or PRINT the subject in the space provided. с 
. Print or type originator’s name, room number and telephone extension. Ре Z 
. Indicate approval for transmission by initialing the “Approved By” box. = БА 3 
с. 2 
Я КЕР 


1. 


2. 


USE:OF FORM 0-73 


. Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-73. 


Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 


. Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 


trative data is required for a particular addressee a separate 0-78 form must be prepared. 


The message will be transmitted just as it appears. The person approving the message is solely responsible for 
assuring all necessary editing changes have been made. 


PREPARATION OF FORM WHICH CONSISTS OF A PREPRINTED YELLOW. 


. Complete appropriate boxes: date, classification & precedence. 
. List addresses immediately following the *TO" or place a check mark in the appropriate boxes. 


Xerox 1 copy of incoming teletype message. А notation shall be made on the original incoming teletype ӘР copy 
made for relay to SACS , (OR LEGATS) ‚ (ОВ GOVERNMENT AGENCIES) bar > eee 

Minor editing changes shall be made on the xerox as follows: using a lead pencil ONLY draw якас line Through 
the first and last lines of the heading and connect these lines from top right to bottom left forming a “Z,” figure. 
(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Pfinted changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-98. 

Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 
When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 
simultaneously, the text, notes and administrative data must be identical for all addressees. 
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PAGE TUO | CONFIDENTIAL HON 55-4 
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LEADS ~ MIAMI AND DALLAS: 


ва 


DETERMINE EXACT LOCATION of | PROVIDE SUMMARY 
кештин | 


ж PIE ды E 


ew А 4 E ‹ i 
PAGE THREE . CONFIS IAL НОМ 55-4 
ADMINISTRATIVE: FOR INFO OF FBIHQ, MIAMI AND DALLAS: vs 


FOR YEARS THERE HAVE BEEN NUMEROUS ALLEGATIONS THAT THE 


(// NUGAN HAND ENTERPRISES HAVE BEEN CONDUITS FOR WASHING MONEY 


FOR AUSTRALIAN AND PERHAPS AMERICAN ORGANIZED CRIME ELEMENTS, 
AS WELL AS CORRUPT SOUTHEAST ASIAN GOVERNMENT OFFICIALS AND 
INDIVIDUAL HJ INVOLVED IN NARCOTICS TRAFFICKING. THEY VERE ALSO 
ALLEGED TO HAVE BEEN INVOLVED IN THE HANDLING OF Ue 5. 
COUNTERFEIT CURRENCY ( THUS THE REASON FOR LEGAT'S 55 CASE 
DESIGNATION. INFO OBTAGJED IN HONG KONG WAS RELAYED TO U.S. 
SECRET SERVICE IN HONOLULU). NONE OF THESE ALLEGATIONS HAVE 
EVER BEEN PROVEN ALTHO FRANK, NUGAN WAS UNDER INVESTIGATION BY 
SEVERAL LAW ENFORCEMENT AGENCIES IN AUSTRALIA WHEN HE WAS FOUND 
Е OF A SELFINFLICTED GUNSHOT WOUND IN AUSTRALIA 

БЫ JANUARY 27, 1980. QS 

INQUEST TESTIMONY TO. DATE INDICATES THAT FRANK NUGAN 
DIVERTED NUGAN HAND BANKING СОМРАМУ FUNDS TO HIS PERSONAL USE 
IN THE AMOUNT OF "SEVERAL MILLION U.S. DOLLARS.” THE HONG 
KONG SUBSIDIARY HAS APPARENTLY LST APPROXIMATELY HONG KONG 
DOLLARS 14 MILLION (U.S. DOLLARS 2.8 MILLIOND, 

NUGAN HAND INTERNATIONAL, HONG KONG, AND OTHER SUBSIDIARIES 
ARE BELIEVED TO HAVE INVESTED MONEY FOR VARIOUS INDIVIDUALS AND 
ORGANIZATIONS UNDER TRUSTEE ACCOUNTS, I.E. IN WHICH THE PRINCIPALS' 


PAGE FOUR CONFIDESTIAL HON 5 


IDENTITIES ARE CONCEALED, AND THE OWNER IN INTEREST APPEARS 


ONLY AS NUGAN HAND. THE RECORDS AT DALLAS COULD BE VERY рб 


b7C 
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AIRTEL 4/17/79 Date — - А а а. 
| To: DIRECTOR, FBI (163-4561) ATTON nn NTATNED | 


| FROM: SAC, NORFOLK (92-556) RUC 


| ‚| [AUSTRALIAN ROYAL COMMISSION 4 ú 2 
т Ay (OF INQUIRY INTO. DRUGS (ARCID) 


FRANK NUGAN y 


dba xi ЕР) 
and International 1 B А б 2 ASG 62 


| ugan 
| ë Nugan Напа Bank ТЕШ, YN. ¿2./.3.. ` 
_ “| Ҡарап Group АЕ Д ЧЕМ EOR алы ыы N я 
ZEN РРС DECUÁSSIB, apon.. дед. 
- `x Re Manila Legat letters to Bureau, 11/ /28, ^7. “SO ud 
` рс ара 12/7/78; Bureau airtel to Norfolk, 4/11/79. Ú Ке 
$ 
Ww 


Enclosed for the Bureau are six copies of an LHM № 
captioned as above. |) 


: N 
| Por the information of the Bureau,[ | ` 


advised that the investigator he had hired to cond 
inquiries regardin iviti 


Í 
“4. 


3 


ired by to snoop 
outheast Asia in an attempt to determine if there 
were any wrongdoings ог illegal activities on the part of 
Nugan Hand Ltd. In addition; advised t 


regarding the alleged illegal activities о” 


Nugan Hand Ltd. Да Ret. 137 % Ca m 6/2 КРА 


| С аауізеа that if he detected any illegal 
activities concerning drugs on the part of his company, 

| he would be most cooperative with the FBI in furnishine 

| this information to them. He further stated that if the 

| 


-ORIGINAL FILED IN 


FBI furnished names of individuals or companies who misht 
(Бе suspected of illegal activities, he would check thece 
ex г. 
(_27- Bureau (Enc. 6) 
1 - Norfolk 
RJA/nlh., | 


Ec 2. 


$ e "d 

V ao 0 ys 4 

7$ Кітая 4 ҒА Е 

с де fae DECLASSIFIED BY 
at, ——s 


МЕ 92-556 


Sydney, Hong Kong and Germany. It is also felt that 
would probably check the distributors listed in the 
at Grand Cayman, Bahamas. sc 


During the interview] |. ]mentionea that 
he had just returned to the United States approximately 
two days prior to the interview. He noted that upon his 
re-entry to the U. S. his luggage was subjected to a rather 
thorough examination by Customs Officials and he inquired 
as to whether the investigation by the FBI was connected 
with the customs examination. 


[was advised that the inter viewing agent 


had no knowledge regarding a request to give special 
attention during his entries into, or exits from, the U. 5. 


names against the list of distributors in the banks Е 
ап 
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UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION BECKET 
Norfolk, Virginia 
In Reply, Please Refer to April 17, 1979 


a File No. 
Australian Royal Commission SN 
of Inquiry into Drugs (ARCID) 


doing business as < 
Nugan Папа International, b6 
Nugan Hand Bank, b7C 


ugan Group 
Foreign Police Cooperation 


telephones furnished the 
information: 


While emploved in [ ——sD | 
in Australia, he met Prank Nuqan and 


He was offered a job with then 


trip to Australia, he was again 
fered a job with Nugan Hand Ltd., and was also offexe 
of the business. Пе joined the organizatior in 


At that time Nugan Hand Ltd., 


Shortly after the beginning of his association 
with Nugan Hand Ltd., the alleqation reqarding the association 
of Nugan Hand Ltd. апа Nugan Fruit Groun hecame known to 
He explained that Nugan Fruit Group was alleqedly invclved 
with marijuana trafficking in Griffin, New South Wales, 
‚ Australia. Due to the close similarity of the names of 
the two organizations, Nugan Hand Ltd., and Nugan Fruit Groun, 
and the fact that the chairman of Nuqan Hand Ltd., PENS NTE Ne 
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was the attorney for Nugan Fruit Group, people have assumed 
that company, Nugan Hand Ltd., may have some dealings 
in drug traffickj hen this allegation surfaced, Frank 
Nugan approached] [ana offered | | the opportunity to 
leave the company an isassociate himself with the outfit. 

was told uld rejoin the company after the matter 
aE resolved. lm ТТК to leave the company, however, 
he did hire ап investigator_to determine if there was апу 
wrongdoing by the company. also made some inquiries 
of his contacts which he had established during his career 
as to the activities of the company. —s~ 


advised that Frank Nugan, who is the chairman 
of the Nugan Hand Ltd., has been indicted in New South Wales, 
Australia for a conspiracy to defraud minor stockholders 
of the Nugan Fruit Group. Frank Nugan is not associated 


with the Nugan_Fruit Groun x ing their attorney 
or solicitor. Nugan Fruit Group. 


Nugan Hand Ltd. is not in any way associated with Nuqan 
Fruit Group. Nugan Hand_Bank is in no way associated with the 
Nugan Fruit Group and has satisfied himself that there 
are no interlocking directorships. stated that it is 
his understanding the conspiracy charge against Frank Nugan 
came about as a result of a stacked stockholders meetine 
during which the major stockholders defeated the minor 
stockholders attempt to take over the Nugan Fruit Group 
company. described the indictment as a political case. 
He stated that the prosecuting attorney in the matter is a 
member of the Labor Party in New South Wales, Australia. 

He stated that the Labor Party is a wing of the Communist 
Party and is dedicated to the devastation_of corporate 
business. Не described Frank Nugan anaf јаз 

right wing politicians. and therefore a natural political 
enemy of the prosecuting attorney. ~S— 


Г jadvisea that Nugan Hand Ltd. had banks 


in Sydney, Australia, Hong Kong and Germany. The money 

deposited in these banks is sometimes redeposited in the 

Grand Cayman, Bahamas, Nugan Hand Bank. The Grand Cayman 

branch is not a lending bank, but is a depository hank onlv. 

The bank makes money by buying and selling monev market 
instruments. The Grand Cayman Bank only has assets of мама 
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in Germany, Hong Kong, and Sydney, Australia. 
was made regarding the Grand Cayman Bank becaus 


An exception 


e of Bahama 
| bank laws. He explained that this law states in essence 


that information regarding depositors should 
to anyone without the depositors! consent. 
Nugan Hand Bank doe 


not be given out 
advised that 


any bank business in the United 
States. 


NS 


listing is strictly a telephone 
contact 


repeated that he is convinced that there 
is.no association between Nugan Hand Ltd., Nugan Fruit Group 


and that oN ЧЫ Ltd., is not involved in any illegal 


activities. Ад. 
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. Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-73 


Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 


. Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 
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assuring all necessary editing changes have been made. 
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MIAMI TELETYPE TO BUREAU, APRIL 25, 1980, | 

THE BUREAU IS REQUESTED TO RELAY TO LEGAT, HONG KONG, THE 

FOLLOWING INFORMATION: | 

ON APRIL 28, 198, ACCOMPANIED BY 

MIAMI SPECIAL AGENT, PICKED UP FROM AMERICAN AIRLINES AIR FREIGHT ^ bë 
THREE BOXES ОР RECORDS AND PERSONAL ITEMS THAT HAD BEEN SHIPPED b7C 
ro [кшн HONG KONG. 
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WORKING SUBFILES usED Ву |u HIS REVIEW OF NUMEROUS 
COMPANY PROCEDURES, NO CLIENT FILES LOCATED. |  ]HaD 
VERY LIMITED CONTACT WITH ANY NUGAN - HAND CLIENTS, MANY OF THE 56 
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FILES WERE MADE UP OF ITEMS OF GENERAL BANKING AND MANAGEMENT 

PRACTICES THAT ]|сакнїр WITH HIM FROM MIAMI. MOST FILES 

| REVIEWED CONTAIN GENERAL BUSINESS CORRESPONDENCE AND REPORTS OF 

VARIOUS BUSINESS TELEPHONE CONVERSATIONS. 
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WAS THAT HE COULD NOT OBTAIN SATISFACTORY ANSWERS FROM MANAGE- 
MENT CONCERNING THE FINANCIAL CONDITION OF THE COMPANY. 
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Ой 245319 308, 56 
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PAGE TUO HON 55-4 CONFIDESTIAL 
ALLEGED TO BE INVOLVED IN THE HANDLING OF U, S. COUNTESFZIT 
CURRENCY (THUS THE REASON FOR LEGAT'S 55 CASE-nD"SIGNATION.— 
THZ.INFORMATION OBTAINED HERE VAS RELAYZD TO U, S. SECRET 
SERVICE IN HONOLULU). NONE OF THESE ALLEGATIONS HAVE EVER BEEN 
PROVEN ALTHOUGH FRANK NUGAN WAS UNDER INVESTIGATION BY SEVERAL 
ҺАМ ENFORCEMENT AGENCIES IN AUSTRALIA. HE VAS FOUND DEAD, 
APPARENTLY OF A SELF-INFLICTED GUNSHOT WOUND, IN AUSTRALIA IN 
JANUARY 1929 Qo 

\ THE NUGAN HAND BANK, HONS KONG, HAS RECENTLY, APPARENTLY, 
FAILED, INITIAL ESTIMATES OF LOSS TO DEPOSITORS IS HONG KONG 
21 MILLION (US 4 MILLION). -ACCOUNTS ARE PRESENTLY BEING. 


QM 7 


'ASRITES,. (U) 


PAGT THREE HON 55-4. CONF DDT IAL 
RENUEST OF ЕВІНО: 

PLEASE CHECK IDENTIFICATION DIVISION, NCIC AND ВРІ ЗС 
FOR REFERENCES,  SUTEL. 
LEAD - HOUSTON AT HOUSTON: 

"T LOGICAL 

CONTACYAS4-LOAt LOCAL, STATE AND FEDERAL AGENCIES TO 

VERIFY ARREST AND OBTAIN DETAILS.  SUTEL. 


CRE RY 28$ REASON (1): DRD APRIL 15, 2419. 
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PRECEDENCE 


OOP Же” 


a 
JN FM DIRECTOR FBI Ly 
р: LE GAL DVT сад (Fors 50/24 "LN ^ 


С) The President 1 Г | Nuclear Regulatory Commission С] Attorney General 
L] The Vice President р Г | Department of Energy С Deputy AG 
L J White House Situation Room ГІ Department of Treasury С Attn: Emergency 


Programs Center 


C] Attn: National Security ; C] Attn: U. S. Customs 
ошоп [ ]Department of Treasury CJ Ee 
1 Department of the Air Force СО Attn: Bureau òf Alcohol Td | 
(AFOSD Tobacco & Firearms C 222. 
(1 Department of the Army Г | Department of Transportation вълни 2. 
LL] Naval Investigative Service C] Attn: Director of Security m Security Section 
L] Commandant, U. S. Coast Guard С] Drug Enforcement Administration С Attn: General 
C] National Security Agency Г | General Services Administration Crimes Section 
(DIRNSA/NSOC (ATTN: SOO)) (WASHDC area, specify office) CJ Assistant AG for 
Г | Director, Defense Intelligence - Administration 
Авепс Atin: Security & 
пари [ (Other Areas, specify CITY/STATE) Dope chimes 
C] Director CIA Administrative 


Services Staff 
Г | Federal Aviation Administration [Immigration & 


C] U. $. Secret Service (PID) 
СО Attn: Executive Protective 


Service [Federal Protective Service B i Service 
СЗ ZEN/U. S. Postal Service [ Secretary of State Z 
C] Attn: Chief Postal C] Attn: Director Bureau of я 
Inspector Intelligence & Research {| 
С Attn: SCA - VISA Office — 


Room 709 - 5А2 
(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. Г | 


CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATIGN) | = / (АЕ 4 5 6/2- / 0 Ж 
⁄ سر‎ 
ë 


SUBJECT: Ин) 


LL INFORMADON CONTAINED сол, mee 
HERAN IS UNCLASSIFIED ЗУ d BE44 
pare NSN. вүз?зех\өг® 


APPROVED BY J 
n 7 ; To m Ç 
679 fie 


ЕВ1/ DOJ 


„3 ]9, 
USE OF FORM 0-73 a 


Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-73. 
“ве of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 


2. Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 
trative data is required for a particular addressee a separate 0-73 form must be prepared. 


3. The message will be transmitted just as it appears. The person approving the message is solely responsible for 
assuring all necessary editing changes have been made. 


PREPARATION OF FORM WHICH CONSISTS OF A PREPRINTED YELLOW. 


fHAROD 


‚ Complete appropriate boxes: date, classification & precedence. 
. List addresses immediately following the “TO” or place a check mark in the appropriate box 
. Туре or PRINT the subject in the space provided. | 4 

. Print or type originator’s name, room number and telephone extension. 

. Indicate approval for transmission by initialing the “Approved By” box. 
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CESTA 
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PREPARATION OF MESSAGE TO BE TRANSMITTED 


НО 22 


1. Xerox 1 copy of incoming teletype message. А notation shall be made on the original incoming teletype “1 сору 
made for relay to SACS , (OR LEGATS) „(ОВ GOVERNMENT AGENCIES) а. 

2. Minor editing changes shall be made on the xerox as follows: using a lead pencil ONLY draw single line through 
the first and last lines of the heading and connect these lines from top right to bottom left forming а *Z," figure. 
(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-98. 

3. Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 

4, When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 

simultaneously, the text, notes and administrative data must be identical for all addressees. 
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ЕЕ, Сир 


HOODL! 12752167 E ES | 
RR Но isn a Ug \ 

DE HO | - 
К 1525757 APR яй 2 


ЕН HOUSTON (163-5356 QUC) 
DIRECTOR ROUT INE 


“AAU HAND BANK; FPO 
" 
Zt: 
RP PTR EAUTELET ype tec нет pee the “TS, +958 + 
2 Бу TELE NYJE VATEY 4/73 Lpd. 4 oe gura TART 


NO ARREST LOCATED For 
HOUSTON POLICE DEPARTMENT, HARF Is 
HOUSTON INTER CONTINENTAL AIRPORT POLICE, DEPARTMELT СЕ 


wry wee ТЕР" S о" 


PUBLIC SAFETY, UNITED STATES CUSTOMS SERVICE, UNITE SATE 


SECRET SFR МІСЕ AND UNITED STATES KASSHAL'S SERVICE, 
HOUSTON INDICES NEGATIVE. 


RT 


U deg ag 2 22> 


ИМОВ!4 12121572 


00 Ha | N- ща Z0 


PUE EDU dr 


РЕ ММ = DM 


0/38 21302 APR 80 

РК MIAMI, (196-488) P | 
TO DIRECTOR IMMED IATE Я | ee 
BT 4 
CONF DXENTIAL 


NUGAN HAND BANK, FPC. | 
RE BUREAU TELETYPE TO DALLAS AND MIAMI, APRIL 25 ' 1982, AND 
‘MIAMI TELETYPES TO BUREAU, APRIL 25, 1980, AND APRIL 29, 1988. 

THE BUREAU IS REQUESTED TO RELAY TO LEGAT, HONG KONG, THE 

FOLLOWING INFORMATION: | | 
| ON APRIL 32, 1980, SUMMARY REVIEW OF FILES COMPLETED BY SA OF 


LIT Дете та Дао 


‘COMPANY PUBLIC ACCOUNTING FIRM IN HONG KONG HAS VARIOUS NUGAN me b6 


БУС 
заме company ст rwommrin| рь 


FURTHER ADVISED THAT NH ALSO MAINTAINED 
COMPANY RECORDS IN SINGAPORE AND IN SYDNEY. SYDNEY IS ا‎ It 


СИ ERI 
FOR МН. AFTER NUGAN'S pre — Jsrewr CONSIDERABLE TIME IN 


SYDNEY ASSISTING IN SETTLING NUGAN'S ESTATE. 


UN 6 198042 


é B cl о. b6 
А x б 
| ' Y c DIC 


PAGE TWO ММ 196-488 CON F I DSE/N T I A L 

FILES REFLECT А MEMO DATED FEBRUARY 25, 1980, FRom| [ro 
[МН SETS FORTH VARIOUS NH HONG KONG BANKING 
PRACTICES THAT VIOLATE ORDINANCE OF HONG KONG BANKING COMMISSIONER. 
THE MEMO GOES ON TO SET FORTH AT LEAST SIX PROPOSALS TO CORRECT 
THIS SITUATION AND THUS LEGITIMIZE NH COMPANY'S OPERATIONS IN HONG 
KONG. THE PURPOSE OF MEMO IS TO RESEARCH THE PROBLEM AND CORRECT 
THE PROBLEM OR ELSE RECOMMEND THAT NH CEASE BANKING OPERATIONS ` 
IN KONG KONG. 5. cd 

ANOTHER MEMO DATED MARCH 13, 1988, EXPLAINS THE RELATIONSHIP 
BETVEEN NH THAILAND (NHT) AND NH LTD. (NHL) AS A STOCK OWNERSHIP 


RELATION ONLY WITH NHL OUNING NHT. 


ANOTHER МЕМО DATED FEBRUARY 26, 1980, REFLECIS| — — | 


то WHICH ONLY SHE AND | НАМЕ ACCESS 


DUTIES INCLUDED 


ANOTHER MEMO DATED FEBRUARY 8, 1989, REFLECTS CLIENT LUMBER 


ай. / —ss 


PAGE THREE MM 196-488 CO Ñ F I D Ej T L A L 
INTEREST PAYMENTS TO MOLL ON A CERTIFICATE OF DEPOSIT HE нар viru °° 


NH BANK. 
ANOTHER MEMO REFLECTS THREE DIGIT CODE NUMBERS FROM ALL КН 


EXECUTIVES TOGETHER WITH THEIR TITLES AND LOCATIONS IN ADDITION TO 


CORRECT TELEX NUMBERS .FROM VARIOUS NH LOCATIONS. 
be 


b7C 
STATES HE WILL ASSIST IN ANY p7p 


SPECIFIC INQUIRIES. 
20 AND с Nee; REASON 1, DRD APRIL 30, 2000. 


ADMINISTRAT IVE 
MIAMI DIVISION WILL 


FILES TEMPORARILY MAINTAINED AT FBI, 56 
АСВ WITHIN TUO WEEKS FROM DATE рур 


MIAMI, WILL BE RETURNED TO 
OF THIS COMMUNICATION. 
BT 


O-73 (Rev, 10-26-78)_ 
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на. MESSAGE RELAY VIA TELETYPE 
g қа \ . | : 


CONE PSEENTIAT, 


FM DIRECTOR FBI / 


UM i vA , 
TO LEGAT HONG KONG ZB же 


С) The President Г | Nuclear Regulatory Commission [J Attorney General 
J The Vice President Г | Department of Energy C] Deputy AG 
Г) White House Situation Room [Г] Department of Treasury Г] Attn: Emergency 
С] Attn: National Security C] Attn: О. S. Customs Programs Center 
Council [1 Department of Treasury с) Assistant Аб, iy 
C] Department of the Air Force С Attn: Bureau of Alcohol we ges те. 
(AFOSD Tobacco & Firearms С) Assistant АС, 
а 1У. 
[``] Department of the Army Г | Department of Transportation пури Internal 
Г | Naval Investigative Service ГГ Attn: Director of Security CI Security Section 
Г | Commandant, U. S. Coast Guard [Г] Drug Enforcement Administration [C] Аба: General 
C] National Security Agency Г] General Services Administration Crimes Section 
(DIRNSA/NSOC (ATTN: 500)) (WASHDC area, specify office) [С] Assistant AG for 
Г] Director, Defense Intelligence | Administration 
Agency . С] Attn: Security & 
[Director CIA L] (Other Areas, specify CITY/STATE) Administrative 
Services Staff 
L] U. 8. Secret Service (PID) nm ЕЕ | MM 
[J Attn: Executive Protective [J Federal Aviation Administration Г m айа vi 
Service Г | Federal Protective Service I gallon service 
Г] ZEN/U. S. Postal Service Г] Secretary of State и 
[_]Айа: Chief Postal С] Attn: Director Bureau of 


Inspector Intelligence & Research 


С] Attn: SCA - VISA Office 4 
Коот 709 - 5А2 ж 


і | К mn | 
(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. ШЕ / ' КОЮ £ / in tet ! ее =, 
CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATION) [| ^ DUET Lu ашсын 
SUBJECT: 
x (C 
SEE ATTACHED р. APR 30 1980 | 
— EN КЕШЕ 


: E 


DECLASSIFIID zv ЪРел loms 
ox2lhs]« 305% 
Ра 1 *DO NOT FILE WITHOUT COMMUNICATIONS STAMP 
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USE OF FORM 0-78 


Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-73. 
Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 


Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 


trative data is required for a particular addressee a separate 0-73 form must be prepared. 


The message will be transmitted just as it appears. The person approving the message is solely responsible for 
assuring all necessary editing changes have been made. © "no 
ce 


PREPARATION OF FORM WHICH CONSISTS OF A PREPRINTED YELLOW. & 


л бороз 


Complete appropriate boxes: date, classification & precedence. 
List addresses immediately following the “TO” or place a check mark in the appropriate boxes. 
Type or PRINT the subject in the space provided. 

Print or type originator’s name, room number and telephone extension. 
Indicate approval for transmission by initialing the “Approved By” box. 


han d" 


PREPARATION OF MESSAGE TO BE TRANSMITTED 


1. 


2. 


Xerox 1 copy of incoming teletype message. À notation shall be made on the original incoming teletype “1 сору 
made for relay to SACS , (OR LEGATS) ‚ (ОВ GOVERNMENT AGENCIES) 
Minor editing changes shall be made on the xerox as follows: using a lead pencil ONLY draw single line through 
the first and last lines of the heading and connect these lines from top right to bottom left forming a “2,” figure. 
(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 


word or two necessitate the originator to initiate a new message using form 0-93. 
Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 


When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 


simultaneously, the text, notes and administrative data must be identical for all addressees. 
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025 25547 APR 88 
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„Веси ` 

, Tech. Suv; 
Training, 

Public Айс. Off, ___ 

1 Telephone- fim, 

| mays 


DALLAS 


| BT 


иван HAND BANK FPO, | 
REFERENCE BUREAU TELETYPE TO MIAMI AND- DALLAS, APRIL 25, ЖШ 
1989; LEGAT, HONG KONG, TELETYPE” TO BUREAU, APRIL 25, 1980. 


“Epis OHHINGEEENEGRM ATION te | - 


Y TELETYPE 4/25/80 FEX M | 
x ON REARS a не 2 BY MIAMI 


| ‘SPECIAL AGENT AND AGREED TO HAVE. 'RECORD REVIEWED BY FBI AGENT, 


HOWEVER, HE PREFERRED ТО BE, PRESENT DURING нетен, 24 


RECORDS LOCATED АТ 


wid пара ыы 


и 
ЕН 


“page, TWO MM 196-488 с o W F` зан à n pw 


| ڪڪ‎ AMERICAN AIRLINES АТА BILL NUMBER Б 
SPECIFIC түйе: AND FLIGHT . 


. DUE TO ARRIVE ‘MIAMI, APRIL 26," 1980, 


[ HUMBER UNKNOWN. . e ar = е "s e 6. ZA ВЕ 
TIED S Де 


DL مو‎ THAT SHIPMENT WELE, ARRIVE AND HAS 7: 
سے‎ 


` AGREED: TO CONTACT AGENT AND CONDUCT JOINT REVIEW OF ONTENTS и ПЕРА | 
i SATURDAY APRIL 26, 1580. ا‎ MAJORITY: or ҚА Ji pn | 
CONTENTS ARE HIS PERSONAL TEXT. BOOK COMPANY "WANUELÉ THAT HE ` : pua 
J CARRIED WITH, HEM TO HONG KONG. _RE@RDS DO CONTAIN ‘SOME NUGAN 
1 COMPANY ми CATIONS AND MANAGEMENT INFORMATION, SYSTEMS ТҮРЕ 
| ` 


i ч 
P 


„+ 
— 


INFORMATION, HE DOES NOT’ BELIEVE. FILES CO NTAIN ANY CLIENT 


‚ INFORMATION. | HOWEVER, HE WILL FULLY COOPERATE. 


| да вв CORDS М ILL BE ‘REVIEWED ЕО А DETAILED LISTING 'PRO VIDED BY 


"TELETYPE UPON COMPLETION OF REVIEW. 
T 


i 


DALLAS DIVISION, DISCONTINUE. 22 s DON ss: | ` 
СЕ E BY „за REASON 1, DRD APRIL 25, 2000. c ааа 


Y 


P 2516307 APR 80 


FM WONG KONG (55-4) 
TO DIRECTOR = PRÍORITY 


BT 


CONF DENT IAL 
“NUGAN HAND BANK. РРС. ~ 
`. жет. месе 

REBUTELS APRIL 17, 1980. 

FBIHQ PLEASE PASS TO MIAMI AND DALLAS BY PRIORITY 

` TELETYPE. 


JINFORNED‏ ا 


APRIL 25, 1986, THAT 


| stares тн 


ra — з. 


ол оме \®О, 


р 
{ m 
` 


1 
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С ya 
JUN 6 1980020, 


|29 


m 
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JNCONS MAY 211880 
Ола» JUN 6 ви 6.77 


PAGE TUO | CONFIBZNT IAL HON 55-4 


LEADS ~ MIAMI AND DALLAS: 
OBTAIN 


DETERMINE EXACT LOCATION OF PROVIDE SUMMARY 


DESCRIPTION OF 


>. " 


PAGE THREE CONF IDET Tat HON 55-4 


ADMINISTRATIVE: FOR INFO OF FBIHQ, MIAMI AND DALLAS: 
FOR YEARS THERE HAVE BEEN NUMEROUS ALLEGATIONS THAT THE 
NUGAN HAND ENTERPRISES HAVE BEEN CONDUITS FOR WASHING MONEY 
FOR AUSTRAL IAN AND PERHAPS AMERICAN ORGANIZED CRIME ELEMENTS, 
AS WELL AS CORRUPT SOUTHEAST ASIAN GOVERNMENT OFFICIALS AND 
INDIVIDUAL HJ INVOLVED IN NARCOTICS TRAFFICKING. THEY WERE ALSO 
ALLEGED TO WAVE BEEN INVOLVED IN THE HANDLING OF U. S. = 
COUNTERFEIT CURRENCY ( THUS THE REASON FOR LEGAT'S 55 CASE 
DESIGNATION. INFO OBTAGJED IN HONS KONG WAS RELAYED TO U.S. 
SECRET SERVICE IN HONOLULU). NONE OF THESE ALLEGATIONS HAVE 
EVER BEEN PROVEN ALTHO FRANK, МОВАМ WAS UNDER INVESTIGATION BY 
SEVERAL LAW ENFORCEMENT AGENCIES IN AUSTRALIA WHEN HE WAS FOUND 
DEAD. APPARENTLY OF A SELFINFLICTED GUNSHOT WOUND IN AUSTRALIA 
ON JANUARY 27, 1980. UA | | 
INQUEST TESTIMONY TO DATE INDICATES THAT FRANK NUGAN 
DIVERTED NUGAN HAND BANKING COMPANY FUNDS TO HIS PERSONAL USE 
IN THE AMOUNT OF "SEVERAL MILLION U.S. DOLLARS." THE HONG 
KONG SUBSIDIARY HAS APPARENTLY LST APPROXIMATELY HONG KONG 
DOLLARS 14 MILLION (U.S. DOLLARS 2.8 MILLION). —— 
NUGAN HAND INTERNATIONAL, HONG KONG, AND OTHER SUBSIDIARIES 
ARE BELIEVED TO HAVE INVESTED MONEY FOR VARIOUS INDIVIDUALS AND 
ORGANIZATIONS UNDER TRUSTEE ACCOUNTS, I.E. IN WHICH THE PRINCIPALS’ 


PAGE FOUR сом убит TAL HON 5 | 
IDENTITIES ARE CONCEALED , AND THE OWNER IN INTEREST APPEARS 
ONLY AS NUGAN HAND. THE RECORDS AT DALLAS COULD BE VERY 
ENLIGHTENING IN THIS REGARD. 


, СЕ BY ВРО REASON ONE; DRD APRIL 25, 2000. 
BT | | 
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Le dif 
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PRECEDENCE 
ЖАНТ 
FM DIRECTOR FBI 27 
т ж xx “т E 
Е е. LEGAT HONG KONG ко” 


5s € | ; р 


С] The President С Nuclear Regulatory Commission С Attorney General 


[Г] The Vice President 


Г] White House Situation Room 
Г] Attn: National Security 
Council 


Г. | Department of the Air Force 
(AFOSD 


С) Department of the Army 
LL] Naval Investigative Service 
ГІ Commandant, U. S. Coast Guard 


[Г | National Security Agency 
(DIRNSA/NSOC (ATTN: SOO)) 


ГТ Director, Defense Intelligence 
Agency 
[J Director CIA 
P JU. S. Secret Service (PID) 
С] Attn: Executive Protective 
Service 
Г ZEN/U. 8. Postal Service 


L] Attn: Chief Postal 
Inspector 


SUBJECT: 


APPROVED ae 


nes ROOM TELE EXT. 
ae 5027 2805 


DECLASSINILD BY SSCL pms ___ 
ox 2\yslap 30855 


Г] Department of Energy 

Г | Department of Treasury 
Г ] Attn: U.S. Customs 

[J Department of Treasury 


ГЛ Attn: Bureau of Alcohol 
Tobacco & Firearms 


С] Department of Transportation 
С] Attn: Director of Security 


C] Drug Enforcement Administration 


C] General Services Administration 
(WASHDC area, specify office) 


С] (Other Areas, specify CITY/STATE) 


Г |) Federal Aviation Administration 
Г) Federal Protective Service 


Г ] Secretary of State 
Г] Attn: Director Bureau of 
Intelligence & Research 
Г] Attn: SCA - VISA Office 
Room 709 - SA2 


(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. [1 
CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATION) [7] 


see attached 


Jol 


DO NOT FILE WITHOUT COMMUNICATIONS STAMP 


С Deputy AG 
СО Attn: Emergency 
Programs Center 
CC] Assistant AG, 
Civil Rights Div. 
[Г] Assistant AG, 
Criminal Div. 
С] Attn: Internal 
Security Section 
[.]Atin: General 
Crimes Section 
[J Assistant AG for 
Administration 
СО Attn: Security & 
Administrative 
Services Staff 


С Immigration & 
Natiralizatjon Service 


FBI/ DOJ 
( t 


PREPARATION OF FORM WHICH CONSISTS OF A-PREPRINTED YELLOW. 


ar WN re 


PREPARATION OF MESSAGE TO BE TRANSMITTED 
1. 


2. 


. The message will be transmitted just as it appears. The person approving the message is solely responsible for 


. Complete appropriate boxes: date, classification & precedence. 
. List addresses immediately following the “TO” or place a check mark in the Boprogtiale boxes. 
. Type or PRINT the subject in the space provided. 

. Print or type originator's name, room number and telephone extension. 

. Indicate approval for transmission by initialing the *Approved By" box. 


. Administrative data or notes may be typed immediately following the text and will be transmitted to ail addressees. 


Lub | PS. у» 


-INCONS MAY 221980 
Olesen JUN 6 1980 4.27 


USE OF FORM 0-73 


Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-73. 
Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 


Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 
trative data is required for a particular addressee a separate 0-73 form must be prepared. 


assuring all necessary editing changes have been made. 


ДЕТ! vs MY фр 


Xerox 1 copy of incoming teletype message. A notation shall be made on the original incoming teletype “1 copy 
made for relay to SACS , (OR LEGATS) „(ОК GOVERNMENT AGENCIES) — 

Minor editing changes shall be made on the xerox as follows: using a lead pencil ONLY draw single line through 
the first and last lines of the heading and connect these lines from top right to bottom left forming а “Z,” figure. 
(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-93. 


When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 
simultaneously, the text, notes and administrative data must be identical for all addressees. 


EL ГЕ ae oo 


EE Š ` RECEIVED 
voe те FEDERAL BUREAU 
: ЗЕ INVESTIGATION 


CONMURION TIONS SECTION 


Laboratdry tems 
|, Legal Coun ____ 
. Plan & msp oo 
Вес. Mgnt, — 
Tech. Servs, ___ 
. | Training _- 
"Public АНХ ОН, _ 

Telephone Rm. L2 


FM MIAMI (196-488) P 
TO DIRECTOR IMMED IAT 


3 “> 
` C BUGAN _HAND BANK; “ЕРС, 


METTE, 
i 
к. 


RE BUREAU TELETYPE ТО MIAMI AND DALLAS, APRIL 25, 1980; 
MIAMI TEL 


BY TELEN PE 20 BUR FAN APR Ate Bate THE FOLLOWING: 
айтатынын ыра алай 


-FOLLOWLNG--INEORMAT: ION: 


. ON APRIL 28, 1980, ACCOMPANIED BY 


MIAMI SPECIAL AGENT, PICKED UP FROM -AMERICAN AIRLINES AIR FREIGHT 


b6 | 

THREE BOXES OF RECORDS AND PERSONAL ITEMS ТНАТ НАР BEEN SHIPPED ` pic | 
To ]rron HONG коа, . ee та | р E 

; AFTER SEPARATING PERSONAL ITEMS P me t SHIPMENT, .' е SEL 


APPROXIMATELY ONE FILE DRAWER OF RECORDS was REVIEWED BY SPECIAL e 


AGENT (SA) AM] | с 2 Š: 


“IN HOUSE" MEMOS UNDER VARIOUS Н / 


E 


` THE MAJORITY OF THE FILES WERE- 


e. 


ро PAGE TUO MM (196-488) СО у F DE TIAL | 

л TITLES AND SUBJECTS CONGER NING PROPOSALS FOR REORGANIZATION oF 

š ` THE COMPANY AND ITEMS OF GENERAL BACKGROUND INFORMATION ` ‘THOLUDING . 
PUBLIC INFORMATION TYPE COMPANY ‘BROCHURES. о, + 


wo ORIGINAL COMPANY “FILES ‘CONTAINED IN SHIPMENTS, ONLY —- 
| WORKING SUBFILES USED BY| — iw HIS REVIEW OF NUMEROUS 
| COMPANY PROCEDURES. №0 CLIENT FILES LOCATED. | | HAD | 

| . VERY LIMITED CONTACT WITH ANY NUGAN - HAND CLIENTS. MANY OF THE ` `! 
FILES WERE MADE UP OF ITEMS OF GENERAL BANKING AND MANAGEMENT |`. | 

| PRACTICES. THAT ИШИНГ WITH HIM FROM MIAMI. MOST FILES eu 
| REVIEWED CONTAIN GENERAL BUSINESS CORRESPONDENCE AND REPORTS OF 


M 


N 


VARIOUS BUSINESS TELEPHONE CONVERSATIONS. 
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HAD PRIOR BUSINESS 


COMMITMENTS APRIL 28 AND APRIL 29 WHICH PRECLUDE AN EARLIER 
DETAILED REVIEW. 

FILES SEPARATED INCLUDED WEEKLY SUMMARY OF DEPOSITS RECEIVED 
SHOWING CLIENT NUMBER. NO NAMES WERE REFLECTED. NO CROSS- 
REFERENCE CHART LOCATED CORRELATING CLIENT NUMBERS WITH NAMES. 
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за AGE THREE MM (196-488) с зі uP IIL o} | 
ЖЕГІ FILES INCLUDE INFORMATION [T] Re 
. OBSERVATION OF VARIOUS AREAS WHEREIN HE AND NUGAN HAND COMPANY POMA 
“IN HOUSE" ATTORNEY FELT THAT THE COMPANY WAS NOT IN COMPLIANCE 
-WITH ESTABLISHED BANKING REGULATIONS OF HONG KONG. 
| ADVISED THAT] | | 
DURING THE APPROXIMATE PERIOD с 
-OCTOBER 1, 1979 THROUGH MARCH 21, 1980. ‘HIS PURPOSE MAS, T0 БС 


HIS REASON FOR LEAVING 


| WAS THAT HE COULD МОТ OBTAIN SATISFACTORY ANSWERS FROM MANAGE- ` 

| ‚МЕНТ CO ACER NING THE FINANCIAL CONDITION OF THE COMPANY. 
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J `- b6 
E b7C 
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j CATEGORIES OF FILES REVIEWED ARE AS FOLLOWS: DESK FILES; | 

B ! GENERAL FILES; PERSONNEL FILES - Locals] (кше ONLY; а 
| BANKS; PROJECTS; NHI-OFFICES; NHI HONG KONG DIVISIONS. AND 

|. COUNTRIES THAT NHI DEALT WITH. MANY OF THE FILES VERE EMPTY AND 
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| MIAMI DIVISION oF THE FBI THROUGH FBIHQ aren COMPLETION. он 


APRIL 30, 1980, OF DETAILED REVIEW. . уты ok "btc 
C&E BY 7796, REASON ONE; DRD APRIL 29, 2000. | 
ADMINISTRATIVE | | | . NN 


FOR THE INFORMATION OF FBIHQ,| | |ЗТАТЕВ НЕ DID NOT 

SEE ANY EVIDENCE OF ANY NARCOTICS OR ORGANIZED CRIME DOLLAR . — 
LAUNDERING NOR HANDLING OF ANY COUNTERFEIT U.S. CURRENCY THROUGH 
NUGAN HAND COMPANY WHILE HE WAS ASSOCIATED WITH.iT. HOWEVER, HE - 

МАЗ NOT PRIVY IO MUCH FINANCIAL INFORMATION; THEREFORE, НЕ ` 
—Á -——ÓM THAT MR. NUGAN AND WERE 
ENTREPRENEURS AND WERE NOT GOOD BANK ADMINISTRATORS. 

‘FELT THAT FRANK NUGAN DEVOTED TOO MUCH OF HIS TIME ATTEMPTING TO 
CLEAR UP HIS FAMILY'S BUSINESS INTERESTS IN AUSTRALIA AND THUS ` J 
NEGLECTED NUGAN HAND COMPANY INTERESTS, THEREFORE CONTRIBUTING | | 

j|. TO ITS FINANCIAL PROBLEMS. 

| FORMERLY WORKED FOR 
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TO DIRECTOR PRIORITY 
CONF ENTIAL 
NUGAN HAND BANK; FPO, 


‚ RE MIAMI TEL TO BUREAU DATED MAY 7, 1988. 
BUREAU IS REQUESTED TO RELAY 10 LEGAT, HONG XORG THE 
FOLLOWING INFO: CU^ 
ON MAY 9, s |омөз MIAMI SA 
' THAT HE WOULD BE UNABLE TO COMPLETE HIS RESPONSE UNTIL id 
MONDAY, MAY 12, 198% (yo ` | bIC 
MIAMI AT MIAME WILL ова  aesmasz AND 
FORWARD SAME TO LEGAT, HONG KONG BY MAY 12, 1980, сўрох 
C ARD E BY 157, REASON 1, DRD MAY 9, 2999. 
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_ UNITED STATES GOVERNMENT UNITED STATES DEPARTMENT OF JUSTICE 
M 4 FEDERAL BUREAU OF INVESTIGATION 


TO : Director, FBI ( ) DATE: 5/1/80. 


ж Legal Attache, HONG KONG ( 55-4 ) (Р) 
. nc tU í 


D 
зовувст: NUGAN HAND BANK Depp ee 
FPC | 


Reference: Butels 4/30/80 and 5/1/80. 


Dissemination, as outlined below, was made on dates indicated. 


хх One copies of referenced teletype dated 4/30/80. 


хх Pertinent information from referenced teletype dated 5/1/80. 


Name and Location of Agency Date Furnished 


5/1/80 


impr PATERA үсүн. 
\ NOT RECORDED | 
` ALL INFORMATION CONTAINED ы ШҮ 14 1980 
HEREIN I$ UNCLASSIFIED о! 
pate УА, ByS PsC ors | ее етегі 
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1980 I jad U.S. Savings Bonds Regularly on the Payroll Savings Plan FBI/DOJ 
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022 ‘TEE 


FM DIRECTOR FBI 


О 
7? LEGAT HONG KONG 


ш 
( | @ | The President 

T 

C] The Vice President 

1 White House Situation Room 


С] Attn: National Security 
Council 


ГІ Department of the Air Force 
(AFOSD 


Г) Department of the Army 
[C] Naval Investigative Service 
[| Commandant, U. S, Coast Guard 
[C] National Security Agency 
(DIRNSA/NSOC (ATTN: 500)) 
Г | Director, Defense Intelligence 
Agency 
Г] Director CIA 
СОЧ. $. Secret Service (PID) 
С] Attn: Executive Protective 
Service 
С ZEN/U. S. Postal Service 


С] Attn: Chief Postal 
Inspector 


SUBJECT: 


к. 
Y Noo 
EU 


DATE CLASSIFICATION 
4/30/80 CONFIDENTIAL 


(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. | | 
CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATION) Г) 


SEE ATACHED 


APPROVED BY | | ORIGINATOR 
Ба ВУМ 
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[1 Nuclear Regulatory Commission 
[Department of Energy 
(С | Department of Treasury 
С Attn: U. S. Customs 
[__] Department of Treasury 


С Attn: Bureau of Alcohol 
Tobacco & Firearms 


Г | Department of Transportation 
[C] Attn: Director of Security 


Г] Drug Enforcement Administration 


L] General Services Administration 
(WASHDC area, specify office) 


L] (Other Areas, specify CITY/STATE) 


[1 Federal Aviation Administration 
С Federal Protective Service 
Г] Secretary of State 
Г] Attn: Director Bureau of 
Intelligence & Research 
Г] Attn: SCA - VISA Office 
Room 709 - 5А2 


(£3 AAA 


ROOM TELE EXT. 
5027 2805 


DO NOT FILE WITHOUT COMMUNICATIONS STAMP 
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MESSAGE RELAY VIA TELETYPE 
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Г. | Attorney General 


С Deputy АС 
Г] Attn: Emergency 
Programs Center 


ГТ Assistant AG, 
Civil Rights Div. 


ГУ Assistant AG, 
' Criminal Div. 


/ E Г Attn: Internal 

Zi 4 Security Section 

С Attn: General 

: Crimes Section 
Г] Assistant AG for 

Administration 

Г] Attn: Security & 
Administrative 
Services Staff 


C] Immigration & 
Naturalization Service 


DECLASSIFIZD БҮ SPSC\\ газ 
ох 245149 


308, 50 
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1 MAY 7 15 
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FBI/DOJ 


PREPARATION OF FORM WHICH CONSISTS OF A PREPRINTED YELLOW. 


SOR со т 
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. INCONS MAY 301980 2. - 
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USE OF FORM 0-73 
Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-73. 
Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 


Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 
trative data is required for a particular addressee a separate 0-73 form must be prepared. 


. The message will be transmitted just as it appears. The person approving the message is solely responsible for 


assuring all necessary editing changes have been made. 


Complete appropriate boxes: date, classification & precedence. 
List addresses immediately following the *TO" or place a check mark in the appropriate boxes. 
Type or PRINT the subject in the space provided. : 

Print or type originator’s name, room number and telephone extension. . А 
Indicate approval for transmission by initialing ће “Approved By” box. 


CL ED wg 
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PREPARATION OF MESSAGE TO BE TRANSMITTED 


1. 


2. 


Xerox 1 copy of incoming teletype message. A notation shall be made on the original incoming teletype “1 copy 
made for relay to SACS , (OR LEGATS) „(ОК GOVERNMENT AGENCIES) По. 

Minor editing changes shall be made on the xerox as follows: using a lead pencil ONLY draw Single line through 
the first and last lines of the heading and connect these lines from top right to bottom left forming a “Z,” figure. 
(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-93. 

Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 


When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 


simultaneously, the text, notes and administrative data must be identical for all addressees. 
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| ي‎ | . А š Training . 
Public Affs. Off, - | 
: Telephone Rm. — 7 
`] Directors Ёз Seopa MEE 


FM MIAMI. (196-488) P | 


Ора ЕРС._ 27 ши 
| BY TELETYPE 4/30/80 FBI MIAMI FURNISHED THE poigowmg $ 
| RE BUREAU TELETYPE TO DALLAS AND ‘MIAMI, APRIL 25, 1980, А a 


MIAMI TELETYPES TO BUREAU, APRIL' 25, 1988, AND APRIL 29, 1980. 


THE BUREAU IS REQUESTED TO RELAY TO LEGAT, HONG KONG, THE i o 
` FOLLOWING, INFORMATION: ` ра, 
f ON APRIL 50, 1980, SUMMARY REVIEW OF FILES COMPLETED BY SA oF ts 5- 
| MIAMI FBI AND [stares тна Jaw DP = 
| COMPANY PUBLIC ACCOUNTING FIRM IN HONG KONG ‘HAS VARIOUS NUGAN HAND % | 
|" BANK COMPANY (НН) "EE E 675 
3 FURTHER ADVISED THAT NH ALSO MAINTAINED > 


COMPANY RECORDS IN SINGAPORE AND IN SYDNEY. SYDNEY IS HEAD QUARTERS 
` FOR NH, AFTER NUGAN'S оватн[ |БРЕМТ CONSIDERABLE ТЕМЕ IN 
| SYDNEY ASSIST ING IN | SETTLING NUG AN* 5 ESTATE, l 
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В ес геге , 


Ажы. oN ripe: Ñ т: Tal b S А | | 
“RILES REFLECT А MEMO DATED ‘FEBRUARY 25; 1980, кю ro "d 

р [wnt š SETS FORTH VARIOUS NH HONG “KONG BANKING 0, 
PRACTICES THAT VIOLATE ORDINANCE OF HONG. KONG BANKING COMMISSIONER, ` 

“THE МЕМО GOES ON TO SET FORTH AT LEAST BIX PROPOSALS TO CORRECT 


THIS SIT ual TON AND THUS LEGITIMIZE NH COMPANY" S OPERATIONS IN HONG . 
| KONG, THE PURPO SE ОЕ МЕМО 15 то RESEARCH THE PROBLEM AND “CORRECT” 
| ТНЕ PROBLEM OR "ELSE RE COUNEND THAT m CEASE BANKING OPERATIONS: СЖ 


IN- HONG KO NG Eu 5 : 
| АНОТНЕВ МЕМО DATED MAR CH 18, 1980, EXPLAINS THE RELATIONSHIP 


BETWEEN NH THAILAND (NHT) AND NH LT. (NHL) AS а STOCK OWNERSHIP с 
RELATION. ONLY WITH: NHL OWNING NHT. 
ANOTHER MEMO DATED FEBRUARY 26,, 


` DUTIES INCLUDED 


NOT IN SINGAPORE, . ate 
ANOT HER MEMO DATED FEBRUARY 8, 1989,. REFLECTS CLIENT NUMBER 
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INTEREST PAYMENTS TO MOLL ON A CERTIFICATE OF DEPOSIT HE. p атн 
мн BANK. Í | " | 

ANOTHER MEMO REFLECTS THREE DIGIT CODE NUMBERS FROM ALL NH 
` EXECUT IVES TOGETHER WITH THEIR TITLES AND LOCATIONS IN ADDITION то. 


CORRECT TELEX NUMBER S.FROM VARIOUS NH LOCATIONS, | 
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i. b» т X x M ДЕ. 
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RE BUREAU TELETYPE TO MIAMI, МАУ 72, 1980. 
BUREAU IS REQUESTED TO RELAY THE FOLLOWING INFORMATION TO 
LEGAT, HONG KONG: 


MIAMI, AT MIAMI, WILL 


FORWARD SAME TO LEGAT, HONG KONG, ON WAY 9, 1989. 
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а THE BUREAU 15 КГ RE QUFSTED TO RELAY то LEGAT, оне е À 


CLASSIFICATION 
CONF IWENTIAL 


FM DIRECTOR FBI 


TO е 
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LC] The President 
[Г] The Vice President 


ГГ White House Situation Room 


[__ Attn: National Security 
Council 


Department of the Air Force 
(AFOSD 


ГІ Department of the Army 
C] Naval Investigative Service 
ІІІ Commandant, U. 5, Coast Guard 


L] National Security Agency 
(DIRNSA/NSOC (ATTN: SOO)) 


Г) Director, Defense Intelligence 
Agency 
Г | Director CIA 
LJ U. 8. Secret Service (PID) 
Г] Attn: Executive Protective 
Service 
С] ZEN/U. 8. Postal Service 


C] Attn: Chief Postal 
Inspector 


(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. [_] 
CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATION) Г] 


SUBJECT: 


SEE ATTACHED 


APPROVED BY [ORIGINATOR ROOM TELE EXT. 
migay | — J | 5027 | 2805 


59 JUI 051980 


Г] Nuclear Regulatory Commission 
С Department of Energy 


(С | Department of Treasury 
С] Айа: U. 5. Customs 


С Department of Treasury 


Г Attn: Bureau of Alcohol 
Tobacco & Firearms 


C] Department of Transportation 
С] Attn: Director of Security 


С Drug Enforcement Administration 


L_] General Services Administration 
(WASHDC area, specify office) 


Г | (Other Areas, specify CITY/STATE) 


Г | Federal Aviation Administration 
Г. |) Federal Protective Service 


С Secretary of State 
L] Attn: Director Bureau of 
Intelligence & Research 
С] Attn: SCA - VISA Office 
Room 709 - SA2 
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2. ыы азы. 


DO NOT FILE WITHOUT COMMUNICATIONS STAMP 


C] Attorney General 


C] Deputy AG 
С] Айа: Emergency 
Programs Center 
[Assistant AG, 
Civil Rights Div. 
Г | Assistant AG, 
Criminal Div. 
C] Attn: Internal 
Security Section 
Г ] Attn: General 
Crimes Section - 


1 Assistant AG for,” 
Administration я 4 п, 
€ "n 
Г | Аба: Security £ — 
Administrative 
Services Staff 


{__]immigration & 
Naturalization Service 
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USE OF FORM 0-73 


1. Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-73. 
Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 


2. Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 
trative data is required for a particular addressee a separate 0-73 form must be prepared. 


3. The message will be transmitted just as it appears. The person approving the message is solely responsible for 
assuring all necessary editing changes have been made. 


PREPARATION OF FORM WHICH CONSISTS OF A PREPRINTED YELLOW. 


. Complete appropriate boxes: date, classification & precedence. rm 
. List addresses immediately following the “TO” or place a check mark in the TT doxes 
. Type or PRINT the subject in the space provided. eam => 
. Print or type originator’s name, room number and telephone extension. ли M 
Indicate approval for transmission by initialing the “Approved By” box. 5 50 
— 
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Om Wh = 


PREPARATION OF MESSAGE TO BE TRANSMITTED 


c 

1. Xerox 1 сору of incoming teletype message. А notation shall be made on the original igpoming teletype “1 copy 
made for relay to SACS , (OR LEGATS) , (OR GOVERNMENT AGENCIES) 

2. Minor editing changes shall be iade on the xerox as follows: using a lead pencil ONLY draw single line through 
the first and last lines of the heading and connect these lines from top right to bottom left forming a “Z,” figure. 
(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-93. 

3. Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 

4, When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 
simultaneously, the text, notes and administrative data must be identical for all addressees. 
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FM DIRECTOR FBI 


TO 


Ini 
L] The President 
Г] The Vice President 


С) White House Situation Room 


Г ] Attn: National Security 
Council 


Г | Department of the Air Force 
(AFOSD 


Г | Department of the Army 
[Г] Naval Investigative Service 
Г] Commandant, U. S. Coast Guard 


C] National Security Agency 
(DIRNSA/NSOC (ATTN: S800) 


Г | Director, Defense Intelligence 
Agency 
ІСІ Director CIA 
СО. 8. Secret Service (PID) 
С Айа: Executive Protective 
Service 
С ZEN/U. 5. Postal Service 


Г Айа: Chief Postal 
Inspector 


HONG KONG 


CLASSIFICATION 
CONFIDENTIAL 


dé » 


MESSAGE RELAY VIA TELETYPE 


Г | Nuclear Regulatory Commission 
С] Department of Energy 
С | Department of Treasury 
СД Attn: U. S. Customs 
C] Department of Treasury 


[_ Attn: Bureau of Alcohol 
Tobacco & Firearms 


Г | Department of Transportation 
С] Attn: Director of Security 


Г | Drug Enforcement Administration 


Г | General Services Administration 
(WASHDC area, specify office) 


L] (Other Areas, specify CITY/STATE) 


Г) Federal Aviation Administration 
Г | Federal Protective Service 
C] Secretary of State 
L] Attn: Director Bureau of 
Intelligence & Research 
С] Attn: SCA - VISA Office 
Room 709 - SA2 


(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. | | 
CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATION) Г J 


SUBJECT: 


SEE ATTACHED 


APPROVED ORIGINATOR ROOM 
av x - JWP 5027 


КЫ Бъ $ 
DECLASSIFIED БҮ SOS CAN Qm 
ох зае 308, Sole 


ee SL ess g 


TELE EXT. 
2805 


PRECEDENCE 
PRIORITY 


5 К: 
өн 4. 
ke 
Ира! 
Еш Attorney General 
C] Deputy AG 


С] Attn: Emergency 
Programs Center 


Г] Assistant AG, 
Civil Rights Div. 


Г 1 Assistent AG, 
Criminal Div. 
C] Attn: Internal 


Security Section 


[Г] Attn: General 


Crimes Section 


C] Assistant AG for 
Administration 


С Attn: Security & 
Administrative - 7 


Services Staff 
Г ]Immigration &{ y 


Naturalization Servicer | 


<. LI z3 ешшга 
L 


Os MAY 18 1980 -: 


^ 


/ 2 
/ / 


USE OF FORM 0-73 


©. 
1. Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-79 
Use of form 0-78 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 
2. Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 
trative data is required for a particular addressee a separate 0-73 form must be prepared. 
3. The message will be transmitted just as it appears. The person approving the message is solely responsible for 
assuring all necessary editing changes have been made. = 
ет 
PREPARATION OF FORM WHICH CONSISTS OF А PREPRINTED YELLOW. ©, = 
=< “ә 
% ЛА "e 2 
1. Complete appropriate boxes: date, classification & precedence. u 
2. List addresses immediately following the “TO” or place a check mark in the appropriate boxes | с? 
8. Туре ог PRINT the subject in the space provided. = 
4. Print or type originator’s name, room number and telephone extension. em 
5. Indicate approval for transmission by initialing the “Approved By” box. iet е 
A 
PREPARATION OF MESSAGE TO BE TRANSMITTED = 


1. Xerox 1 copy of incoming teletype message. А notation shall be made on the original incoming teletype “1 copy 


made for relay to SACS ‚ (OR LEGATS) ‚ (OR GOVERNMENT AGENCIES) 
Minor editing changes shall be made on the xerox as follows: using a lead pencil ONLY draw single line through 
the first and last lines of the heading and connect these lines from top right to bottom left forming а “Z,” figure. 
(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-93. 
. Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 
. When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 

simultaneously, the text, notes and administrative data must be identical for all addressees. 
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BANKS РС. 


BUREAU-ES"REWUESTED ТО RELAY ТОС TREATS НУНО НЕ TE 


волска. тео CEA 


ON 5/9/80, MIAMI 
ON MAY 9, 1980, 


Е АБ FOLLOWS: 
ADVISED MIAMI 5A 


. THAT HE WOULD BE UNABLE TO COMPLETE HIS RESPONSE ита. 

MONDAY, MAY 12, 1980, cbe! | 

MIAMI AT MIAMI WILL OBTAIN RESPONSE AND 

FORWARD SAME TO LEGAT,. ING KONG BY MAY 12, 1980, peo 
C AND E в TREASON |, DRD MAY 9, 2000. 

BT <. e 229050 9 | A 
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1 
FBI | 
; | 
TRANSMIT VIA: PRECEDENCE: CLAS SIFICATION: | 
С) Teletype ГІ Immediate ГІ TOP SECRET | 
[53 Pun РЯ C3 Priority ГІ SECRET | 
C= Г) Routine Г] CONFIDENTIAL | 
ГІ UNCLAS EF TO | 
UNCL I 
CJ UNCLAS, 0/80 | 
Date — 
TO: DIRECTOR, FBI 
FROM: SAC, MIAMI (163-2191) (P) CONF NTIAL 


SUBJECT: И САН НАКО ВАМК; 
ЕРС 


/ 


Re Bureau teletype to Miami dated 5/2/80, and Miami 
teletype to Bureau dated 5/16/80. 


Enclosed for the Bureau is a five page typed response 
prepared by | 


The Bureau is requested to forward enclosure to the 


Miami Division awaiting response to questions set 
forth in second referenced teletype concerning shipping instruc 
tions for return of records and Attkisson's legal fees. 


CLASSIFIED AND EXT 
REASON FOR EXTENSI ° 
DATE OF REVIEW FOR DECMASSIFICATION ~ 


Бе 
Бас 


2, ) 
КГ» Ce MAY 19, 2000. (| ji 
(22Bureau (RM) (Enc. 5 б» Í 
2-М1ат1 (163-2191) | / ГО, е У а 
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Transmitted _ l. ee 5 
(Number) (Time) 
w U.S. GOVERNMENT PRINTING OFFICE: 


Approved? 
1980-305-750/5402 
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e" 


CLASSIFICATION 


FM DIRECTOR FBI 


\ 


С] The President EY 
СС | The Vice President i 


С) White House Situation Room 


Г] Айа: National Security 
Council 


Г | Department of the Air Force 
(AFOSD 


Г | Department of the Army 
Г] Naval Investigative Service 
ГЛ Commandant, U. 5. Coast Guard 


[J National Security Agency 
(DIRNSA/NSOC (ATTN: 800)) 


Г | Director, Defense Intelligence 
Agency 
Г] Director CIA 
ГТО. S. Secret Service (PID) 
Г] Attn: Executive Protective 
Service 
Г] ZEN/U. S. Postal Service 


Е] Attn: Chief Postal 
Inspector 


CORE? AUTO 


то е: PET TA. CAE fons an 


С] Nuclear Regulatory Commission 
C] Department of Energy 


L] Department of Treasury 
Г] Attn: U. 5, Customs 


Г | Department of Treasury 


Г] Attn: Bureau of Alcohol 
Tobacco & Firearms 


Г] Department of Transportation 
С] Attn: Director of Security 


L] Drug Enforcement Administration 


L] General Services Administration 
(WASHDC area, specify office) 


{_] (Other Areas, specify CITY/STATE) 


OSE ® j 


PRECEDENCE 


Г] Federal Aviation Administration 
C] Federal Protective Service 
Г. | Secretary of State 
[Г] Айа: Director Bureau of 
Intelligence & Research 
ГЛ Attn: SCA - VISA Office 
Room 709 - SA2 


(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. [1 
CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATION) EN 


SUBJECT: 


ORIGINATOR 


APPROVED BY 


\ ov 
68 JUN 191980 


J LEIA 


LETA 


DO NOT FILE WTHOUT COMMUNICATIONS STAMP она 


ROOM TELE EXT. 


[ Attorney General 


L] Deputy АС 
Г] Attn: Em 
Programs 


ergency 
Center 


Г | Assistant AG, 
Civil Rights Div. 


Г | Assistant AG, 


Criminal Div. 


LL] Atin: Internal 
Security Section 
С Atin: General 
Crimes Section 
(1 Assistant AG for 
Administration 
Г ] Attn: Security & 
Administrative 
Services Staff 
Г] Immigration & 
Naturalization Service . 


rx: MAY 18 1980 
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USE OF FORM 0-73 


. Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-78. 


Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 


. Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 


trative data is required for a particular addressee a separate 0-73 form must be prepared. 


The message will be transmitted just as it appears. The person approving the message is solely responsible for 
assuring all necessary editing changes have been made. 


PREPARATION OF FORM WHICH CONSISTS OF A PREPRINTED YELLOW. 


съ со № н 


PREPARATION OF MESSAGE TO BE TRANSMITTED 
1. 


2. 


> co 


. Complete appropriate boxes: date, classification & precedence. 


List addresses immediately following the “TO” or place a check mark in the appropriate boxes. 


. Type or PRINT the subject in the space provided. 


. Print or type originator’s name, room number and telephone extension. S os 
. Indicate approval for transmission by initialing the “Approved By” box. кан IE 
зат — 

` = ! ят 

= 


Xerox 1 copy of incoming teletype message. A notation shall be made on the original i incoming teletype “1 copy 
made for relay to SACS , (OR LEGATS) „(ОК GOVERNMENT AGENCIES)... 

Minor editing changes shall be made on the xerox as follows: using a lead pencil ОМУ "draw aw single line through 
the first and last lines of the heading and connect these lines from top right to bottom eft forming a “Z,” figure. 
(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-98. 


. Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 
. When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 


simultaneously, the text, notes and administrative data must be identical for all addressees. 
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< | ® 
-NUGAN HAND BANK; FPC. | 
RE-BUREAU-PELETYPE-TO-MTANT, MAY 2, —1980.— 

BUREAU-IS-RE QUESTED—TO-RELAY-THE FOLLOWING INFORMATION TU 
“bEGATs—HONG—-HONG 2 Ut tase TH» 
> BA TELEN = dared УРО Puar cde TAAT 
ON MAY 7, 1982, WAS CONTACTED CONCERNING 


MIAMI, AT MIAMI, VILL e 
FORWARD SAME TO LEGAT, HONG KONG, ON MAY 9, 1988. 


42. —— —— < x 
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PAGE TWO ММ (165-2191) 


сек BY TSO REASON 1, ОКО MAY 7, 


„Вто 
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NTIAL 
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2000» 


сон 
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.% 


SESE 
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О-78 (Rev, 10-26-78) e 
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i. 5 by А MESSAGE RELAY VIA TELETYPE 
936 AL 


DATE CLASSIFICATION 
5-17-80 


FM DIRECTOR FBI 


TO LEGAT, HONG KONG 


[J The President | 
Г] The Vice President 


Г | White House Situation Room 


С] Attn: National Security 
Council 


Department of the Air Force 
(AFOSD 


Г] Department of the Army 
Г | Naval Investigative Service 
C] Commandant, U. S. Coast Guard 


Г | National Security Agency 
(DIRNSA/NSOC (ATTN: 800) 


Г | Director, Defense Intelligence 
Agency 
ГІ Director CIA 
C] U. 8. Secret Service (PID) 
Г] Айа: Executive Protective 
Service 
Г] ZEN/U. S. Postal Service 


С] Attn: Chief Postal 
Inspector 


CONF TIRENTIAL 


Г | Nuclear Regulatory Commission 
Г. | Department of Energy 
С Department of Treasury 

Г] Attn: U. S. Customs 


Г | Department of Treasury 


С] Attn: Bureau of Alcohol 
Tobacco & Firearms 


Г] Department of Transportation 
Г] Attn: Director of Security 


[Г | Drug Enforcement Administration 


[_] General Services Administration 
(WASHDC area, specify office) 


Г | (Other Areas, specify CITY/STATE) 


[J Federal Aviation Administration 
С] Federal Protective Service 
Г] Secretary of State 
Г] Attn: Director Bureau of 
Intelligence & Research 
Г] Attn: SCA - VISA Office 
Room 709 - SA2 


(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. | | 
CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATION) [J 


SUBJECT: 


SEE ATTACHED 


APPROVED BY ORIGINATOR 
кке || | 


EE IS. 
60 JUN 13 1980 


bo 
ютс 


КООМ TELE EXT. 
5027 2805 


ON 
WAY à 8 iA 


DO NOT FILE WITHOUT COMMUNICATIONS STAMP 


C] Attorney General 


C] Deputy AG 
Г 4th: Emergency 
Programs Center 


C Assistant AG, 
Civil Rights Div. 


[ ] Assistant АС, 


[<=] Atin: Internal 
Security Section 
C] Attn: General 
Crimes Section 
[J Assistant AG for 
Administration 
Г] Attn: Security & 
Administrative 
Services Staff 
[1 Immigration & 
Naturalization Service 


CLASSIFIED ВУЗ 


ON 2145196 


SeSe oms __ 


p — 


МАУ 2 1 1980 


USE ОЕ (Е 0-78 
mayan 11 UO 
1. Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-73. 
Use of form 0-73 is restricted to incoming tel, type messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must.be prepated nsing form 0-98. 
COMMU ‘о 
2. Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 
trative data is required for a particular addressee a separate 0-73 form must be prepared. 


3. The message will be transmitted just as it appears. The person approving the message is solely responsible for 
assuring all necessary editing changes have been made. ' 


PREPARATION OF FORM WHICH CONSISTS OF A PREPRINTED YELLOW. 


. Complete appropriate boxes: date, classification & precedence. 

. List addresses immediately following the “TO” or place a check mark in the appropriate boxes. 
. Type or PRINT the subject in the space provided. 

. Print or type originator’s name, room number and telephone extension. 

. Indicate approval for transmission by initialing the “Approved By” box. 


сл н WN а 


PREPARATION OF MESSAGE ТО BE TRANSMITTED 


1. Xerox 1 copy of incoming teletype message. A notation shall be made on the original incoming teletype “1 copy 
made for relay to SACS ‚ (OR LEGATS) ‚ (OR GOVERNMENT AGENCIES) 2. 

2. Minor editing changes shall be made оп the xerox as follows: using a lead pencil ONLY draw single line through 
the first and last lines of the heading and connect these lines from top right to bottom left forming а “Z,” figure. 
(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-93. 

3. Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 

4, When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 

simultaneously, the text, notes and administrative data must be identical for all addressees. 
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ТАМТ OFFICE (163- -2191) ADVISED BY TELETYPE MAY 17, 1980, AS FOLLOWS: 

RE BUREAU TELETYPE TO MIAMI, MAY 2, 19890 > — 

Hite BUR AL pao OUSE EED TOn RENTO ENT HONOR HONE TNE 
HAS RESPONDED IN WRITING TO 


RESPONSE WILL BE FORWARDED BY MAIL. ~ | Бе 


‘ 
е-е meee в АС = 


HAS REQUESTED THAT 


MIAMI AT MIAMI, FLORIDA WILL TRANSMIT RESPONSE BY AIRTEL 
TO THE BUREAU FOR FORWARDING, TO LEGAT, HONG HONG. . | | 
ы ТАСА АЕ QUESTE 9н ну онаа ч 
| C&E BY Е : REASO® 1, DRD MAY 16, 2000. КЕ | КТ 
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О-78 (Rev, 10-26-78) 


Ж“ 


ЕМ DIRECTOR FBI 


TO MIAMI 


Г | The President 
С] The Vice President 


Г | White House Situation Room 


Г] Attn: National Security 
Council 


Department of the Air Force 
(AFOSI) 


С] Department of the Army 
C] Naval Investigative Service 
C] Commandant, U. S, Coast Guard 


C] National Security Agency 
(DIRNSA/NSOC (ATTN: SOO) 

Г] Director, Defense Intelligence 
Agency 

ГІ Director CIA 

1. 8. Secret Service (PID) 
Г] Attn: Executive Protective 

Service 
C] ZEN/U. 8. Postal Service 


[Г Айа: Chief Postal 
Inspector 


ща 


L] Nuclear Regulatory Commission 
(С | Department of Energy 
1 Department of Treasury 
С] Attn: U.S, Customs 
Г] Department of Treasury 


С Attn: Bureau of Alcohol 
Tobacco & Firearms 


Г | Department of Transportation 
Г] Attn: Director of Security 


[_] Drug Enforcement Administration 


Г.) General Services Administration 
(WASHDC area, specify office) 


С Attorney General 


С] Deputy AG 
C) Attn: Emergency 
Programs Center 


[0 Assistant AG, 
Civil Rights Div. 
[ Assistant AG, 
Criminal Div. 
Г] Айа: Internal 
Security Section 
Г] Attn: General 
Crimes Section 
C Assistant AG for 
ЕЕ ТҮ а tration 


Attn: Security & 
Г | (Other Areas, specify CITY/STATE) ee 


Г] Federal Aviation Administration 
[LJ] Federal Protective Service 
C] Secretary of State 
[_] Attn: Director Bureau of 
Intelligence & Research 
Г] Attn: SCA - VISA Office 
Room 709 - SA2 


(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. [_] 
CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATION) |) 


SUBJECT: 


SEE ATTACHED 


APPROVED BY Z 


G4 AUG +10580 


ROOM TE LE EXT. 
4644/232 | 4696 


DO NOT FILE WITHOUT COMMUNICATIONS STAMP 


Services Staff 


Г] Immigration & 
Naturalization Service 


cus JUL 18 1980 


ALL INFORMATION CONTAINED 
HEREIN N UNCLASSIFIED aae Sot 
бАТЕ. 2115190 py Sese los 


FBI/DOJ 
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USE OF FORM 0-73 


1. Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-78 


Use of form 0-78 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 


2. Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 
trative data is required for a particular addressee a separate 0-78 form must be prepared. 
3. The message will be transmitted just as it appears. The person approving the message is solely fesponsible for 
assuring all necessary editing changes have been made. е سے‎ 
жез Я 
PREPARATION OF FORM WHICH CONSISTS OF A PREPRINTED YELLOW. Ee nd = 
‘ m~ 
. Complete appropriate boxes: date, classification & precedence. e -- 


List addresses immediately following Ше “ТО” or place a check mark in Ше appropriate boxes. | 
. Туре or PRINT the subject in the space provided. 


Print or type originator’s name, room number and telephone extension. 
Indicate approval for transmission by initialing the “Approved By” box. 


gue So po = 
з 
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PREPARATION OF MESSAGE ТО ВЕ TRANSMITTED 


1. Xerox 1 copy of incoming teletype message. A notation shall be made on the original incoming мере “1 copy 
made for relay to SACS , (OR LEGATS) ‚ (ОВ GOVERNMENT AGENCIES) пп. 
2. Minor editing changes shall be made on the xerox as follows’ using a lead pencil ONLY draw single line through 


the first and last lines of the heading and connect these lines from top right to bottom left forming а “Z,” figure. 
(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words 


. Printed changes of a 


word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-93. 
. Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 
When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 
simultaneously, the text, notes and administrative data must be identical for all addressees 
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R 1604 52 м. 80 
ЕМ HONG KONG (35-4) 
TO DIRECTOR ROUTINE 242, 5, x AS SECTION 


BT — 
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اا 


LEGAT, HONG KONG, BY TELETYPE 7/16/80 AD Б Ер А Е 
— FO HQ-PEEASE—PASS—FO—MEMM HEA : 


RE MIAMI TELETYPE TO FBIHQ MAY 16, па (FBIHQ TELETYPE TO 
HONG KONG MAY 17, 1980) « 


THE FOLLOWING REPLY TO THE REQUEST OF 


WAS RECEIVED ВҮ LEGAT, HONS KONG, THROUGH 
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- ~~ ^ MUR Am cen the лену уа — qa — = x "=. 
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Г ] Attn: Director Bureau of 
Intelligence & Research 
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1. Only incoming teletype messages which require transmission relay may be prepared for transmission using fóím 0-73. 


Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages. thust.be preparéd using form 0-93. 


2. Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 
trative data is required for a particular addressee a separate 0-73 form must be prepared. 

3. The message will be transmitted just as it appears. The person approving the message is solely responsible for 
assuring all necessary editing changes have been made. 

PREPARATION OF FORM WHICH CONSISTS OF A PREPRINTED YELLOW. P 
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1. Complete appropriate boxes: date, classification & precedence. Же s = 

2. List addresses immediately following the “TO” or place a check mark in the appropriate boxes, e 

3. Туре or PRINT the subject in the space provided. " ~ 

4. Print or type originator’s name, room number and telephone extension. ~ 

5. Indicate approval for transmission by initialing the “Approved By” box. , 
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L. Xerox 1 copy of incoming teletype message. А по{айоп shall be made on the original incoming teletype “1 copy 
made for relay to SACS , (OR LEGATS) , (OR GOVERNMENT AGENCIES) |  _ .” 

2. Minor editing changes shall be made on the xerox as follows: using a lead pencil ONLY draw single line through 
the first and last lines of the heading and connect these lines from top right to bottom left forming a “Z,” figure. 
(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-98. 

3. Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 

4. When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 


simultaneously, the text, notes and administrative data must be identical for all addressees. 
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MEMORANDUM Š NUGAN HAND BANK 


To 


From : oe Ed | рб 
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The problem surrounding the Nugan Hand Group of Compånies 


is a complex one for this Group of Companies, in various. | 


guises operated in at least 13 countries throughout eue 
world, namely; Singapore, Australia, Argentina, the cayman 
Islands, Chile, Germany, Hong Копа, Malaysia, the Philippines, 


Taiwan, Thailand, the United States of America and: Saudi 


eB 


аз” 


Recent events 


` Some of the events, which have occurred have been dramatic 


QW 


and alarming to say the least. “` 
B . и м | zoxt 


In 1978 Mr. Nugan was charged with а raes to defraud às 
allegation which was due for hearing in May 1980 and then 

in January 1980 he was found dead. Reportedly also in 1 2, 
departed from the Group and went to the United States | 
with confidential company papers. Оп 18th February 1980 
the Attorney General of New South Wales, Australia, ordered: 


an invostigstidh in Australia. Та еаг1у. April. 1980: 
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ceased operations and repayments of deposits were frozen š i 


in Australia and Hong Kong. Additionally[ |saia 
that a full auđit was being carried out of Nugan Hand 

Bank апа a winding-up petition was filed against the 

Bank in Hong Kong. On 13th Aprii ıo] 
left Singapore and on the following day investigations 


commenced there concerning the company's operating a 
р ›ре: g 


banking business without a licence aa | 
| ек accountant was arrested. . a CN 


“Ол 18th April 1980 a Provisional Liquidator was appointed | 


over Nugan Hand Ltd. in Australia and at about this time 
| Jatiesea that Mr. Nugan had misappropriated vast 


sums of money belonging to the Group. ` 2 к nis 2. РУ mm ` 


on, 19th Гг 1980, а Receiver was appointed in Hong Kong. 


T INS изка“ 
" over Nugan' Hand Bank in Hong Kong апа: shortly thereafter БЕ 


„са Provisional Liquidator was. appointed in respect ot. the. 


Ф 


Singapore company. 


` Оп 26th \`Арг11 1980, 'а winding-up petition was filed in 
Hong Kong against Nugan Hand Management: Services Ltd. 
On 28th April 1980, an inspector was appointed to ` | а EN 
investigate ene report on one affairs of Nugan Hand (Hong | 
Kong) Ltd. As a result of that inspection, on 2nd May 
1980, a winding-up petition was filed against that company. 
On 17th May 1980, Nugan Hand Bank in Hong Kong . was ordered 


by the court to. be wound up. 
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As at 8th May 1980, various writs had been filed in Hong 


ь 


Kong by creditors of the Nugan Hand Companies totalling 


| some НК$4,500,000. 


Some HK$18,000,000 in claims have been lodged against 


` Nugan Hand Bank in Hong Kong. 


The banking licence of Nugan Hand Bank in the Cayman 


Islands has been voluntarily surrendered. 


in drug syndication. 


oe MES "Liquidation 
: s рта so ‘far ав ме are concerned, with. Nugan’ | "Нана Bank па: 


ТН company alone, ie is ЕЯ ъв. ‘noted that, this company . 


і < "applied tiere. prevent any; outside enquiry being carried’. 


Г. a Out successfully ` as to the ‘directors’ and shareholders оғ? 


`. in: the Group isa matter of importance but is yet to be au 


"A 7 finally made public. . 
| 5.” 


Тһе actions which so far. have been taken by individuals a" 


and government bodies are fragmented as they are basically 
limited to the particular country concerned. For example 
the jurisdiction of the Hong Kong Liquidator is limited to 


x 93 Hong Kong. He may be in difficulty in exercising his 


directors (in so far as it still operates) cannot make 


222 


authority elsewhere. While the Nugan Hand Bank's board of 


Allegations have PEEN maae that the Group has been involved . Б 


мече 


"Ag incorporated’ ih he Cayman ‘Tslands and the "secrecy" Tags dee 


tag ` , 


"the company. ` The precise links. between the various ‘companies E 


effective decisions over Warterg in Hong Kong they can е 
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still exercise their authority over the bank'S"affairs elsewhere. 
. None of the officers of the bank are displaced outside Hong 


Kong by virtue of the Liquidator's appointment in Hong Kong. 


We are of the view that the only way to properly attempt жо. 
control and protect the assets which may still exist (if any) 
and the records of Nugan Hand Bank is by means of liquidating 
this company at.its source, that is, where it is incorporated. 
The first obligation of a liquidator in the winding-up of 


a company. is to take into his custody or control all the zm 


property, effects and things to which the company is entitled 
or may be entitled and also а11 the money, property, books | 
and papers of the company. In order to accomplish this іп. 
the case of Nugan Hand Bank it is. ¡clear that the liquidator ии 
їп the Cayman Islands may have. to appoint agents in the: di 


^ 


various countries in which "мадап. Hana Bank has or may have. 


` assets and records. These countries include Singapore: (where 


` we understand a substantial proportion of the company" s "books s: 


at least regarding its Liabilities’ are presently ‘held by ‘the Шаа 


‘Singapore police), Hong Kong (where the Liquidator already { 
appointed here will have no doubt taken possession of these 


things and commenced enquiries), Australia (where we understand 


considerable investments were placed through Nugan Hand Limited) ,: 
New York (where we understand there is a bank account at Irving 
_Trust Company), England (where we understand a financial E 
institution may have recently been purchased possibly called 
Capital Acceptances Ltd.) and W. Germany (where a substantial - 7 
possibly majority - shareholding exists in a bank called 


F.A. Neubauer). Clearly the liquidator will ascertain from ` 


аи . 


the books and other enquiries of the directors, past 
directors, employees and such like where the bank's 
funds were sent and he will attempt to trace these 
funds and get them back. Ultimately after paying his 
expenses, taxes and secured creditors there may be a 
distribution amongst the unsecured creditors by way of 


a dividend. 


The liquidator will, of course, investigate all questions 
of misfeasance, breach of trust and fraud by past and u 
present directors and officers of ‘the. bank and enforce 
EXE | repayment of moneys misapplied thereby. The liquidator 
| | will look into the question of fraudulent prercrences и 
| Re between creditors ‘and as to: fraudulent trading, that ise. 
ы ы carrying on business with intent to defraud creditors or. 
for any fraudulent ‘Purpose, and „апу Person knowingly 5 52 


` party to these activities: quy be held personally responsible - 


5 for all ine debts of the bànk. "Intent to ‘defraud can arise E 


n 


where a company carries ‘on business and incurring debts 
ë knowing 2- is no reasonable’ prospect. of creditors ever 


being paid. | 


The liquidator will examine publicly or privately any person 


who can provide information. 


It is not possible at this time Tof us to state what are 
thé assets and liabilities.. Some of the company's records 
may well be in the Cayman Islands with their auditors 
Messrs. Price Waterhouse & 85.2 (do we understand from the 


Hong Kong liquidator). 


. . Қ E | a | | 


т 
A's. we see it, e is essential tnat a Liquor із арролиаеем 


as soon аз possible as, in our view, this is the only way 
an акшар can be made to protect the creditors’ interests 


throughout the world and commence the recovery of assets. 


Procedure 

Given that the .company is to be wound up then.it is necessary 
to file with the court in the Cayman Islands a petition to 
wind up the company. The petition can be brought in the 

name of a selection of depositors whose deposits have 

matured and have not rolled over e.g. where notice has 

been given in due time terminating the deposit on the 

due date and payment has not been made. The ground for 

the petition will be that ‘the company: is unable to pay 


its debts as evidenced by :- 


sales ORS DAREN о ны creditors. 
2. the winding-up order in Hong Kong: ` a си : 
з. а statement by Mr. Напа that the company is "bankrupt". 
4. га telex which the liquidator in Hong Kong has agreed 


to supply us but which we have not yet seen. 


Inmediately on filing that petition, it is permissible tö 
apply to the court to appoint a provisional liquidator who 
will effectively discharge the functions of a liquidator 
until the time when the eventual order to wind up the company 
| is made by the court. It is highly. desirable in order to | 
серва the greatest effect that a provisional liquidator. 


is appointed. When and if the winding up EEF is made the 


я . ‘provisional ligquidator's appointment ШЕ | to Бе 


provisional and he will become а fully-fledged liquidator. 


Subsequently, that is probably in one to two months after 
presenting the petition, the court will make the winding 
up order. It may be that the petition will be opposed | 
їп "ich event this time factor may not apply and indeed 
may be substantially lengthened if the opposition is at 


all effective. 


It will bácsssential as we see it for the provisional 
liquidator/liquidator'in order to properly fulfill his 
functions to appoint agents to act on his behalf in the 
various countries in which: assets are believed to be Or: 
may: subsequently be found. In particular, we mention 

Hong Kong, Australia and Singapore, We believe that 

there will be no difficulty in the recognition in these | 
various countries of the provisional liquidator/1iquidator | 
appointed in the Cayman Islands. . ` Indeed we believe, that о 
һе has an Authority which supersedes that of the Liquidator E 


RR appointed solely to deal with the Hong Kong assets. "` ; 


Once the winding up order is made then any disposition 
of the company's property after the petition is presented 
is void so the date of presenting the petition is: most 


important. 


1 


_The ‘creditors б obtain the appointment @ this 


provisional liquidator/liquidator do not of course gain any 
procedence with regard to repayment of their debts. They 
take this action on behalf of all the creditors and all the 


creditors share equally according to the order of priority. 


We have spoken with the accomtants| __ | b6 
гь have offices in all the relevant countries. DIC 


They have indicated that for them to act in this matter as 
provisional liquidator/liquidator (the Cayman Islands 
government has no "Official Receiver" to discharge these 
-functions as there is in Hong Kong and elsewhere) their fees 
would be at minimum HK$250, 000 with a possible maximum of 
HK$1 million. They ‘cannot be more’ precise. because they 

do not have access to the: relevant records апа information. 
‘and it cannot be ‘gauged at the present time the amount of 
work which will have to be put. in to uncovering the activities 
which have been going om but in all fairness it is most. 1 
likely that the amount of ‘work + they would have to ао can be 
reckoned as substantial, g SU jv | 

` Whoever petitions to wind up this company will be faced 
with this expense if they apply for the appointment of а” 
provisional liquidator and in any event the liquidator can ` 
look to the petitioning creditor for his expenses if | 
the assets of the company are insufficient to cover them. 
These sort of fees may clearly impose upon the petitioning 


creditor a very substantial financial burden. 


Tactics 


Accordingly, as a preliminary step it seems advisable. 

to ascertain as much information as possible regarding ` 
the assets and liabilities of the company. If assets 

can be traced and they are relatively accessible then 
they can be used by the provisional liquidator/liquidator 
to pay his expenses in priority to the creditors. Though 
it might mean the petitioning ОЕ putting ир | 
expenses to begin with they can do so in the о safe 
Rnowleage that eventually’ these expenses should be repaid 


assuming the assets are eventually collected. 


It appears to us that there is one wey to ascertain what 
‘the assets and liabilities of Nugan Hand Bank might be We 
and that is pursuant to Athe companies regulations in T 
the Cayman Islands. By obtaining the appointment of an 
inspector appointed by. the Government there to look 
into these particular aspects. Clearly the expense 


involved and the work involved in obtaining this initial Lm 


report will be greatly assisted by the fact that (1) 


the provisional liquidator in Hong Kong will already 
have done a considerable amount of pork ТОНЕ the same 
lines, (2) some of the records are with the police in 
Singapore, (3) the provisional liquidator of Nugan Hand 


Ltd. in Australia may be prepared to assist and (4) any 


records with Price Waterhouse & Co. may also be inspected. 
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At the same time as persuadinq the Government in the 
Cayman Islands to initiate this inspection it may be 
possible to persuade them also, when the report is 
available, to wind up the company themselves and take 
the financial responsibility bearing in mind that it is 
largely their "system" which has given rise to the' way 
in which the misappropriation of funds ind the frauds. 
which are alleged to have occurred took place. It might 
well be that they have not been pressured sufficiently 
so far to do this. Clearly if the financial burden can 


be shifted on to them then so much the better for all. 


of the creditors. 


If they are prepared only to go so far as to obtaining 


the aforesaid ВЕ апа &һеу аге not prepared to wind · 


up the company ‘at least the creditors, should be ina QE 


better position to now. whether. it is worthwhile жо 


proceed. | SE Се | | MES PG 


We cannot emphasize enough that a number of difficulties 


exist in adopting this course but as we now repressne 


over 80 creditors who are together owed а very. substantial 


sum we are of the firm view that this pressure group 


` should be enough to persuade the Government in the Cayman 


Islands to start the ball rolling. 
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approximately EK$5 million, j CR NE 


Ф | — € 


Costs 
If the Government is prepared to do the whole thing that 
is order the report and wind up the company, then the only 


expense involved should be as estimated hereunder :- 


` Our representative preparing for 


and visiting Cayman Islands for 


approximately 8 days. - | ` HK$ 90,000 
Legal fees in the Cayman Islands · "2 т 18,000 
Travelling expenses | | - _ 15,000 

Allowance for unexpected items - : v^ 15,000 
e Total | | m 0 = 


` Of this sun, our present clients have contributed $60, 000. 


| and the amount ‘owed to them by Надал, Напа Вапк co 


_ ме shall therefore’ need, а further нк$75, 000 which represents 1) 


approximately із of the: ‘investment of each of the depositors ` 


whom you. represent; 07% ` 
Having obtained the report or not having obtained it | 
as the case may be, it will then be necessary to decide ` 
whether to сгв with the winding up of the company. 


By presenting a petition but not appointing a provisional 


liquidator the only additional costs to those абозе would 


Бе the legal ‘fees of the lawyers in the Cayman Xolands 


to do the necessary legal work for this purpose and our 


fees for liaising with them.. Assuming the petition is 


not opposed then we vaia estimate their fees would amount 


to some HK$30,000 to HK$40,000. Assuming the petition 
is opposed then we can only say that the legal fees 
there would probably not be less than between HK$50,000. 
to HK$80,000. If the petition is successful then a 
proportion of these fees should be recovered out of any 
assets that there may be in the company. ; 

If it is decided to present a petition and to appoint a 
‘provisional liquidator then on top of the fees referred ЩЕ 
to above for Messrs.| |вв4 the . 6 
aforesaid $135,000 and аз set out in the previous чу 
paragraph there would of necessity be the additional 

legal costs of the lawyers in the Cayman Islands äna кы 
would probably be Sassen bie to expect their fees to be | 


_HK$20,000 more than as stated above for dealing with ‘the 
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appointment of a кена Liquidator. - 

As to our additional legal: costs in dealing with these D 
matters on your behalf then we can oniy estimate these 

as being relatively minimal depending on thg amount of 
затва we would have to. give from time to .time. In this 
capacity we should be virtually a go-between between 


yourself and the lawyers in the Cayman Islands. 


If at any time the liquidator runs short of funds he 


is entitled to look to the creditors. If no funds 
are forthcoming this will obviously reflect on the 


efforts he puts into the progress of the liquidation. 


Subsequent to the winding up order there would undoubtedly 

be regular РҮ РТ of creditors when the liquidators 

would tell the creditors the present situation and 

decisions would be made on future conduct of the 

liquidation. А proxy can be. appointed to attend. 

If lawyers in the Cayman Islands are appointed proxies 

then their fees would be based on their —— ` бл 


the meeting and reporting to you thereafter. 


Note : the legal points herein are based on English 
law. We are advised by Cayman Islands lawyers 
that their laws.are in essence the same as 


English law. 


er ADDRESS РОУ, EICI Ам, P O 
.. Бо BRIDGE STREET SYONEY 2005 
"вы. SYONEY 
FER юу: СУ 
AUSTRALIA px #5 
ASIDES * 
UR PEF 
базе м SOREN i AMF : sbb 
обн". A CONNORS YOUR REF 
AQAN М COIDDLANDEPR 
Stk, I~ V CLAN " P 
< RSA 
Раз SARBALEST ER | Мау 16, 1980 
РАД D MaSWEENC r 5 
ELSON РОМ $ ` 
ANEREW M SALGO 
> 


‘of our investigations carried out in relation to Buses Hand 
Bank. 


INVESTIGATIONS 


FACTS 
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BAKER & MCKENZIE CABLE ABOGADO 
" TELE, Ма 
SOLICITORS & ATTORNEYS ЕРОТ 


AM P CENTRE POSTAL BOr RNG 


NUGAN HAND BANK 


In accordance with your request I summarise the results 


You have been appointed to act on behalf of a group 
known as the MID-EAST CHARTER GROUP which has been formed to 
collectively seek recovery of monies deposited with Nuagn : 
Hand International Private Bankers and its affiliates. The 
Charter presently consists of 64 members, each member having 
executed a power of attorney in your favour for the above 
purpose. On April 12, 1980 Nugan Hand's offices in Al 
Khobar were unexpectedly vacated and no record can be found 
of the Charter's deposits or the location to which the 
deposists were sent, The 64 members of the Charter have ` 
deposited amounts totalling US$1,358,499.30 


We have found little evidence to date of Nugan Hand 
bank carrying on business in Sydney. А Nugan Hand leaflet 
supplied by you refers to the organisation having banking 
facilities in Sydney with Nugan Hand Limited. 
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BAKER & MCKENZIE 


Бе 
DJ 


с aps‏ ا 
provisional liquidators of Nugan Hand Limi ed on April 18,‏ 


1980. It has been alleged that the company is insolvent and 

that various funds belonging to the Nugan Hand Group nave 

been embezzled.. Mr. Frank Nugan, a principal of the Nugan 

Hand Group of companies was found dead in suspicious circumstances 
on January 27, 1980. A Coroner's Inquest into the death of ды 
Мс. Nugan has yet to be concluded. а 


Although the Corporate Affairs Commission of New South 
Wales has been investigating the affairs of Nugan Hand 


Limited for a number of months nior investigator 
carrying out the | | has informed 
us that he has so far not found any evidence of the movement 


of monies deposited with Nugan_Hand Bank. I note that you 

have conferred directly wien one informed him of 

the interests of the charter and supplied him with material 
brought with you from Al Khobar. 


‘I have made arrangements for you to see 
today to inform him of the interests of the charter so that 
those interests may be noted in so far as they become relevant 
to the affairs of Nugan Hand Limited. i 


It appears that a significant part of the business of 

. Nugan Hand Bank was carried out in Hong Kong as monies can 
be deposited there without restriction. 

of our Hong Kong Office has been acting on behalf of other 
creditors of the Nugan Hand Group and has. commenced proceedings. 
there against a number of companies in and affiliates of the 
Nugan Hand Group. I understand that a provisional liquidator 
of the Bank has been appointed in Hong Kong and that the 
appointment of a liquidator will be sought tomorrow in Hong 
Kong. Т have also given you details of arrangements being 
made in Hong Kong to take proceedings against the Bank in 

the Cayman Islands. 


. A note of our costs to date in this matter is enclosed 
for your kind attention. : 


Yours sincerely, 
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i = Meeting with Official Receiver bo 
оп 21st Мау 1980 БС 


Present : 


) 
) Official Receiver's department 


) 


2 |ехрізілей his situation and related his meeting 


with| jin Australia, the events in Saudi Arabia 


апа the documents obtained. . 


[oo variousiy made the 


following points :- 


1.. they had obtained the co-operation of the FBI in securing 
in Miami the records| ^ naa taken to the U.S. They > 
expected these records.to be returned to Hong Kong. 


`.2. they had had a meeting with| |опе of the provisional 
liquidators of Nugan Hand Limited but they were not very 
satisfied with his attitude which seemed to be to reach 
an early settlement by selling off available assets rather 
` than pursuing claims to. recover assets. He was appointed 
on the company's own petition. | | 


3., they wanted to appdint| jas their agent 


when visiting the Cayman Islands as they thought that 
armed with their authority better co-operation might 
be achieved with the Government there. 


4. they were getting а full picture of the liabilities but 
not the assets. Nugan allegedly was taking the books 
to the Cayman Islands for ES. but he died. The ` 


books may never have got there. cannot carry out: 


his promised audit without the books. 


10. 
"ds 
12. 


а 13. 


14. 
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16. 


4 | 


b6 
b7C 


the lawyers in the Cayman Islands acting for Nugan Hand 
pu are not co-operating voluntarily. 
it is believed that the holding company in Hong Kong 

is the shareholder in It is not known 
which companies are shareholders in Nugan Hand Bank 
because of the secrecy laws in Cayman Islands. There 
is a holding company in Australia. `` 


telexes tol фә not been answered. 
there is a bank account at Irving Trust, New York. 
Pressure will be put on Irving Trust in Hong Kong to 


reveal the state of the account. 


it is believed Nugan Hand funds were used to purchase 
a bank in England. | Í 


until[ _ explained his story they did not know 
funds had been collected in Saudi Arabia. а 


there is a connection.with Panama which is being 


investigated. 


various declarations. of trust make the beneficial interests ` 


. in the companies difficult to determine. 


they have been to Singapore to look at the accounts. 


they were investigating whether "investments" were made 
in Hong Kong. | 


there might be funds in bank accounts in Hong Kong which 
they did not yet know of. ` | | ў 


the major task was tracing where the funds have gone. 


| |ыгвек explained :- 


dq 
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the ANZ deposit certificate and its importance. 


cheque paid to Wing On Bank a/c Nugan Hand 
Bank. said he felt this sort of business 
was "banking" but the Commissioner of Banking disagreed. 


he nad made a statement to the Corporate Affairs 


Commission. 


that he would copy all of the Saudi Arabian files and 
send them over. ; 


that іп Australia the losses were variously stated to 
be between $80 million and $400 million. 


* 


the role played in Saudi Arabia b| | | 


how they had been to a symposium in. 
Singapore (but in reality had attended Nugan's funeral), 
how Nugan's death had been explained away, how the 
Associated Press report of the "run" was explained. 
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ИУ, 
“HUGAN HAND BANK, FPC. 
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y In 
FBIHQ PLEASE PASS TO MIAMI (163-2191). 5 CU s 


REBUTEL JULY 21, 1980, WHICH RELAYED MIAMI TELETYPE? JULY 18, 1980 


PLEASE ADVISE |) 


15 AGREEABLE TO METHOD AND TERMS ОҒ RETURN b6 
y b7C 
SHIPMENT, AS SET OUT IN RETEL, f: 


MIAMI, AT MIAMI, FLORIDA: bo l 


ат jis ADVISED AS ABOVE, PLEASE FURNISH LEGAT, 
HONG KONG, WITH DETAILS OF SHIPMENT. 
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FM AMCON SUL DHAHRAN 


TO SECSTATE UASHDC 8258 
DEPARTMENT OF JUSTICE WASHDC T 
DEPARTMENT OF TREASURY WASHDC | / 
INFO USDOC МАЗЮ С 1 


P sd go 
AMEMBASSY CANBERRA | ( S í 
AMCON SUL HONG KONG | Iud 


AMEMBASSY JIDDA 
USLO RIYADH 


AMEMBASSY SINGAPORE 
AMCONSUL SHDNEY 


2 «en КО 
UNCLAS SECTION 1 OF 2 DHAHRAN 1458 св SEP MEC. 


- 


ЕО 12065: МА 


TAGS: BBAK, EFIN, AS, SA, HK, SN 
SUBJECT?” NUGAN HAND BANK 


{С n еса 7 
REF: (А) ОНАН Қ тиса ЧТ aL (B) SYDNEY 2185 (С) HONG KONG 9976 
(D) SINAGPORE 4618 i 

H 


yv RT 


de SUMMARY: MIDsEAST CHARTER GROUP, AN INFORMAL ASSOCIATION 


OF AMERICAN CITIZENS EMPLOYED IN SAUDI ARABIA, HAS REQUESTED 
THE CONGEN'S ASSISTANCE IN IDENTIFYING USG AGENCIES WHICH 

IT MIGHT APPROACH IN EFFORTS TO SECURE RECOVERY OF THEIR 
FUNDS INVESTED VITH NUGAN HAND BANK AND TO COOPERATE 

IN PROCESUTING OFFICERS OF THE BANK, THIS GROUP REPRESENTS 
97 AMERICANS WHO HOLD NUGAN HAND CERTIFICATES OF DEPOSITS 


WITH AGGREGATE VALUE OVER $2.5 MILLION. THE NUMBER OF 
AMERICAN VICTIMS IN THIS AREA AND THE TOTAL VALUE OF 
. UNCLASSIFIED 


P E UNCLASSIFIED 


т 
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THEIR INVESTMENTS IN THIS REPORTEDLY FRAUDULENT BANK ARE 


| | EXPRESSED HOPE THAT USG AGENCIES | 


WILL FIND GROUNDS FOR ACTION IN VIEJ OF THE NUMEROUS 
AMERICANS IN NUGAN-HAND OPERATIONS AND THE LIKELIHOOD 
THAT SOME OF ITS ASSETS ARE UNDER U.S. JURISDICTION. 
DEPARTMENTS OF STATE AND TREASURY ARE REQUESTED TO 

‚ PROVIDE CONGEN GUIDANCE FOR RESPONDING TO THE MID-EAST 
CHARTER GROUP. END SUMMARY 


‘2 REFTELS ON SUBJECT BANK REVEAL WHAT APPEARS ТО BE 

AN EXTENSIVE INTERNATIONAL FRAUD BASED ON RECEIVING DE- 
POSITS AND SELLING CD'S WITH OFFERS OF HIGH INTEREST EARNINGS, 
WITH PROCEEDS SIPHONED INTO PERSONAL ACCOUNTS AND HOLD- 
ING S OF KEY PRINCIPALS, THIS "STING" OPERATION WAS CAR- 
RIED OUT WITH SUBSTANTIAL MED IA AND PERSONAL CONTACT 
PROMOT IONS NOT UNLIKE MUTUAL FUND FRAUDS OF THE 1968'S 
THE MYSTERIOUS SHOOTING OF MR. NUGAN, THE DISAPPEARANCE 
“| | AND OTHER PRINCIPALS AND THE RESULTS OF 
INVEST IGAT IONS BY AUTHOR ITIES IN AUSTRALIA, HONG KONG 

AND SINGAPOREINDICATE THAT PROSECUTION COULD BE DIFFICULT 
AND LENGTHY. | 


nm 


Е AMERICAN VICTIMS IN THE EASTERN PROVINCE OF SAUDI 


ARABIA BHL ТЕМЕ THE U.S. GOVERNMENT SHOULD ASSUME A MORE К. 
ACTIVE ROLE IN TRACKING THE BANKS” PRINCIPALS AND ЗЕСШ- 

ING RETURN OF THEIR MONIES, WITH THIS OBJECTIVE IN MIID 

HAVE APPROACHED THE СОМЕН IN APRIL 1980 FOR ADVICE AND ` 

ASSISTANCE, THE CONGEN WAS ABLE TO IDENTIFY FOR THEM THE 

SAUDI SPONSOR DIHAN AL-AMEERY OF NUGAN HAND REPRESEN- 

TATIVES, HERE, AND IN A CALL ON LOCAL MONETARY AUTHORITIES 

(SAMA), LEARNED THAT THE BANK WAS КОТ LICENSED TO OPERATE 

IN SAUDI ARABIA. THE ECONOFF SUGGESTED THEY FORM AN 


UNCLASSIFIED 
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b7C 
INFORMAL ORGANIZATION AND SEEK LEGAL COUNSEL. SUCH AS 
RGANIZATION, CALLED THE OID-EAST CHARTER GROUP, WAS Ë 


ЕЗТАН. ISHED UNDER А CHARTER DATED MAY 6, MEMBERSHIP 
REACHED 97 AMERICANS BY JULY 15. OFFICERS WERE ELECTED, 


DOCUMENTS AND ASSESSMENTS WERE COLLECTED a | 


| VISITED AUSTRIALIA, SINGAPORE AND HONG KONG 


WHERE HE PROVIDED LOCAL AUTHOR ITIES WITH COPIES OF NUGAN 
HAND RECORDS AND OTHER EVIDENCE OBTAINED HERE AND GAVE 
RAL TESTIMONY. IN SYDNEY HE ENGAGED ATTORNEY 


-— u 
ӘЙ [ug vas ENCOURAGED то 


LEAN IN HONG KONG THAT THE FBI ASSISTED THE KHG INTHE 
RETURN FROM MIAMI OF SOME OF THE BANK'S RECORDS TAKEN 


THERE BY A FORMER DIECTER. 
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FY AMCONSUL DHAKRAN 

TO SECSTATE VASHDC 8259 

DEPARTMENT OF JUSTICE WASHDC . 

DEPARTMENT OF TREASURY WASHDC 

INFO UD 06 VASIDC 

AMEMBASSY CANBERRA 

AMCONSUL HONG KONG 

MMEMBASSY JDDA 

USLO RIYADH 

AMEMBASSY SINGAPORE 

AMCONSUL SYDNEY 


UNCLAS SECTION 2 OF 2 DHAHRAN 1458 қ 


a s [изип CONGEN AGAIN IN MID-JULY AND 


REQUEST ED FURT HER ASSISTANCE IN ENLISTING SUPPORT OF 
WASHINGTON AGENCIES IN INVESTIGATING AND PROSECUTING 


ALLEGED NUGAN HAND CONSPIRACY TO DEFRAUD DEPOSITRS 
AND INVESTORS. HE PROVIDED COPIES OF VARIOUS DOCUMENTS, 
| FRESS CLIPPINGS AND OTHER MATERIAL WHICH THE CONGEN IS / 


ın юна о 
[sows тане zs А Jan за, апта LIST 


Œ THE BANK'S PERSONNEL AND CODE NUMBERS. THOSE SHOWN 


TIC 


ANOTHER ITEM 
SHOUS PHOTOGRAPHS AND NAMES OF 20 KEY OFFICERS AT 12 
VORLD-U DE LOCAT 10 wf j 
FIGURE PROMINENTLY ON THAT ITEM. AN ARTICLE FROM THE 

„UNCLASSIFIED 
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MELBOURNE AGE OF MAY 2, 1980, REPORTS THAT A BUSINESS 

CARD OF FORMER CIA DIRECTOR WILLIAM COLBY WAS FOUND WITH 

THE BODY OF FRANCIS J. NUGAN ON JANUARY 27, 1980, THE 

ARTICLE ADDS MR. COLBY ACKNOWLEDGED BEING LEGAL REPRESEN- 

TAT IVE FOR NUGAN HAND BANK IN THE U.S. THERE IS REFERENCE 

IN ANOTHER DOCUMENT OF AN ACCOUNT AT IRVING TRUST, NEU 

YORK. IN A MAY 31 LETTER TO THE D.S, TREASURY DEPARTMENT 
| Прештігін rme AMERICANS WHO REPRESENTED NUGAN 

HAND IN SAUDI ARABIA AND WHO ARE GEORGIA RESIDENTS CONE, рб 


bIC 
| E] REPORTEDLY IS OF SAINT SIMON ISLAND, GA) 


& COMMENT 


SEEM INTEREST- 
ED PRIMARILY IN RECOVERING THEIR DEPOSITS. IF, HOWEVER, 
PROGRESS IS NOT REAL IZED SOON (WHICH IS LIKELY DUE TO 
FRAGMENTATION OF JURISDICTIONS IN THE CASE AND DIFFICULTY 
IN LOCAT ING PRINCIPALS AND ASSETS) UE BELIEVE THEY WILL 
RESORT TO LETTERS TO U.S. CONGRESSMEN AND MEDIA. AT 

THEIR REQUEST THE CORGEN PROVIDED A LIST OF CONGRESSMEN. 
MATERILS THEY PROVIDED CPOUCHED) ON NUGAN HAND REPRESEN 
TATION IN THE U.S. CONTAIN LEADS FR INVESTIGATION OF 
POSSIBLE VIOLATION OF U.S. LAUS. 


р 
а ны 


Up ACTION REQUESTED : THE CONGEN WOULD APPRECIATE 
~ “GUIDANCE FOR RESPO ND ING TO МІр- EAST CHARTER GROUP. СО NGEN 


WOULD, IN PARTICULAR, LIKE TO KNOW OF ANY INTEREST BY 
TREASURY, JUSTICE OR OTHER DEPARTMENTS/ AGENCIES TO 
WHICH THE GROUP MIGHT SUBMIT INFORMATION AND OF THE 
STATUS OF TREASURY DEPARTMENTS REPLY rof | 
LETTER OF MAY 31 (ADDRESSED TO THE OFFICE OF THE 
ASSISTANT SECRETARY FOR INTERNATIONAL AFFAIRS--RETURN 
RECEIPT DATED JUNE 5). 
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i DEPARTMENT OF JUSTICE 1 
К ‚ FEDERAL BUREAU OF INVESTIGATION 9. 
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NUGAN HAND ВАМК- FPC 
re 


12 BY TELETYPE JULY 234 1980, LEGAT. HONG KONG REQUESTED 


ww AGREEABLE TO METHOD AND TERMS ОР 


в| RETURN SHIPMENT. AS SET OUT IN REFERENCED TELETYPE. 


DO NOT TYPE PAST THIS LINE 


MIAMI- AT MIAMI, FLORIDA: 


6 АТ s ADVISED AS ABOVE, PLEASE FURNISH 


LEGAT. HONG КОМб- WITH DETAILS OF SHIPMENT. 


CO NOT TYPE MESSAGE BELOW THIS LINE 


Wat EMS: en” {а} 7/28/80 | 4588/5 ЧЬЯУЬ 
| “2 
Eoo ë l - jo 


ALL INFORMATION CONTAINED 
HEREIN Б UNCLASSIFIED 399,595. 
ҒА 
DATE... ЕО BY SeSeM bres EN guess re дщ. 


'@ a 4 FEDERAL POOL AU QV IN) ПОА | 
/ /% | Comm MMIC ena 15 JUL 30 i360 


жар i мл 
k- E ? =. el 


"сэ Seems JE S 


5S С А UG T 8 198° NOT FILE ний aid |! STAMP Е 


UNITED STATES GOVERNMENT UNITED STATES DEPARTMENT OF JUSTICE 


н Я А ° ۴ 
қ + А д: 2 
LEG-7 (Rev. 9-6-78) g 4 ae: 
` » ж | Ë | š "s 
FEDERAL BUREAU OF INVESTIGATION FU A 


Memorandum 


TO : Director, FBI ( ) DATE: 9/18/80 


FROM al Attache, HONG KONG ( 55-4 ) ЕПС) 


SUBJECT: NUGAN HAND BANK 


FPC 
Уй P "EET ЖҮЛ qe 
| 19 mee E Шақа UN A eene 
Reference: Butel 9/5/80. | 
Dissemination, as outlined below, was made on dates indicated. 
С] ——————сорїез of 
fe] Pertinent information from referenced Butel. 
Name and Location of Agency Date Furnished 
b7/D 
9/18/80 
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Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 
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CONF DRÉÁNTIAL ` b6 

NUGAN HAND BANK; FPO, ' КЕ 
CRE BIREAU TEL TO MIAMI, JULY 28, 1980. 


i THE BIREAU IS REQUESTED TO RELAY TO LEGAT, HONG KONG THE 
FOLLOWING INFORMAT ТОМ: 


k 4525 
E ЕЯ 
27 
ADVISED MIAMI SA ON SEPTEMBER 4, 1988, ГА 2, Қа 

у -/ ый 


б v. 
THAT AFTER CONFERRING WITH HIS ATTORNEY, HE PLANS TO CORRESPOND 7 no 
DIRECTLY VIA LETTER TO 


CONCERNING 
METHOD AND TERMS OF RETURN SHIPMENT OF NUGAN HAND BANK RECORDS, 
THE BUREAU IS REQUESTED TO RELAY THE ABOVE-INFO TO LEGAT, 


4 
HONG KONG. | /G ro] RUE »- A 


ADMINISTRAT IVE: 
(3 0713 -То 1 
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Ы ree 
15/29 L і / , = 
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PAGE TWO MM 163-2191 СО NF Е NTIAL |, 


INASMUCH | [иш NOW ВЕ IN DIRECT CONTACT WITH HONG b6 
| | | b7C 
KONG OFFICIALS, MIAMI DIVISION IS CLOSING ITS FILE IN THIS MATTER. 
C AND E BY Гэж, REASON 1, DRD SEPTEMBER 4, 2000. 


BT j | 


# 


2481701 На 1/BB 


O4/3 (Rel? 10-26-78) 


CLASSIFICATION 


FM DIRECTOR FBI 
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MESSAGE RELAY VIA TELETYPE 


DEHN TIR 


то LEGRT, Hons KonG 


Ве, 
ñ C] The President 
[Г] The Vice President 
[``] White House Situation Room 
LL] Attn: National Security 
Council 


(С | Department of the Air Force 
(AFOSD 


Г | Department of the Army 
Г У Naval Investigative Service 
Г | Commandant, О. S. Coast Guard 


[C] National Security Agency 
(DIRNSA/NSOC (ATTN: 500)) 

ГІ Director, Defense Intelligence 
Agency 

[Г] Director СТА 

LL U. S. Secret Service (PID) 
Г) Attn: Executive Protective 

Service 
Г] ZEN/U. 5. Postal Service 


Г] Attn: Chief Postal 
Inspector 


awa, 
с. 


[ | Nuclear Regulatory Commission i 
Г | Department of Energy 
С | Department of Treasury 
[Г] Attn: U. S. Customs 
C] Department of Treasury 
C] Attn: Bureau of Alcohol 
Tobacco & Firearms 
Г] Department of Transportation 
С] Attn: Director of Security 
C] Drug Enforcement Administration 


ГІ General Services Administration 
(WASHDC area, specify office) 


L (Other Areas, specify CITY/STATE) 


[J Federal Aviation. Administration 
0 Federal Protective Service 
С | Secretary of State 
Г] Attn: Director Bureau of 
Intelligence & Research 
Г ] Attn: SCA - VISA Office 
Room 709 - SA2 


(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. Г | 


CONTACT Va UNA TIONS CENTER FOR ADDRESSING INFORMATION) | | 


SUBJECT: S U GAN МАМО САМ 


FRC 
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гадеро (100? 


bo 
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ROOM 


ALS 


CTT 
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ax Г | Attorney General 


E ГЛ Deputy AG 
` Г] Attn: Emergency 
Programs Center 
Г | Assistant AG, 
Civil Rights Div. 
Г | Assistant AG, 
Criminal Div. 
С] Attn: Internal 
Security Section 
C] Attn: General 
Crimes Section 
CJ Assistent AG for 
Administration 
С Attn: Security & 
Administrative 
Services Staff 
[ ]Hmmigration & 
Naturalization Service 


ME, 


on 2115496 


DECLASSIFIED BY SPS Om S 


308, 505 


DO NOT FILE WITHOUT COMMUNICATIONS STAMP 


FBI/DOJ 


PREPARATION OF FORM WHICH CONSISTS OF A PREPRINTED YELLOW. 


сл + WN ка 


PREPARATION OF MESSAGE TO BE TRANSMITTED 
1. 
2. 


. Complete appropriate boxes: date, classification & precedence. 


. List addresses immediately following the “TO” or place a check mark in the appropriate boxes. 
. Type or PRINT the subject in the space provided. 

. Print or type originator’s name, room number and telephone extension. 

. Indicate approval for transmission by initialing the “Approved By” box. 


USE OF FORM 0-73 


. Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-73 


Use of form 0-78 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 


. Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 


trative data is required for a particular addressee a separate 0-73 form must be prepared. 


The message will be transmitted just as it appears. The person approving the message is solely responsible for 
assuring all necessary editing changes have been made. 
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Xerox 1 copy of incoming teletype message. А notation shall be made on the original incoming teletype “1 copy 
made for relay to SACS , (OR LEGATS) ‚ (ОВ GOVERNMENT AGENCIES) 2” 

Minor editing changes shall be made оп the xerox as follows: using a lead pencil ONLY draw single line through 
the first and last lines of the heading and connect these lines from top right to bottom left forming a “Z,” figure. 
(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word ог two to Ше text of the message may be made; however, changes to the existing text involving more than а” 
word or two necessitate the originator to initiate a new message using form 0-98. 

Administrative data ог notes may be typed immediately following the text and will be transmitted to all addressees. 
When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 
simultaneously, the text, notes and administrative data must be identical for all addressees. 
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1. Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-73. 
Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-98. 


2. Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 
trative data is required for a particular addressee a separate 0-73 form must be prepared. 


3. The message will be transmitted just as it appears. The person approving the message is selely responsible for 
assuring all necessary editing changes have been made. 
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PREPARATION OF MESSAGE TO BE TRANSMITTED 


1. Xerox 1 copy of incoming teletype message. A notation shall be made on the original incoming teletype “1 copy 
made for relay to SACS , (OR LEGATS) , (OR GOVERNMENT AGENCIES) _ . 

2. Minor editing changes shall be made on the xerox as follows: using a lead pencil ONLY draw single line through 
the first and last lines of the heading and connect these lines from top right to bottom left forming a “Z,” figure. 
(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-98. 

8. Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 

4, When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 

simultaneously, the text, notes and administrative data must be identical for all addressees. 


R 26094 02: ЗЕР 80 


esa Да (Е exec. Аб-Абт. 
` - TP: r Exec. AD-Inv. 
M HONG KONG (55-4) pur | 
TONQIRECTOR ROUTINE 320-25, is o 
"oc db j Е 
BT — 
М 7, | А 
со COMMUN 4 2:45 SECTION / š 
Nean HAND BANK; FPC ки 
-REBUTEL—SEPTEMBER—5-5—19 80; — T E | 
1 бол, Sou, „ш, 
-FB-LHq-PEEASE-PASS—TO-MLAML.C163.22:19:12.4.. | imu: 
зу PE DATED 9-26-80 HONG KONG ADVISED AS РОКОМ b6 


2 |муіно SEPTEMBER 25, 1980, bition 7D 


THAT TO DATE 


PLEASE ADVISE CURRENT STATUS, ^ 
C&E BY $ REASON 1; ОВО SEPTEMBER 26, 2000. | 


ММ0025 #1 35^ ES 
RR HQ LS | LY | 2 EE UNIT 


© 
ШЕГІН Û 302 


FM MIAMI (163- 93 (> ` шо 
ot THON 


DE MM 
R 07 5507 OCT 99 


TO DIRECTOR POUTINE 

LO ISVILLE RO TINE 

BT 

CONF DRE NTI’ 
ATTENTION INTD, сІ-38 UNIT. 
To HAND BANK, FPC. 


nE MIAMI TELE TYPE TO BUREAU, SEPTEMBER 4, 198€, AND BURE Y 


TEL TO ММ, SEPTEMBER 6, 1985, 
FOR INFO OF THE B RE 


H 6 SOLD HTS RESTDENCE TN MIAMT AND еди TO 
OF OfTOBER 3, 


FOR THE ADDITION! TNFO OF == о 


FORMERLY NDER CONT CT ТТН S ВЕСТ В N 


М N GEMENT CONS IT NT. фея нот от M РН OF y 
/ -É "m 


984, HE SHTPPED TO THE . S. CERT TN PEPSON ! NDB N FTL ES tee Ky 


ND LO ISVTI' E, 


TN HONG Моке S 


Ехес, AD. Adm. 

Txec, Ара, пу, 

Exes, ADLES  ^ 
— 


P ND 


Seal 


DECLASSIFIED BY SPSC Vom 
ox elus Vae "A68 SOL 


P GE T O MM 


65- 
Н $ PESPONDED 


AS OF SEPTEMBER 4, 


AGREED TO MAKE INDEPENDENT ARRANGEMENTS DIRECT WITH 
TO RETURN SHIP ONE BOX OF RECORDS AND TO ADVISE]  |oF 
THE METHOD AND TERMS OF THE RETURN SHIPMENT OF NUGAN HAND BANK 
RECORDS. AS OF SEPTEMBER 26, 1980, IT IS APPARENT tat, | 
HAS NOT BEEN IN.CONTACT erm |ТнАзмосн AS THE SECOND 
REFERENCED TELETYPE REQUESTED MIAMI TO RECONTACT [ _— js 
+DVISE OF THE CURRENT ST T'S OF THE PLANNED RETURNED SHIPMENT OF 


RECORDS. 

THE BUREAU IS REQUESTED TO RELAY TO LEGAT HONG KONG THAT 
AS OF OCTOBER 5, 1980] [us RELOCATED TO LEXINGTON, 
KENTUCKY, AND THAT THE LOUISVILLE FBI OFFICE WILL MAKE EFFORTS TO 
DETERMINE STATUS OF SHIPMENT. 

LOUISVILLE AT LEXINGTON , KENTUCKY WILL LOCATE AND INTERVIEW 
AND DETERMINE IF HE PLANS TO 


RETURN SHIP RECORDS TO AND TF HE CONTTNUES TO DE STRE TO 


DE L DIRECTLY “ТҮН CONCERNING THE RETURN SHIPMENT. WILL 


PAGE THREE ММ 163-2191 CON р ENTIAL 
THEREAFTER ADVISE THE BUREAU OF RESULTS THAT THE REQUEST OF THE 
BUREAU FOR THOSE RESULTS BE FORWARDED TO LEGAT HONG KONG. 


C AND E BY ГУ, REASON 1, DRD OCTOBER 7, 2000, 
BT 


# 


. s | BEEN EIVED ` 
| (0 0 TELETYPE UNIT | 


ә г" 
ЕС 
© 
ex 
€ 
to 
9. 
> 
ft 
-à 
xn 
ta 
N 


bes MEE ШІ i 


i ES EE ou m тош re BENE | | ' e de | 
' R 22717500 OCT 86 . TE Еа ر‎ Ри 
А ' В of М H | 


г. FPI LOUISVILLE (163-134). не tA 
“TOPIC, FBI ROUTINE © | 


CATT: ТИТО, С1-3В нито. | 
` FUL MIANI авер. ROUTE | | 


+ - B B u о, | | рє N . a Н И. 
сес Ве m e WT I `. . О th E 
NOTE HARD. BANK K EPC an . . | К n о SU 
x | _ B . ñ | | . | : ` . - | 
N RE MIANI. TELETYPE то THE. BUREAU, ‘GCTOBER’ 7, 1985, - TE vn 
| © 0% OCTOBER 15, 1984, CO PU ui 


ADVISED THAT VITH RIG ААР то RECORD = 
ST ION, HE CONSIDERS ALL OF TRESE. RECORD 5 то ВЕ PERSE! ҮҮ 4 
X HOWEVER, BE, FAS TEVEüTOR IE ST ESE RZ CORDS AND HAS OR WILL FIRMIS 


сё LIS To OFFICIALS 1 HONG До PG THROUGH AD BY KIS: TTCREzS, 


ADVISED TH AT HE WILL AWAIT R ES PO NSE FRO"! юв KORG WITH RE? ARP ° š 
Q У НАТ RECORDS OFFICIALS 1 THERE OONSIDER кт TO Ba PERS FONAR AUD еее 


ТЇ 
"GAL ‚ толе: E 


SX» 


“4 
" 
t . 
" + 
ae 
eT 
^ . n . . . Г - £ : 
t А ЫЈ . M + “ E 
- ` i И . ` . E m 
1 ` | i d `. A, ee 


. ши - - ' » ` 
ша i . UROLASSIP] LED ту SPANOS 2 .- 


i E 5 С р Т t Pp 
x 1 Nott 
|. к : 
| 4 | | | и 1 3 
жне peas $ n - қ | Е ME BIC 
PAGE TWO D Е LS #001 р ONF 1 тук TIAL 20-2. 
E vane WITH юш юш OFFICIALS, AND WILL FORWARD RECUE сто 
LE CORDS. FEEL 5 THAT HE REQUIRES RECORDS I! QUESTION’ ` 
тб GAIN REIMBURSEMENT FOR LEGAL FEES CAUSED BY CAPTIONED BANK. oe 
^ie Е BY ia REASON 1, DRD OCTOBER 23, 2985. 
U #001 А i ; 
| 
NNN j 
| 
QUTT HQ2/BB | О 
M e. 
| i I | 
HOLD .FOR ONE | 
ра iow tf a 3 H | я X A 


| DECLASSIFICATION AUTHORITY ЗЕГЕ коз 
FD-36 (Rev. 5-22-78) - `Y 2I 
„ё 1 BATE 11-17-2013 
ж. 


. FBI 
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION: |” 
[Г] Teletype С} Immediate CO TOP SECRET 
[X] -ATRTEL . / С] Routine CI CONFIDENTIAL 


UNCLAS EF T O 


CONFEPENTTAL - СО UNCLAS 


i 

1 

1 

| 

| 

| 

1 

I 

. . . . І 

4 

[7] Facsimile ГІ Priority Г] SECRET | 
| 

1 

| 

1 

1 

l 

! 


/ Ни TO DIRECTOR, FBI 
„ FROM: “QgLEGAT, HONG KONG (55-4) (Р) A d 
ү SUBJECT. фран HAND BANK E | 
2 б fa 


НЕТ. 9/26/80. 


Enclosed for FBIHQ апа recipient óffices is а 
РАС memorandum dated 9 97180 Ее Lira eo b 


E ned matter. DE) | 
ui b7D 


Honolulu, at Guam, if possible, is requested to 
furnish whatever information inable, if any, to Legat, 
Hong Kong, for passage U) | 


CONFIDENTIAL 


ж- d an S W «+ 


(6 - Bureau (Enc- odas мы уу") 


- (2 - Honolulu (Att: Gua esident Agent) ae 
(2 - Miami, SUD ) afi 220 gent) 4 


1 - Hong Kong 


REG: £- p. DE-70 oe г в. 
T : vmm 22 JES- = p 
АТВТЕТ, 17 ОСТ 15 1980 ) 
manent Í rade 
ШИШИ. MATERIAL ATTACHED 
E EÊ 


Approved: — Transmitted 
(Number) (Time) 


Ба! атлады 


is ЧУ € E да 2 ОТУ 


b6 
b7C 
BFD 


0-78 (Rev. 10-26-78) 
„еы. 


e А 
ГИНЕ 


Й ЕМ DIRECTOR FBI 
iN то LEGAL ATTAGHE, HONG KONG 


С] The President 
ГІ The Vice President 


Г | White House Situation Room 


[C] Аш: National Security 
Council 


Г] Department of the Air Force 
(AFOSD 


Г | Department of the Army 
| | Naval Investigative Service 
ГЛ Commandant, U. S. Coast Guard 


[1 National Security Agency 
(DIRNSA/NSOC (ATTN: SOO)) 


ГІ Director, Defense Intelligence 


Г | Nuclear Regulatory Commission 
ГГ | Department of Energy 
C] Department of Treasury 

C] Attn: U. S. Customs 


[J Department of Treasury 
Г] Attn: Bureau of Alcohol 
Tobacco & Firearms 
Ë | Department of Transportation 
C] Attn: Director of Security 
Г] Drug Enforcement Administration 


Жо 


[C] General Services Administration 
(WASHDC area, specify office) 


Agency | 4 
[Director CIA Г | (Other Areas, specify CITY/STATE) 
irector 
8 ГӘ. 8. Secret Service (PID) = m I 
Г) Айа: Executive Protective (| Federal Aviation Administration 


Service 


Г | ZEN/U. S. Postal Service 


ГТ Айт: Chief Postal 
Inspector 


Г 1 Federal Protective Service 


[С] Secretary of State 
С Айа: Director Bureau of 
Intelligence & Research 
[Г] Attn: SCA - VISA Office 
Room 709 - SA2 
(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. L1 
CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATION) LJ 
SUBJECT: 


SEE ATTACHED. 


ET Ей жылы. 
APPROVED/ÉY ORIGINATOR Я! 
қ - 
£ 4 
i] " 2 A tr 


DO NOT FILE WITHOUT COMMUNICATIONS STAMP 


PRECEDENCE 
ROUTINE ae 


J { ень ж 


NT i 
um 


Г] Attorney General 


ГІ Deputy AG 
LJ Айа: Emergency 
Programs Center 


Г.Д Assistant AG, 
Civil Rights Div. 


C] Assistant AG, 
Criminal Div. 


LL] Attn: Internal 
Security Section 

Г] Айа: General 
Crimes Section 

C] Assistant AG for 

Administration 

С Айа: Security & 
Administrative 
Services Staff 


Г Immigration & 
Naturalization Service 


, 


/ 


. D TE us 


DECLASSIFIED PY SES 105 


ох 21454022 306, 


Sob 
у کم‎ жаы ا‎ 


FBI/DOJ 
boo 


a2 


HW p > 5 
du lif) 
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1. Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-73. 


Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 


. Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 
trative data is required for a particular addressee a separate 0-73 form must be prepared. 


The message will be transmitted just as it appears. The person approving the message is solely responsible for 
assuring all necessary editing changes have been made. 
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2. List addresses immediately following Ше “ТО” or place a check mark in Ше appropriate boxes. 25 

3. Type or PRINT the subject in the space provided. Е 

4. Print or type originator’s name, room number and telephone extension. с 

5. Indicate approval for transmission by initialing the “Approved Ву” box. 
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2. Minor editing changes shall be шайе оп the xerox as follows: using a lead pencil ONLY draw single line through 
the first and last lines of the heading and connect these lines from top right to bottom left forming a “Z, ” figure. 
(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-98. 

3. Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees 
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. When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 
simultaneously, the text, notes and administrative data must be identical for all addressees. 
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R ГІ UNCLAS | 
CONFIDENTIAL 
TO: DIRECTOR, FBI 
FROM: wee fit HONOLULU (163-307) (RUC) 
О b6 
N NUGAN HAND BANK b7C 
\ ЕРС 
2% 
MN 
T Re Legat, Hong Kong airtel to 
Кк requesti determine if 
CR visited Guam in May, 1980. 
o 
D U.S. Immigration 
N and Naturalization Service, Agana, Guam, advised a review of 
м records failed to reveal any information concerning either 
r plo nl coe r Further 
š advised his office does not maintain records of foreign 
2 % visitors who reside оп Guam for only а short period of time. 
„А, 
QA Records of Guam Department of Public Safety were 7 
e; N reviewed and no information identifiable with 
` was located. що = 
жұ di. пе d aes 
dis Guam Department of Customs/ and 
деи цагап пе, advised a thorough review of records revealed 
| x arrived on Guam 5/23/80 on Continental 
irlines Flight or an indicated one day visit where she 
Jr CONFIDENTIAL... -, 
AT Bureau X c IE DNA | 


= 


(2 - Legat, Hong Kong)(55- e 
(1 - Legat, Manila)(163-354 
2 - Honolulu 
(1 - 163-307) 
р ple - 183-95) 
vey 
(7) 


һісо | 


> 


DECLASSIFIED BY Se5CWpms 
| ох эла 308,50. 
| Approved: —  _ Transmitted — Рег 
(Number) - (Time) 
+ U.S. GOVERNMENT PRINTING OFFICE: 1980- арал е 


ko, DC RE x 
СС 


CONFIDENTIAL 55. 


НМ 163-307 b7C 


would be residing at 
her home address at 
and the purpose of the visit as "pleasure 
advised mo record was located for the name 


recently been sold and is now known as 
All records had been removed for storage at 
Agana, Guam. 
a a атгез-ЕнЕ есет таст тот-ну: — 
Agana, Guam, advise е hotel recor or May, 
0, were apparently lost in the "ma f confusion" caused b 
a recent move of the hotel records 2 j 
She advised she would continue her efforts, and if the records 


for May, 1980 are located she would immediately advise the FBI. 


In view of the above, Honolulu ] itional 
investigation at this time. However, if records 
for May, 1980 are located, any additional information will imme- 
diately be furnished to the Bureau for appropriate dissemination 
to Legat, Hong Kong. 


: " ы 
LEG-7 (Беу. 9-6-78) З ; $ 4 


I / А 
47 = ~ i е I 
UNIT ED STATES GOVERNMENT UNITED STATES DEPAR'HENT OF JUSTICE Ж , 
| M d FEDERAL BUREAU OF INVESTIGATION 2 x. 
а < 
` TO : Director, FBI ( ) DATE: 10/23/80 
FROM : egal Attache, HONG KONG ( 55-4 ) d ) 
жи” y 
UBJECT: CNUGAN HAND BANK 
FPC 
Reference: Butel, 10/21/80. 
Dissemination, as outlined below, was made on dates indicated. 
С] — copies ef 
[с] Pertinent information from referenced Butel. 
Name and Location of Agency Date Furnished 
10/23/80 БУВ 
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Transmit the following in 
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FBI 
Date: 4/8/81 


(Туре in plaintext or code) 


AIRTEL 
(Priority) | 


TO: DIRECTOR, FBI (ATTN: FOREIGN LIAISON UNIT) 
FROM: LEGAT ILA (163-357) (C) 


(& 
вовавст: С НОСАН! HAND BANK 
ЕРС 


Re Honolulu airtel to the Bureau, 2/3/81. 


Enclosed for the Bureau are two copies of 
American Consulate, Sydney telegram # 1188, datéd 4/3/81, 
classified limited official use. Telegram réceived at 
Manila 4/8/81. eee Ng 


Enclosure outlines interest in FBI, Аз. Customs 
Service and Internal Revenue Service information concerning 
captioned bank by court appointed liquidator of defunct Nugan 
Hand Companies. 


Enclosure contains American Consulate, Sydney 
request that Department of State provide guidelines. Inasmuch 
as FBIHQ likely will be contacted by Department of State, 
enclosure is provided for Bureau assistance. 


Foreign Liaison Unit requested to assure enclosure 
is provided to FBIHQ personnel interested in this matter 


bae — М5642- 
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ALL INFORMATION CONTAINED I 
HEREIN IS UNCLASSIFIED 909,59 a 
pATE__Zitelde BY S5 eos CO 
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Q- Bureau (Enc. 2) 
- Manila m——— 
JHG:jss 
с WAYS oc - > T» ЯД і к 
X : 4 4 vf } 


{ ! 
ü- 


vd 


d Sent М Per 
Special Agent in Charge 
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GPO : 1970 O - 402-735 
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ZNY CCEC 224 


R 0304127 APR 81 Е | Q3 APR 81 
FM AMCQNSUL SYDNEY MCN ERR . а TOR: 0933 
TO RUFHC/SÉCSTATF WASHDC 2055 | CN: 90577 
INFO PUMTBK/AMEMBASSY BANGKOK 725, = CHRGE: LEG 
" ÁRURZEACQ/AVEMEASSY CANRTRRA C571 ` TRGATT 2 
RUM IMA AANEMBAS SY MANTIA 1357-77 INFO CPU 
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BANGYO®| FOR DFA 
с HONG KONG FOR CUSTOMS REPRESENTATIVE 
ч MANILA m LEGATT 


с 8.0. ‚12565: N/A | TE | 
` TACS:1 09), PEPR, FINV, AS 
‘SUBJECT: REQUEST FOR INFORMATION ON NUGAN HAND CASE 


c. 1. THE 2. ee LIQUIDATOR OF THE DEFUNCT NUGAN HAND. 
COMPANIES, WISHES TO OBTAIN INFORMATION: 
EE i RELATINC TO THOSE COMPANIES FROM US CUSTOMS, THE FBI AND `. DE 


4 " THE IRS. AS A FIRST STEP, ЧЕ WOULD LIKE 70. HAVE THE NAMES b7C 
AND ADDRESSES OF OFFICIALS FROM THOSE AGENCIFS WHO МАТ ВЕ : 
IN А LETTER FROM 


ABLE TO 4551 HIM, THE REQUXST 
tme (WEO IS WITH 
SYDNEY) TO 
READS AS FOLLOWS: 
BEGIN QUOTE: 
DEAR SIR: 
“ RE: NUHAN LIMITED (IN LIQUIDATION) FORMERLY NGUAN HAND 
* ^ LIMITED, YORKVILLE NOMINEES PTY LIMITED (IN LIQUIDATION), 
| NUGAN HAND INTERNATIONAL HOLDINGS (IN LIQUIDATION) 
I я FOLLOWING МҮ TELFPHONE CONVFRSATION WITH YOUR OFFICE, 
| T AM GRATEFUL FOR THE OPPORTUNITY OF MEETING WITH YOU 
AND DISCUSSING MATTFRS IN RELATION TO THE AFFAIRS OF THE 
ABOVE COMPANIFS OF WHICH I WAS APPOINTED OFFICIAL 
LIQUIDATOR BY THE NEW SOUTH WALES SUPREME COURT LAST i 
JULY. FOR YOUR RECORDS A COPY OF THE RESPECTIVE COURT \ 
„ ORDERS OF MY APPOINTMENT ARE ATTACHED, б 
MY FUNCTION AS TLIQUIDATOR IS TO АСТ FOR THE ORDINARY à 
UNSECURED CREDITORS IN THE RECOVERY OF WBATEVFR ASSETS \ 
‚ AND FUNDS ARE AVAILABLE. THIS INCLUDES INVESTIGATING | \ 
THE AFFAIRS OF TYR COMPANIES IN ORDER ТО DISCOVER ASSETS 1 


WHICH MAY NOT BE READILY. IDFNTIFIFD IN THE RECORDS AS 
‚ WELL AS REALISING XNOWN ASSETS AND PAYING A DIVIDEND 
TO CREDITORS. 
DURING THE COURSE OF MY PRELIMINARY INVESTIGATIONS, 
E. I HAVE BREN INFORMED THAT VARIOUS OFFICES OF, THR UNITED 
| STATES GOVERNMENT FAVE CONDUCTED INQUIRIES INTO THF 
| COMPANIES IN LIQUIDATION OVER ^ PERIOD OF YEARS PRECFED- 
| ING THE WINDING UP AND IN MORE RECENT TIMES HAVE INTER- 
VIEWED FORMER OFFICFRS OF ТЕР COMPANIFS. 
SPECIFICALLY, I AM REFERRING TO INQUIRIES ВУ THE, 


AMERICAN CUSTOMS DEPARTMENT INTO TUE p „МА T OF 4 UNDS ` 
жам” р т s 
Š LIMITED OFFICIAL 


NEY 1188 1/2 
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g PY THF VARIOUS NUDAN HAND COMPANIES TO AND FROM AUSTRALIA `x 
AND TEROUGHOUT ТРЕ WORLD. I FURTEFR UNDERSTAND THAT THIS ` bé 
| — DEPARTMENT HAS INFORMATION IN ROTH HONG YONG AND p7C 
6 WASHINGTON IN RELATION TO THE COMPANIES WHICH MAY BE | 
` OF ASSISTANCE TO ME. ^ м 
| IN ADDITION, I UNDERSTAND THAT Al Ja . | 
g. UNITED STATFS CITIZEN AND ONE OF THE FORMPR OFFICERS OF 
NULAN HAND, WAS INTERVIEWED BY THE FEDERAL BUREAU OF 
INVESTIGATION RARLY IN 1982 WHEN CERTAIN RECORDS OF THE 
‚© COMPANY WERE IMPOUNDED BY THAT AGFNCY. I AM INTERESTED 
X то DETERMINE VHPTHPR THE RFSULTS OF THAT INTERVIEW AND 
ТЕР RECORDS HELD CAN BE OF ASSISTANCE TO МЕ. 
€ FINALLY, I HAVE BREN INFORMED THAT THE UNITED STATES 
INTERNAL REVENUR SERVIC? WAS ATSO CONDUCTED INQUIRIES AND 
THAT THE HONG KONG OFFICE OF THAT DEPARTMFNT TOGETHER 
6 WITH THE WASHINGTON OFFICE EAS INFORMATION ON THE AFFAIRS 
OF THF COMPANIES WHICH MAY BE HELPFUL TO МЕ. | 
| I TRUST THAT IN THE CIRCUMSTANCES OF THIS MATTER YOU deg 
е WILL UNDERSTAND THAT I AM OBLIGED TO MAKE THIS APPROACH m 
TO YOU IN THE INTEREST OF THOSE PARTIES FOR WHOM I ACT 
AS THE DEFICIENCY AT THIS STAGE MAY APPROACH А FIGURE 
OF $425,200,000. 
IDEALLY WHAT I AM SEEKING FROM YOU ARE THE NAMES 02 
AND ADDRESSES OF PERSONS IN HONG KONG AND AMERICA FROM 
THOSE OFFICES MENTIONED ABOVE AND ANY OTEFRS YOU MAY 


m 


€ CONSIDER RELEVANT WHO WOULD RE- PREPARED TO SEE МЕ. I С NE 
WOULD THEN BE ABLE TO ASCRRTAIN WHAT INFORMATION MAY ВЕ | l 
C MADE AVAILABLE TO ME WAICH WOULD ASSIST IN MY OBJECTIVEW. 5 
LIFEWISE IF THERE IS ANY INFORMATION FROM MY FILES OR 
AVAILABLE TO MP WHICH MAY BE OF INTFREST TO YOUR `` om m 
g GOVERNMENT OR ITS AGENCIES THEN I AM ONLY TOO HAPPY TO 1%, % 
СООРЕВАТЕ TO THE FULLEST ЕХТЕМТ POSSIBLE, | Gu x 
MY THANKS IN ANTICIPATION OF YOUR COOPERATION, о | PB. 
c ` AITHFULLY Би : | | Ж 
| END QUOTE ra Ro PL 
e š я ` | 29 P & ut 
| LIMITED OFFICIAL USE SYDNEY 1188 1/2 a 
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| 20. 2. CONGEN кк LIKE TO SEE AS os А RESPONSE 
AS POS IBLE. PUBLICITY IN AUSTRALIA ON THE NUGAN HAND 

AFFAIR| =F WITH ALLEGATIONS OF DRUG DEALINGS, FRAUD, AND 

CIA INVOLVEMENT -- IS НАНМИЛ, TO US AND WE SHOUTD NOT ВЕ 
UNCOOPEPATIVE. MOREOVER, THE UNSECURED CREDITORS ON 

WHOSE ВЕНАТЕ THE LIQUIDATOR IS WORKING, INCLUDE 

AMERICAN CITIZFNS. 2 


5. WP WOULD APPRECIATE ТЕР DZPARTMENT/S GUIDANCE ON HOW 
ТО PROQFFD. CAN CUSTGMS, THF FBI AND THE IRS PROVIDE 
INFOAMATICN ON WHOM SHOULD CONTACT? 15 ТРЕВЕ 
INFORMATION IN ТЧЕЗЕ AGENCIES THAT WOULD BE HELPFUL TO 
HIM? WHAT PRIVACY ACT AND FRFEDOM OF INFORMATION ACT 
CONSIDERATIONS ARE APPLICABLE?[  JTOLD US HE IS 


356 


WILLING TO TRAVEL TO THF US TO MEET WITH ANY US OFFICIALS 
< WHO MAY, RAVE INFORMATION. WOULD SUCH А TRIP BF ADVISABLE . be 
` OR NECESSARY? IT WOULD BE HELPFUL IF JOULD 
| “COORDINATE A RESPONSE TO THIS MESSAGE FROM THE VARIOUS 
‚ С. CONCERNED AGENCIES. 
Ша TEES LIMITED OFFICIAL USE ` .. SYDNEY 1188 2/2 
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BANGZO7Z FOR DFA 
HONG KONG FOR CUSTOMS REPRESENTATIVE 


MANILA TOR LEGATT Е 


Е.О. 12065: М/А | | 
TACS:1 005, PEPR, PINV, AS - 
SUBJECT: ШІ FOR INFORMATION ON NUGAN HAND CASE 


1. THE COURT TOR OF THE DEFUNCT NÜGAN HAND 
COMPANIES JEMEN TO OBTAIN INFORMATION 

RELATING TO THOSE COMPANIES FROM US CUSTOMS, THE FBI AND '. b6 
THE IRS. AS А FIRST STEP, HE WOULD LIKE ТО.ЧАҮЕ THE NAMES 
AND ADDRESSES OF OFFICIALS FROM THOSE AGFNCIFS WHO MAY ВЕ bic 
ABIE TO ASSIST SIM, THE REOUXST, IN A LETTER FROM 
(ИНО -IS WIT 
SYDNEY) TO 


WS: 
BEGIN QUOTE: Y : ' 1 

DEAR SIR: = "E ; me 
RE: NURAN LIMITED (IN LIQUIDAT том) FORMERLY NGUAN HAND 
LIMITED, YORKVILLE NOMINEES PTY LIMITED (IN LIQUIDATION), 
NUGAN HAND INTERNATIONAL HOLDINGS (IN LIQUIDATION) 

FOLLOWING MY TFLFPHONE CONVFRSATION WITH YOUR OFFICF, 
J AM GRATEFUL FOR TEE OPPORTUNITY OF MEETING WITH YOU 
AND DISCUSSING MATTFRS IN RELATION TO THE AR FAIRS OF THE 
ABOVE COMPANIZS OF WHICH I WAS APPOINTED OFFICIAL 
LIOUIDATO? BY THE NEW SOUTH WALES SUPREME COURT LAST \ 

JULY. FOR YOUR RECORDS A COPY OF THE RESPECTIVE COURT 2E \ 
ORDERS OF MY APPOINTMENT ARE ATTACHED. А ы \ 

MY FUNCTION AS TLIOUINATOR IS TO АСТ FOR TUE ORDINARY \ 
UNSECURED CREDITORS IN THE RECOVERY OF WHATFEVFR ASSETS \ 
AND FUNDS ARE AVAILABLE. THIS INCLUDES INVESTIGATING О, \ 
THE AFFAIRS OF TYS: COMPANIES IN ORDER ТО DISCOVER ASSETS i 
WEICH MAY NOT BR READILY IDFNTIFIFD IN THE RECORDS AS \ 
WELL AS REALISING KNOWN ASSETS AND PAYING A DIVIDEND | N 
TO CREDITORS. | ци 

DURING THE COURSE OF MY PRELIMINARY INVESTIGATIONS, 

I HAVE BEEN INFORMED THAT VARIOUS OFFICES OF, THE UNITED 
STATES GOVTRNMENT FAVE CONDUCTED INQUIRIES INTO THF 
COMPANIES IN LIQUIDATION OVER ^ PERIOD OF YEARS PRECERD- 
ING THE WINDING UP AND IN MORE RECENT TIMSS HAVE INTER- 
VIEWED FORMER OFFICFRS OF ТЕР COMPANIFS. А 
. SPECIFICALLY, I AM REFERRING TO INQUIRIES BY THE 
AMERICAN CUSTOMS DEPARTMENT INTO TUE MOVEMENT OF FUNDS 


LIMITED OFFICIAL USE SYDNEY ива 1/2 
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H . N 
€ BY THX VARIOUS NUGAN HAND COMPANIES TO AND FROM AUSTRALIA. A 


| AND TPROUCHOUT TPF WORLD. 1 FURTHER UNDERSTAND THAT THIS b6 
| DEPARTMENT HAS INFORMATION IN ROTH HONG YONG AND "b. B/C 


€ WASHINGTON IN RELATION TO THE COMPANIES WHICH MAY BE 
OF ASSISTANCE TO ME. ^ 
IN ADDITION, I UNDERSTAND THAT A A 
€ UNITED STAT®S CITIZEN AND ONE OF THE FORMFR OFFICERS OF 
NULAN HAND, WAS INTERVIEWED BY THE FEPERAL BUREAU OF 
INVESTIGATION FARTY IN 1987 WHEN CERTAIN RECORDS OF THE ` б 
€ COMPANY РЕВЕ IMPOUNDED BY THAT AGFNCY. I АМ INTERESTED 2 
TO DETERMINE VHFTHFR THE RYSULTS OF THAT INTERVIEW AND 
ТЕР "ECORDS HELD CAN PE OF ASSISTANCE TO МЕ. 
€ FINALLY, I FAVE BEEN INFORMED THAT THE UNITED STATES 
INTERNAL ВЕУЕМИЕ SERVIC® VAS ALSO CONDUCTED INQUIRIES AND 
THAT THE HONG KONG OFFICE OF THAT DEPARTMFNT TOCFTHER 
€ WITH THE WASHINGTON OFFICE EAS INFORMATION ON THE AFFAIRS 
| OF THF COMPANIES WHICH MAY BE HELPFUL TO MB, 
I TRUST THAT IN TEE CIRCUMSTANCES OF TEIS MATTER YOU Eau 
е WILL UNDERSTAND THAT I AM OBLIGED ТО МАХЗ THIS. APPROACH . 4 ° + 
TO YOU IN THE INTEREST OF THOSE PARTIES FOR WHOM I ACT 
AS THE DEFICIENCY AT THIS STAGE mar APPROACH A FIGURE 
€ OF SA25,200,200. | 
IDEALLY WHAT I АМ SEEKING FROM YOU ARE THE NAMES ` 45 
AND ADDRESSES OF PERSONS IN НОМС KONG AND AMERICA FROM 
THOSE OFFICES MENTIONED ABOVE AND ANY OTEFRS YOU MAY . . ү 
CONSIDER RFLEVANT VEO WOULD ВЕ PREPARED TO SEE MF. í > fot S S DM. 
WOULD THEN BE ABLE TO ASCERTAIN.WHAT INFOPMATION MAY ВЕ x 
MADE AVAILABLE TO ME WHICH WOULD ASSIST IN MY ORJECTIVEW. 
LIKEWISE IF THERE IS ANY INFORMATION FROM MY FILES ОК. 
AVAILABLE TO MP WHICH MAY BE OF INTFREST TO YOUR 2X4 EE. яғ не 
GOVERNMENT OR ITS AGENCIES THEN I AM ONLY TOO HAPPY 19 m 27 | Е 
COOPERATE TO THE FULLEST EXTENT POSSIBLE. ; ФЕ а DEd ok 
MY THANKS IN ANTICIPATION OF YOUR COOPERATION. “ P 5 > 7 SEP dE 
А в . . š 


n 
D 
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NGEN COMMENT: WE WOULD Í LIRE TO SEE AS FORTHCOMING A "RES PONS 


AFFAIR >F WITE ALLEGATIONS от DRUG DEALINGS, FRAUD, AND 
ТОТЧЕМЕМТ —— IS HARMFUL TO US AND ЧЕ SHOUT.D NOT BE 
UNCOOPEPATIVE. MOREOVER, THE UNSECURED CREDITORS ON 
WHOSE BEZATF THE LIQUIDATOR IS WORKING, INCLUDE 

AMERICAN CITIZFNS. | i 


OULD APPRECIATE TEF DEPARTMENT 5 GUIDANCE ON HOW 
TO PROGFFD, CAN CUSTOMS,:THF FBI AND THE IRS PROVIDE 
INFOMATION ON vüOM[ ]SRONLD CONTACT? 73 ТУВЕ 
INFORMATION IN THESE AGFNCIES THAT WOULD BE HELPFUL TO 

HIM? WHAT PRIVACY ACT AND FRFEDOM OF INFORMATION ACT 

CONSIDERATIONS ARE APPLICABLE?[ _____]тор US HE IS С 
WILLING TC TRAVEL TO THF US TO MEET WITH ANY US OFFICIALS 1; 


WHO MAY. HAVE INFORMATION. WOULD SUCH ADVISABLE . p7C 
OR NFCESSARY? IT WOULD BE HELPFUL IF WOULD 


“COORDINATE A RESPONSE TO THIS MESSAGE FROM THE коз 


© CONCERNED AGENCIES. 
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SUBJ: REQUEST FOR INFORMATION ON NUGAN HAND CA 
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1. THE NATIONAL TIMES (NT), А WEEKLY PERIODICAL THAT CARRIES d 


* FREQUENT ARTICLES AND SPECULATION ON ЩЕ NUGAN HAND AFFAIR, 
THIS WEEK CRITICIZES PRIME MINISTER FRASER'S OFFICE FOR 


FAILING TO COOPERATE WITH| |тнЕ COURT APPOINTED 


LIQUIDATOR, WHO IS SEEKING INFORMATION FROM THE FBI AND 


OTHER US AGENCIES ABOUT EHE DEFUNCT NUGAN HAND COMPANIES. ү Y 
THE ARTICLE, WRITTEN BY UNDER THE HEADLINE | 


JAN UGAN Hank GOVT WON'T ASK FBI", STATES тн | | WROTE 
DIRECTLY TO PRIME MINISTER FRASER IN APRIL FOR ASSISTANCE 
IN SECURING INFORMATION FROM THE USG. IT ALSO NOTES THAT 
| ]souesr дввтвтансЕ FROM THE US CONSULATE GENERAL 
IN SYDNEY, BUT SO FAR HAS RECEIVED NO RESPONSE EITHER FROM 
[ ]o THE CONSULATE GENERAL OTHER THAN AN ACKNOWLEDGEMENT 


OF HIS REQUEST. 


e| __|DEFFICULTIES, THE NI STATES, "REFLECT THE 
RELUCTANCE SHOWN AT THE TOP LEVELS OF THE AUSTRALIAN 
LIMITED OFFICIAL USE 


bo 
Бас 


Ы 1.. Р Ф ^ 4 6 
i MITED OFFICIAL USE . | 
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GOVERNMENT TO GETTING TO THE BOTTOM OF THE NUGAN HAND 
AFFAIR". THE ARTICLE ALLEGES THAT INVESTIGATION OF THE 
NUGAN HAND CASE IN AUSTRALIA HAS BEEN TOO NARROW IN 
SCOPE AND “HAS STUDIOUSLY AVOIDED EXAMINING ANY 
CONNECTIONS BETWEEN THE BANK, AMER ICAN INTELLIGENCE 
ACTIVITIES, AND ARMS TRAFFICKING, DESPITE THE MOUNTING 
EVIDENCE OF SUCH A CONNECTION". IN THIS REGARD , THE 
ART ICLE REFERS TO AN FBI REPORT ON NUGAN HAND OBTAINED 
BY THE M LAST YEAR UNDER THE FREEDOM OF INFORMATION 
ACT WHICH HAD 73 OF 119 PAGES WITHHELD AND THE REMAIN- 
ING PAGES HEAVILY CENSORED. A PHOTOGRAPH ACCOMPANYING 
THE ARTICLE SHOWS 3 OF THE HEAVILY EDITED PAGES. THE 
PAPER STATES THAT ACCORDING TO A COVERING LETTER 
ACCOMPANYING THE RELEASED DOCUMENTS, APRINCIPAL REASON 
FOR THIS CENSORSHIP WAS NATIONAL SECURITY GROUNDS. 


5. COMMENT: WE HAVE RECEIVED NO INQUIRY FROM THE PRESS, 


NOR Has[ BEEN BACK TO FOLLOW UP ON HIS REQUEST OF 


EARLY APRIL (КЕРТЕ). HOWEVER, IT IS THREE 


MONTHS SINCE WE caBLED| [REQUEST AND WOULD LIKE то BE 


IN A POSITION TO PROVIDE AN INTERIM REPLY. ANY GUIDANCE 


FROM THE DEPARTMENT WOULD BE APPRECIATED. 
HOR OW ITZ 
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TO: DIRECTOR, FBI 
| |f 
FROM: GAT, HONG KONG (55-4) (P) pee 
р „5 B | 
x i у 
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For information of FBIHO, on 7/23/81 w O 


ИШЕ has requested 


urther assurances or representations were made. 


FBIHQ is requested to advise what further response is 


AN 
N N Wi 
NT exa 
2/4 Bureau (Encs. --3) 6 
- Hong Kong EN 2 


REG: eim 
(3) 


me 


` Ф / 
Š ) ALL INFORMATION ED cob 
900 CA HEREIN i UNCLASSIFIED 390,59 
1 19р рАТЕ 2110190 pysesc,lms 
Арргбу Мј Transmitted — C Žž o ре 
a (Number) (Time) 


FBI/DOJ /| 


ENCLOSURN 


E Des 


b6 


b7 


D 


b6 


Бтр 


ж 
FD-36 (Rev. 5-22-78) е. & r ‹ % 


ыы ч 
FBI 
TRANSMIT VIA: PRECEDENCE: CLAS SIFICATION: 
Г) Teletype C] Immediate Г] TOP SECRET 
LJ Facsimile С) Priority Г] SECRET 
O AIRTEL ГІ Routine J CONFIDENTIAL 
ges m | []UNCLAS EF T O 
E у ГІ UNCLAS 
Date 10/23/81 
а ааа ce 
TO: DIRECTOR, FBI 
FROM: EGAT, HONG KONG (55-4) (P) 
SUBJECT: NUGAN HAND BANK 
FPC 
ReHONairtel 7/31/81. oe сы 


Enclosed fo 


Серо ед. 


- № 
As seen from review of enclosure, Legat—$ being 


asked the present position with regard to this matter. 


Please advise what/response FBIHQ wishes Legat to 
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CONCERNING NHB AND THE FBI; 


ACCORDINGLY; IN RESPONSE TO REQUEST. THIS MATTER 


HAS BEEN REVIEWED AT РВТНЯ- AND IT IS A MATTER OF FACT THAT THE 
FBI IS NOT. AND HAS МОТ. INVESTIGATED NHB AND ITS ACTIVITIES AS 


SEQRET 


PAGE THREE DE НЯ O194 WASE F T 0 SEGRET 
A SUBSTANTIVE VIOLATION. HOWEVER. AS LEGATS HONG KONG AND 


таша ARE aware od 


FINALLY. IF CONTACTS OF LEGATS HONG KONG AND MANILA HAVE 
SPECIFIC LEADS TO BE COVERED IN THE Ц. S. BY THE FBI REGARDING 
NHB'S ACTIVITIES, THEY CAN BE HANDLED UNDER FPC. 
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BUTEL TO LEGATS HONG KONG AND MANILA 
RE: NUGAN HAND BANK {NHB} b6 
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NOTE: 


THE NHB IS ONE OF A NUMBER OF FINANCIAL О 
USING VARIATIONS OF 
AUSTRALIAN CITIZENS THE NUGAN 
HAND ENTERPRISES HAVE HIRED PROMINENT PEOPLE. INCLUDING 
AS REPRESENTATIVES IN THE UNITED 
STATES. AND ACQUIRED OLD- WELL-KNOWN, EUROPEAN BANKING 
INSTITUTIONS. 


FOR YEARS THERE HAVE BEEN NUMEROUS ALLEGATIONS THAT 
THE NUGAN HAND ENTERPRISES, WHICH ARE WORLDWIDE. HAVE BEEN CON- 
DUITS FOR WASHING MONEY FOR AUSTRALIAN. AND PERHAPS AMERICAN4 
ORGANIZED CRIME ELEMENTS. AS WELL AS CORRUPT SOUTHEAST ASTAN 
GOVERNMENT OFFICIALS AND INDIVIDUALS INVOLVED IN NARCOTICS 
TRAFFICKING. THEY WERE ALSO ALLEGED TO BE INVOLVED IN THE 
HANDLING OF U. S. COUNTERFEIT CURRENCY- NONE OF THESE ALLEGATIONS 
HAVE EVER BEEN PROVEN. ALTHOUGH FRANK NUGAN WAS UNDER INVESTIGA- 
TION BY SEVERAL LAW ENFORCEMENT AGENCIES IN AUSTRALIA. HE WAS 
FOUND DEAD. APPARENTLY OF А SELF-INFLICTED GUNSHOT WOUND. IN 
AUSTRALIA IN JANUARY. 1980. [ — Tune RE ABOUTS ARE 
UNKNOWN. 


THE NHB- HONG KONG. HAS RECENTLY FAILED. INITIAL 


ESTIMATES ОҒ LOSS TO DEPOSITORS IS HONG KONG $g 
TU.S. 54 MILLION}. 


THIS MATTER WAS COORDINATED WITH JAMES К. HALL. SECTION 
CHIEF, РОТА. RECORDS MANAGEMENT DIVISION. AND 
WHITE COLLAR CRIMES. CRIMINAL INVESTIGATIVE D SION. 
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SERER” 

; THE NHB IS ONE ОҒ А NUMBER ОҒ FINANCIAL INSTITUTIONS 

USING VARIATIONS OF FRANK NUGAN - ЖЕМЕ, 
ss N 


NOTE: 


AUSTRALIAN CITIZENS 
! . HAND ENTERPRISES HAVE HIRED PROMINENT PEOPLE. INCLUDING 
AS REPRESENTATIVES IN THE UNITED — _ 


STATES, AND ACQUIRED OLD. WELL-KNOWN. EUROPEAN BANKING 
INSTITUTIONS. 


FOR YEARS THERE HAVE BEEN NUMEROUS ALLEGATIONS THAT 
THE NUGAN HAND ENTERPRISES. WHICH ARE WORLDWIDE. HAVE BEEN СОМ- 
DUITS FOR WASHING MONEY FOR AUSTRALIAN. AND PERHAPS AMERICAN. 
ORGANIZED CRIME ELEMENTS. AS WELL AS CORRUPT SOUTHEAST ASIAN 
GOVERNMENT OFFICIALS AND INDIVIDUALS INVOLVED IN NARCOTICS 
TRAFFICKING. THEY WERE ALSO ALLEGED TO BE INVOLVED IN THE 
HANDLING OF U. S. COUNTERFEIT CURRENCY. NONE OF THESE ALLEGATIONS 
HAVE EVER BEEN PROVEN. ALTHOUGH FRANK NUGAN WAS UNDER INVESTIGA- 
TION BY SEVERAL LAW ENFORCEMENT AGENCIES IN AUSTRALIA. НЕ WAS 


FOUND DEAD. APPARENTLY OF A = ED GUNSHOT WOUND, IN 
; AUSTRALIA IN JANUARY. 1980. WHEREABOUTS ARE 


UNKNOWN - 
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THE NHB. HONG KONG. HAS RECENTLY FAILED. INITIAL 


ESTIMATES OF LOSS MILLION 
.S. $4 MILLION}. 
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THIS MATTER WAS COORDINATED WITH JAMES К. HALL- SECTION 
CHIEF. РОТА. RECORDS MANAGEMENT DIVISION. AND 
WHITE COLLAR CRIMES. CRIMINAL INVESTIGATIVE DIVISION. 
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TO AMCONSUL SYDNEY PRIORITY p 7 
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INFO AMEMBASSY CANBERRA uw * 
AMEMBASSY MANILA — — 97 
АМ CONSUL HONG KONG o DEC a0 1961 


LIMITED OFFICIAL USE STATE 541264 


14 " мре 0 зрур 
BUR FE - 202 


E,0, 12065: N/A 
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TAGS: PEPR, EIV, AS 


- SUBJECT: RESPONSE TO REQUEST FOR FINANCIAL INFORMATION 
ON NUGAN HAND 


REF: A) SYDNEY 1188, B) STATE 303165, C) STATE 327720 


1. POST MAY PASS THE FOLLOWING INFORMATION TO 


[| | 


b6 
2. DEPARTMENT IS POUCHING TO CONGEN SYDNEY (FOR 


` DIC 
[| |ртеттою DOCUMENTS ON NUGAN HAND INC, 
Z sssi 


RELEASED UNDER THE FREEDOW OF INFORWATION ACT BY THE FBI 


FOR TRANSMISSION n | FBI HAS CONDUCTED 


LIMITED OFFICIAL USE 


LIMITED OFFICIAL USE 
PAGE 62 STATE 341264 
NO/ NO INVESTIGATION REGARDING NUGAN HAND FOR A VIOLATION 


OF US STATUTES OVER WHICH THE FBI HAS ENFORCEMENT 
JURISDICTION. 


NOR/NOR HAS THE FBI INTERVIEWED А 
IN CONNECTION WITH NUGAN HAND, ON OCCASION 


Š, TREASURY DEPARTMENT (OFFICE OF INTERNATIONAL 
BANKING AND PORTFOLIO INVESTMENT) HAS SOME CORRESPONDENCE 


RELATING TO NUGAN HAND BANK, BUT THIS MATERIAL IS 
UNLIKELY TO PROVIDE ANY ASSISTANCE | LOCATING ASSETS, 
IT CONSISTS OF: 7 


| m" 


A) LETTERS FROM A US CITIZEN REGISTERING A REPRESENTATIVE 


OFFICE OF NUGAN HAND IN THE UNITED STATES AND SUBSEQUENTLY 
. ADVISING OF CLOSURE OF THAT OFFICE, (REP OFFICES BASI- 
CALLY PERFORM LIAISON FUNCTIONS IN CONTRAST TO BRANCHES 
AND AGENCIES WHICH CARRY OUT MOST TYPES OF BANKING 
TRANSACTIONS; NUGAN HAND HAS NOT HAD BRANCH OR AGENCY 
OFFICES IN THE US. REGISTRATION LETTERS ESSENTIALLY 
PROVIDE ONLY NAMES AND ADDRESSES.) COPIES OF THESE 
LETTERS AND OF THE UNDERLYING REGULATIONS ARE BEING 
POUCHED., 


B) A LETTER RECEIVED FROM A US CITIZEN, ON BEHALF OF 
HIMSELF AND OTHERS WHO HAD SUFFERED LOSSES IN TRANSACTIONS 
LIMITED OFFICIAL USE 


| LIMITED OFFICIAL USE 
PAGE 03 STATE 541264 


ABROAD WITH NUGAN HAND, AND THE TREASURY RESPONSE, 
COPIES BEING POUCHED, 


WHILE THE CORRESPONDENCE DESCRIBED ABOVE HAS BEEN 
RELEASED IN RESPONSE TO REQUESTS UNDER THE FREEDOM OF 
INFORMATION ACT AND THUS CAN BE CONSIDERED TO BE IN THE 
PUBLIC DOMAIN, WE WOULD APPRECIATE BEING ADVISED IF ITS 
RELEASE BY OFFICIAL LIQUIDATOR IS CONTEMPLATED. 


4. DURING THE COURSE OF OUR REVIEW OF ALL DOCUMENTS 

IN STATE DEPARTMENT FILES PERTAINING TO THE NUGAN HAND 
ENTERPRISES IN CONNECTION WITH REQUESTS UNDER OUR 
FREEDOM OF INFORMATION ACT, WE HAVE DISCOVERED NO 
MATERIAL RELEVANT TO THE REQUEST = 
CONCERNING THE EXISTENCE OF ANY ASSETS OF THE LIQUIDATED 
OR RELATED COMPANIES, 


5. THE FOREGOING INFORMATION, PARTICULARLY THAT IN PARA 


2 ABOVE, IS BEING PROVIDED TO| [он THE UNDER- 


STANDING THAT IT IS SOLELY FOR HIS USE IN CARRYING OUT 
HIS RESPONSIBILITIES AS A COURT-APPOINTED LIQUIDATOR. 
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SUBJ: SYDNEY MORNING HERALD REVIEWS STATUS OF MUGAN 1 HAND ,CASE 


Py. WA /6 2- 1/5 


1. SUMMARY: А SYDNEY NORNING HERALD ARTICLE, FEB 8, ES 4 


eet 


CRE ar ee. COORESPONDENTS IN NEW YORK x — 11 1982 


VEMENT AND nace DOPEORUANT Ча. 
IRRING TO THE INQUIRY NOW BEING MADE BY THE AUSTRALIA" 
ç oy DATOR, THE HERALD STATES THAT THE AUSTRALIANS AND US 
GOVERNMENTS ARE COOPERATING "TO SOME EXTENT". END SUMMARY 


j/ LÀ ©) тн f А / 
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2. THE RELISTING OF NAGAN HAND BANK IN GRAND тифа 


‚ DURING THE FIRST WEEK OF FEBRUARY, THE HERALD SAID, HAS 


4 


ж B 
RAISED NEW HOPES IN ATTEMPTS TO UNRAVEL THE ACTIVITIES 


OF THE NUGAN HAND GROUP. THE BANK HAD BEEN DROPPED FROM 


‹ THE CAYMAN ISLANDS REGISTERED OF COMPANIES ON SEPTEMBER 4, 


1981, АМ) THUS FORMALLY CEASED TO EXIST. THE ARTICLE 
STATED THAT LIQUIDAPIONOF THE BANK WILL NOW BE CARRIED 


OUT BY THE LIQUIDATOR OF THE NUGAN HAND OPERATION IN HONG 
KONG, MR. ROBI 


ا 


HEARDER, A HONG KONG PUBLIC SERVANT. HE 


WILL BE ASSISTED BY A CAYMAN ISLANDS ACCOUNTANT. 
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i 5; THE HERALD ARTICLE STATES THAT THE OPENING OF THE 


- 


NUGAN HAND BANK IN THE CAYMAYS AND THE CLOSURE, ABOUT 
. THAT TIME, OF A BANK THERE THOUGHT TO BE "OPERATED AS A 
FRONT FOR THE UNITED STATES CENTRAL INTELLIGENCE AGENCY 
MAY POSSIBLY BE MORE THAN COINCIDENTAL". IT CONTINUES 
THAT, "THE CIA BANK HAD BEEM CLOSED FOLLOWING EMBARRASS- 


IN DISCLOSURES АТ THA ÉME, CONCERNING CERTAIN OTHER 

CIA FRONTS FOR ITS CLANPASTINE OPERATIONS.” THE ARTICLE 

ALSO REFERS TO ALLEGATAONS THAT A FORMER AMERICAN PARTNER 

IN THE GROUP, MICHAEL JON HAND, HAD BEEN ASSOCIATED WITH 2 
-------- | Гл 

ІНЕ CIA, SERVING AS А "PAYMASTER". IT STATES THAT HAND баса 

DEPARTED AUSTRALIA ON А FORGED PASSPORT, WEARING A FALSE 

ы 
MUSTACHE AND GOATEE, ENTERED THE US VIA VANCOUVER, AND 


IS NOW BELIEVED TO BE RESIDING IN THE US UNDER AN ASSUMED NAME. 


4, THE ARTICLE STATES THAT "DESPITE HAND'S CENTRAL 


POSITION IN THE NUGAN HAND 7. TO HAVE , i 
+ „Ке i 


HAD CONNECTIONS WITH THE MR. ASLAWHEROIN AND MURDER `- `` 
SYNDICATE AND WITH SOUTHEAST ASIA DOPE-RUMNING GENERALY, 

AND THE FACT OF HIS ILLEGAL DEPARTURE, AUSTRALIAN AUTHOR- 
ITIES, ACCORDING TO THE US FEDERAL BUREAU OF INVESTIGATION, 
APPEAR TO HAVE MADE NO SERIOUS ATTEMPT TO LOCATE HIM". 

THE HERALD SAID IT WAS TOLD BY FBI AND DZA OFFICIALS THAT "THE 
FBI HAD RECEIVED NO REQUEST FROM AUSTRALIA TO LOCATE AUD 
INTERVIEW HAND" AND THAT THE US DRUG ENFORCEMENT AGENCY HAS 
RECEIVED NO REQUEST TO BE ON THE LOOKOUT FOR HIM, 
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. 5. THE ARTICLE E n THAT THE FBI, CIA ge | 
š ‚ DEPARTMENTS OF CUSTOMS, TREASURY AND STATE HAVE ALL 


“ IT CONTINUES SAYING THAT, "AFTER SEVERAL MONTHS OF 


PASSIVE RESISTANCE, THE AUSTRALIAN FEDERAL GOVERNMENT 
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AND THE US CONSULATE ARE NOW, TO SOME EXTENT, COOPERATING 
WITH MR. O'BRIEN'S INQUIRIES DIRECTED TO US AGENCIES," 


ТТ ADDS THAT RESULTS THUS FAR ARE MINIMAL. 
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SUBJ: FRI REPORT Of SGAN HAND. COXPANLES /f PPP TIE 


` 1. FOLLOWING IS TEXT ОШ OTTER SENT 2/12/82 ЕЗОМ а 5 


| то AUSTRALIAN LIQUIDATOR OF 


MUGAN HAND COMPANIES: ` 
- "THANK YOU FOR YOUR LETTER OF FEBRUARY 19, 1982, 
ASKING IF I COULD CONFIRM THAT A 119-PAGE FBI REPORT 0% 


THe NUGAN HAM) COMPANIES WAS PREPARED WHOLLY 


"UNFORTUNATELY, I DO NOT HAVE THE ANSWERS To THESE 


SUESTIOMS, I HAVE BEGUN INQUIRIES, HOWEVE2, AND I WILL CET 
SACK TO YOU AS SOON AS POSSIBLE," 


2. We ARE UNSURE OF HERE || |1ЕАВЧЕ 


ALLEGED NUMBER OF PAGES IN REPORT, BUT KNOWLEDGE OF 
EXISTENCE OF A REPORT WAS GIVEN TO HIM IN 12/31/81. LETTER 
FROM THIS OFFICE WHICH WAS BASED UPON 81 STATE 841264. 


aS YOU RECALL, тнат case sam| | 
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5. IF NO OBJECTION PERCEIVED, WE UCULD АРРЯТСТАТЕ 
INFO THAT WILL PERMIT US TO REPLY TO TUO QUESTIONS 
ASKED BY 


b6 
Dae 


~ REF: SYDNEY 0544 - E 
$ 

° LEGATT MANILA HAS INFORMED US THAT, BECAUSE HE VAS NOT PARTY 
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: “REQUEST FOR INFO FROM Мен LrqurpaTor| | GOT SOMEHOW 
MISFILED OR OVERLOOKED, WITH RESULT THAT REPLY TO HIM TOOK 
SEVERAL MONTHS. THIS FACT LEAKED TO PRESS AND GAVE USG--AND 
IN PARTICULAR THIS OFFICE--ADVERSE PUBLICITY. IT IS HOPED 
THAT CURRENT QUERY FROM NSW CORPORATE AFFAIRS COMMISSION CAN 
GET SPEEDIER REPLY. 
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SUBJECT: “NUGAN HAND BANK 


1, REFERENCE MANILA AIRTEL (MAN 163-357) DATED 4/8/81 Рж. 2. 
AND BUTEL TO MANILA 11/17/81. / ко _ у ГА 2 


2. THIS MATTER CONTINUES TO BE OF GREAT INTEREST TO - 
AUSTRALIAN AUTHORITIES AND HAS SPARKED MUCH CRETICISH 

Ш ` 
ON THE PART OF THE MINORITY LABOR PARTY AS IT RELATES 


са H Referral/Consult 
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BT 
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IT IS FEASIBLE TO PREPARE SUCH A LETTER REGARDING 
CAPTIONED MATTER OVER THE SIGNATURE OF ASSISTANT DIRECTOR, 
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1. BY «WAY. OF ВАС KaR OUND, ІНЕ ACTIVITIES OF CAPTION) 
BA™K ARE THE ‘SUBJECT OF AN AUSTRALIAN ROYAL COHNISSIO' 


OF INQUIRY INTO DRUGS (ARCID) VHICH IS ATTE:PTING TO 

56 

| ВТС 

ORGANIZATION BEFORE ITS RECENT BANKRUPTCY, тет Baye Referral/Consult 


DETERMINE THE EXTENT OF ILLEGAL ACTIVITY OF THIS 


VAS ORGANIZI IN THE 197076 BY FRANK NUGAN, AN AUSTRALIAN, 


5-19) 


FD 


ALLEGATIONS INTIR ALIA THAT 


5. APPARENTLY, AS THE PESULT OF A FOI REQUEST BY AK 
AUSTRALIAN JOURNALIST IN VASHINGTON, SOME 119 РА 
FZAVILY-EXCISZD MATERIAL VAS MADE AVAILABLE. 

ОТЕМ REFERRED TO IN THE MEDIA AS А "REPORT." 

ІТ IS UNDERSTOOD TO BF NOTHING 


IN OTHE? HOODS, 


а ф В 
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^o 14, THE AUSTRALIAN PRESS CONTINUES TO ‘PUBLISH INMJZN50S 
THAT THE U.S, GOVERNMENT MAY BE UITHHOLDIEG INFORMATION 
IN THIS MATTER. 


5. RECENTLY, THZ NATIONAL TIMES, A SYDNEY PUBLICATION 
STATED: “ІМ OTHER DEVELOPMENTS, THE ЕЗІ HAS TOLD THE 
MATIONAL TINES THAT IT HAS NEM MATERIAL ON MUGAN HAM 
THAT IT IS КОТ PREPARED TO RELEASE UNDER THE FREEDOM 
OF INFORMATION АСТ." 


6. IT GOES OR TO STATE: "GETTING AHOLD OF THIS НЕК 
MATERIAL VILL PROVIDE AUSTRALIAN AUTHORITIES VITH AN 
INTERESTING TEST OF THEIR TI®S WITH THE FBI. 


7. IN MY CONTACTS WITH 


8. REFERENCED LEGAT TELEGRAM 6/4/52 TO THE ЭТРЕСТОГ 
REQUESTED BUREAU TO ADVISE IF A LETTER COULD ЗЕ FOLTH-. 
COMING FROM At OFFICER OF THE SUREAU STATING, ІС FACT, 


16, SUCH A LETTER SHOULD ВЕ ADDRESSED TO 
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1. EMBASSY REQUESTS THAT YOUR RESPONSE TO REQUEST SET 
OUT IN REFTEL BE COORDINATED WITH DEPARTMENT OF STATE, 
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I HAVE BEEN ADVISED THAT THE AUSTRALIAN ROYAL 
COMMISSION OF INQUIRY INTO DRUGS (ARCID) IS PRESENTLY 

. CONSIDERING THE ADOPTION OF "NEW TERMS OF REFERENCE" 

\ IN CAPTIONED MATTER, WITH SOME INDICATIONS THE ASPECT 

E INQUIRY DEALING WITH PURPORTED REPORTS OF THE 

NUGAN HAND BANK OSTENSIBLY MADE BY THE FBI MAY ВЕ 

ROPPED ALTOGETHER IF ARCID RECEIVES A ids: a THE 

FBI IN THE IMMEDIATE FUTURE. f) баж Тс. orn 
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2. BUREAU IS REQUESTED TO ADVISE STATUS OF THIS, REPLY 
BY CABLE; & & 

3, IF LETTER ALREADY PREPARED AND BEING FORWARDED BY 
POUCH, BUREAU IS REQUESTED TO REPLY WITH TEXT ОЕ 
LETTER SO THAT LEGAT MAY ADVISE INTERESTED OFFICIALS 
WHO МАУ BE ABLE TO SUCCESSFULLY CONVINCE ARCID ТО 
DESIST IN ITS EFFORTS TO LOCATE AND REVIEW THE ALLEGED 
BUREAU REPORTS RELATING TO NUGAN HAND. CABLED TEXT 
REQUESTED SINCE POUCH TRANSIT TIME HAS BEEN FROM 3 TO 4 
WEEKS, NESEN 
BT 
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Subject : INTELLIGENCE OVERSIGHT BOARD MATTERS 
REQUEST FOR INFORMATION CONCERNING 
NUGAN HAND, LTD. 
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URPOSE: A Apa LONE Ж” NS 
To i of & request telephonically 11 
received from Counsel, President's L. 
Intelligence Oversight Board (ТОВ), The White House, concerning les 
any derogatory information the FBI may have developed relative to Га 


former U.S. intelligence community officials involved іп а business 
` #elationship with Nugan Hand, Ltd., а now defunct private n 

Australian banking concern allegedly involved in a world-wide swindleg : 

of investors. 


DETAILS: 


On 8/27/82, Unit Chief 
Division, received a telephone cali from 
Counsel, President's IOB, The White House. у 
calling the Inspection Division relative to a recent newspaper article 
ewhich appeared in the Wall Street Journal on 8/24/82, relative to 
Nugan Hand, Ltd. (attached). In summary, noted that the 
lengthy article referred to the fact that Nugan Hand, Ltd., was allegedly 
involved in a major swindle that spanned several continents and bilked 
investors out of millions of dollars. Не further stated that the 
article indicated that numerous former high-ranking officials of tHe 
U.S. intelligence community were alleged to be in the employ of Мадан 
Hand, Ltd., and in particular noted that William Colby, former Director 
of the CIA, was on retainer for this company. He also indicated that 
there was a reference in the article to the fact that several U.S. 
agencies, mainly the CIA, the FBI and the U.S. Customs Service, all have 
information on Nugan Hand, Ltd., and have refused to release it to x 
help the current criminal and civil investigations being conducted 


by (the Australian Government. , -?- Y SES m (H 
Е Я 
QS advised that within/ the А, 42 the те "Товус 


859 it relates to the intelligence community, he was conta gps 9 
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Memorandum From Mr. Greenleaf to Mr. Revell 
Re: Intelligence Oversight Board Matters 
. Request for Information Concerning 
Nugan Напа, Ltd. | 


been developed during the course of any FBI investigation 
conducted relative to Nugan Hand, Ltd., which indicates misconduct 


or criminality on the part of any of the named former intelligence 
officials in the Wall Street Journal, i ing Mr. Colby. b6 
During the telephone И E on several b7C 
occasions that he was not interjecting the IOB into any substantive 
criminal matter which the FBI may be investigating concerning 

Nugan Hand, Ltd., but wished to be advised of any derogatory 
information if available concerning former officials of the U.S. 
intelligence community, which would come under the purview of the 

IOB. | 


was advised at the conclusion of the telephone b6 
conversation that an appropriate review would be conducted of Ье 
available FBI Headquarters records concerning Nugan Hand, Ltd., and 
in particular as it relates to his request for information concerning 
misconduct or criminality on the part of any former U.S. intelligence 
community officials. С Е 


А review of FBI Headquarters indices concerning Frank b6 
Nugan, and Nugan Hand, Ltd., has revealed one main file b7C 
reference titled "Nugan Hand Bank; FPC," Bureau file 163-45612. “In 
addition, there are several "see references" to these individuals 
which are not directly related to this matter. 


A review of Bureau file 163-45612 reveals th b7D 
of the FPC inquiries conducted by the FBI in this file 


By Bureau teletype to the U.S. Embassy, Canberra, 
attention Legat, dated 8/13/82 a ад s 
responded to concerning 


b7D 


It is also noted this Bureau's main file has 
een processed under FOIPA and released to certain individuals who 
are apparently victims of Nugan Hand Bank and certain of these 


EUM = CONTINUED - OVER 


b . х E ия 
à Zo. we qç А и А 4 | 


Memorandum From Mr. Greenleaf to Mr. Revell 
Re: Intelligence Oversight Board Matters 


Request for Information Concerning 
Nugan Hand, Ltd. 


articles have apparently been released to the Australian press 
and apparently to U.S. media sources. 


RECOMMENDATIONS : 


1. That Criminal Investigative Division (CID) and 
Intelligence Division (INTD) conduct appropriate review to determine 
if any substantive investigations have been or are presently 
being conducted concerning Nugan Hand, Ltd., and in particular 
whether any of the named former U.S. intelligence community 
officials are involved in these investigations. 
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2. That upon completion_of CID and INTD responses, Бб 
appropriate contact be made with to advise him of any 


DIC 


information as related to his request. 


APPROVED: ACM. Sans. ZA стату = 
Crim inv. | ое бот... 


Dirserer Он ci Cor 

Е ААО, MRR оны 

Екс ^D-Adm. Ident. iy. Sl Ree Meat ramon: 
Exec. AD-Inv, Inspection U Tech, Servs, i 
Exec. AD-LES Intel. Training 


- a ‹ 
« . А 
. " * 


ADDENDUM OF CRIMINAL CRM 9/16/82 


The Criminal Investigative Division (CID) conducted an 
appropriate review, to include a survey of all CID personnel, 
regarding Nugan Hand, Ltd. No information other than what was 
set forth by the Inspection Division was developed and no 
substantive investigations of Nugan Hand, Ltd., are known to have 
been conducted. 


*0-19 (Ву. 10-9-81) ү x 


Ld 


t 
4. 


` Aüstralicn M y гу 


— VT 


Fallofa Banking Firm 
Spotlights the Roles 
Of High U.S. Officials 
Frank Nugan’s Violent Death 


Opens Lid on Odd Traffic 
In Dope, Foreign Funds 


Politicians Charge Cover-Up 


By JONATHAN KWITNY 

Staff Reporter of THE: WALL STREET JOCHNAL 

SYDNEY, Australia—At 4 a.m. Sunday, 
Jan. 27, 1980. a police sergeant and а consta: 
ble, according to their testimony, were pa- 
trolling а lonely stretch of highway 9) miles 
from here when they spotted the parking 
lights of a Mercedes on an old road off in the 
woods. Inside the car, slumped across the 
front seat in a puddle of blood, was the body 
of a 37-year-old man with a new rifle in his 
hands. š 

They searched his pockets and found the 
business card of William Colby, the former 


11.5, director of central intelligence. On the 
back of the card was the itinerary of a trip 
Mr. Colby planned to таке to Asia in the 
next month. The two policemen also found а 
Bible with a meat-pie wrapper interleaved 
at page 252; on the wrapper were scribbled 
the names of Mr. Colby and U.S. Rep. Bob 
Wilson of California, then the ranking Re- 
publican on the House Armed Services Com- 
mittee. ў 

АП this might sound like the beginning of 
a Hollywood spy movie, but the studios 
would have to assign their most imaginative 
scriptwriters to, produce a tale as startling 
‚45 the real-life events that have followed 
‘thal grisly discovery more than two years 
аро, The body was quickly identified as that 
of Frank Nugan, the chairman of a group of 
companies affiliated with the private Aus- 
tralian banking concern of Nugan Hand Ltd. 


Since then, investigations have pieced to, 


gether a picti ʻe of >п amazing swindle ihat 
spanned six curitinents and bilked investors 
out of millions of dollars. 
A Political Issue 

More perplexing yet, evidence has turned 
up that Nugan Hand bank was deeply in- 
volved in moving funds about the world for 
big international heroin dealers and also 
might have been involved in the shady world 
jof international arms traffic. To cap it off, 
tthe offices'of Nugan Hand and its affiliates 
iwere loaded with former high-ranking U.S. 
Imilitary and intelligence officials (see story 
on Page 22). . ` 

This has convinced many Australians 
that the company was involved in secrel 
work for the U.S. government. Despite offi- 
cial denials from Washington, the issue has 
refused to die and has become one of the 
centra) debating points in Australian poli 
tics. 


> а > 


hard to resolve because many of the ess 
tial records were destroyed. Within hours af- 
ter the discovery of Frank Nugan's body, 
telephones began ringing urgently all over 
the world. One was on the desk in Manila of 
three-star U.S. Gen. LeRoy J. Manor, the re- 
cently retired chief of staff for all U.S. 
forces in Asia and the Pacific. After his re- 
tirement, Gen. Manor had been on secret 
duty for the Air Force and at the time of 
Mr. Nugan's death he was helping run Nu- 
gan Hand's Philippine office. 

Ransacking the Files 

According to Nugan Hand's public-rela- 
tions man, Tony Zorilla, Gen. Manor called 
him and told him to stop the wire services 
from reporting Mr. Nugan's death. Mr. 
‚ога says he replied that this would be un- 
ethical and impossible, and he refused. 
(Gen. Manor would describe his activities 
with Nugan Hand only in general terms, and 
he wouldn't discuss this incident.) 

Halfway around the world, Rear Adm. 
Earl P. “Buddy” Yates, the recently retired 
chief oi staff for strategic planning for U.S. 
forces in Asia and the Pacific, heard the 
news and immediately jetted to Sydney, Nu- 
gan Hand's main office. Adm. Yates was the 
president of Nugan Hand, though he lived in 
Virginia Beach, Va. En route to Sydney, he 
met Nugan Hand's vice chairman, Michael 
Hand, a highly decorated Green Beret dur- 
ing the Vietnam War and a former U.S. in- 
telligence operative, coming from London. 
They raced to the Nugan Hand office and 
with a few other insiders began ransacking 
the files. 

According to witnesses, enough records 
to fill a small room were fed to a shredder. 
Others were packed in cartons, with every- 
one helping, and carried at night to the back 
room of. a butcher shop owned by Robert W. 
Gehring, a former Army sergeant in Viet- 
nam. Mr. Gehring worked for Maurice Ber: 
nard Houghton, a mysterious Texan who has 
owned several bar-restaurants in Sydney 
and who had played an active role in Nugan 
Hand's affairs since its inception in 1973. 


А Lawyer's Advice 

Mr. Houghton not only joined the rape of 
the files, but also brought his lawyer, Mi- 
chael Moloney, to direct it. According to the 
testimony of Stephen K. A. Hill, a Nugan 
‚Напа director who joined the record-rifling 
[that week, Mr. Moloney urged the group on 
„Бу warning, “1 am fully aware of what has 
I been going оп. You all face jail terms of up 
Ito 16 years." 

According to Mr. Hill's testimony, the 
burly Mr. Hand then broke in to say that if 
Mr. Moloney's orders to sanitize the files be- 
fore the law arrived weren't followed, “Чег: 
rible things" would happen—“Your wives 
will be cut up and returned to you in bits 
and pieces." 


Mr. Moloney in a recent interview said, 
"Sure, I advised Hand to take documents 
out of the office. 1 was told there were seri- 
ous deficiencies in the accounts. Everything 
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1 did I talked about with Yates first." (Adm. 
Yates refuses to discuss any part of his ac- ' 
tivities with Nugan Hand.) 

` `À few months later, on April 11, 1980, Nu- 
gan Hand went into liquidation. And the se- 
crets that were 50 frantically being de 
stroyed after Frank Nugan’s death began to 
te reconstructed. Exposed to view. like 
maggots, were dozens of affiliated corpora: 
tions, with little or no real assets, that Nu- 
gan Hand had set up to help its clients avoid 
taxes and move money overseas secretly 
and often illegally. Mr. Nugan had boasted 
that $1 billion a year passed through these 
companies. 

‚ ‘Still unanswered is the question of why 50 
many high-ranking U.S. military and intelli- 
gence officials were working for the com- 
pany. The CIA has denied involvement, and 
the State Department says that Nugan Hand 
wasn't in any way a U.S. government орега- 
tion. But liquidators of the company and 
various Australian law-enforcement officers 
express anger and bewilderment that the 
CIA, the FBL and the U.S. Customs Service. 
all of which have information on Nugan 
Hand, have refused to release it to help 1: 
the current criminal and civil investiga- 
tions. 
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И has obvisus-oveRones that somebody 


' * js covering something up," says the 0: 


appointed Australian liquidator, Joh Š 
O'Brien. ü 

From its base in Sydney, Nugan Hand 
had opened at least 22 offices around ‘the 
world, including four in the U.S. After the 
company failed, anguished messages poured 
in from individuals who had invested money 
at above-market interest rates in securities 
sold by Nugan Hand and who now stood to 
lose everything. Liquidators say the official 
shortfall could reach $50 million. The vic- 
tims include many Americans, not only on 
the U.S. mainland but also at construction 
sites in Saudi Arabia and at military bases 
and legations throughout the Far East, Ha- 
май and the Philippines. 


Nugan Hand carried out its operations 
with intense secrecy. Cables and interoffice 
messages were in code and often were 
marked “Destroy After Perusal." Company 
employees and customers were referred to 
by coded serial numbers rather than by 
name, and even references to foreign cur- 
rencies were disguised: “Oats” stood for 
Swiss francs, "grains" for U.S. dollars and 
so forth down to "berries" for Portuguese 
escucdos. 

An Impossible Job 

. "This, plus the obvious phoniness of many 
of the transactions carried on between comi- 
panies within the Nugan Hand galaxy, 
makes the job of settling claims by creditors 
almost impossible. “Ме wouldn't be able to 
рау 1%" on outstanding claims, says а liqui- 
dator. Many creditors aren't even bothering 
to file claims, apparently fearful that to do 
эо would expose them to prosecution for Ше: 
gal deals carried out with the aid of Nugan 
Hand. 

. Currently, liquidators in Sydney, Hong 
Kong and the Cayman Islands are investi- 
gating the company, and often working at 
cross purposes, seeking to recover assets. 
Griminal investigations are being conducted 
Ву the New South Wales attorney general's 
office and by a joint task force of the New 
South Wales police and the Commonwealth 
police. The Roya) Commission on Drugs ran 
ihto Nugan Hand so much that it has recom- 
mended a separate Royal Commission be 
appointed just for Nugan Hand. 


In June 1980, Mr. Hand, disguised and us- 
ing a phony passport, flew to the U.S., ар: 
parently via Fiji and Vancouver. He hasn't 
been seen since. 


: Leaving Australia about the same time 
ds Mr. Hand was his closest friend and ad- 
viser, Bernie Houghton. Mr. Houghton has a 
broad acquaintanceship with many high- 
ranking U.S. officials. As a civilian, he dar- 
ingly traded goods all over the Southeast 
Asian war zone in the 1960s. Though his res- 
taurant is Ш a sleazy district of Sydney that 
swarms with prostitutes and sex shows, he 
has frequently welcomed congressmen, CIA 
Officials and military brass there, A few 
weeks before Mr, Nugan died, Mr. Houghton 
played host, at a luncheon and later a din- 
ner, to five members of the House Armed 

rvices Committee who were in Australia 
tp inspect defense and intelligence-gathering 
facilities. He arranged for Rep. Wilson and 
another congressman and their wives to 
dine with Mr. Hand. Last year, Mr. 
Houghton returned to Australia, Authorities 
have questioned him at length, but he avoids 
reporters. 


Exhuming a Body 

: With the scandal refusing 10 die down in 
Australia, reports began to circulate that 
the body in Frank Nugan's grave wasn't his 
and that he was still alive and hiding out in 
the U.S. Once he was reported having been 
seen їп a bar in Atlanta. Finally, in Febru- 
ary 1981, officials ordered the body ex- 
humed. With gruesome diligence, Australian 
TV covered the event by intervieving prac- 
tically everyone in the area. (Some are 
dry, some are wet," one gravedigger told in- 
lerviewers, complaining that Mr. Nugan 
was “wet” and therefore “уегу messy.") A 
dentist definitely identified the remains as 
those of Mr. Nugan. 


Stymied by the lack of progress in the m- 
vestigation of the company's affairs, the Na- 
tional Times, an Australian newspaper, peti- 
tioned the FB) under the U.S. Freedom of 
Information Act for information it had on 
‘Nugan Hand. The newspaper was told that 
of some 151 pages of material in FBI files, it 
could see 71. But when the papers arrived, 
they resembled a collection of Rorschach 
tests, with page after page blacked out in 
heavy ink and bearing the notation "B-1," 
indicating that disclosure would endanger 
U.S. "national defense or foreign policy." 
What was left was a few pages of more or 
less routine information, such as a copy of a 
Nugan Hand subsidiary's petition for incor- 
poration in Hawaii. 


In response to more-official Australian 
demands, the State Department sent a two- 
man FBI delegation to Sydney in April, 1982. 
But the two men stonewalled, telling law-en- 
forcement officials that the FBI had already 
given its information to an appropriate Aus- 
tralian agency; they wouldn't say which 
agency or re-release the material. -Austra- 
lian state and national police investigating 
Nugan Hand say that they have never re- 
ceived the information, The only other likely 
recipient would appear to be the Australian 


Security Intelligence Organization (ASIO), а 
Secret counterspy group that long has 
worked closely with the CIA. 


| By law, ASIO can give information only 
Но Prime Minister Malcolm Fraser or his at- 
torney general. Mr. Fraser says the U.S. has 
assured him that it had no connections with 
Nugan Hand, and he has rejected opposition- 
party demands for a top-level probe. But the 
continuing parliamentary debate could re- 
kindle the once-hot political controversy 


‚ over vital CIA bases here. These bases mon- 


itor U.S. satellites watching the U.S.S.R. 
and China and direct the U.S.’s nuclear sub- 
marines. 

The opposition Labor Party—which now 
leads Mr. Fraser's Liberal Party in some 
polls-has openly questioned whether the 
CIA, through ASIO, helped topple Aus- 
tralia's last Labor government, led by 
Prime Minister Gough Whitlam. The CIA 
has denied this, Now suspiclons have been 
raised that Nugan Hand, which handled en- 
ormous amounts of money, may have been 
used to channel funds to favored Australian 
politica! candidates. 


. though 
sh 


When Vice President George Bush visited 
%- this April, Labor Party leader Bill 


А 


И n-a strong possibility До become 
pw minister—used his 30-minute mecäng 
with Mr. Bush mostly to press for the re- 
Jease of details on the Nugan Hand and 
Whitlam affairs. Mr. Bush only gave his,us- 
surances that the CIA wasn't involved in ei- 
ther matter. Mr. Bush was the CIA director 
in 1976, succeeding Mr. Colby, who later was 
to become a lawyer for Nugan Hand. 
A Secret Wiretap 

Suspicions of a government cover-up 
could be heightened by a disclosure by Aus- 
tralian liquidator O'Brien, He says that he 
has learned from the government-run tele- 


phone company that Frank Nugan's phone 
conversations were secretly recorded the 
last'two years of his life сп a device in- 
Stalled at the phone company, apparently by 
а government agency. Mr. O'Brien says 
phone-company officials have told him that 
the tapes~which might solve the mystery of 
who was behind Nugan Hand—aren't at the 
company anymore. 

Wiretap authority is tightly restricted in 
Australia, being allowed only in cases in- 
volving national security or narcotics inves- 
tigations, according to the Commonwealth 
attorney general's office. State and national 
police have reported that they don't know 
anything about a wiretap on Mr. Nugan. 
Again, this points the finger at ASIO. 

Australian immigration records show 
that a senior ASIO official, Leo Carter, 
vouched for Nugan Hand’s ubiquitous Mr. 
Houghton when he entered Australia in Fel 
ruary 1972 with an expired visa. On ASIO's 
word, Mr. Houghton received a visa allow- 
ing him to come and go from Australia at 

; vill. Mr. Carter has died, and ASIO won't . 
i comment on this. 

| Presumably the most sensitive of Nugan 
| Hand's records were shredded right after 
Mr. Nugan died. But the remaining records 
hold many suggestions that the company 
may have beer much more than a banking 
venture. 


Notes on Troop Movements 


The records contain long, periodically 
filed reports about military and political ac- 
tivities, mostly in Kampuchea (Cambodia!, 
but also in Laos, Vietnam and Thailand. , 
There is no concrete evidence that Nugan 
Hand was an active participant in U.S. co- 
vert operations. However, these detailed re- 
ports of troop movements appear unconnec- 
ted to any banking or business activity. 
They were prepared by Nugan Hand's Bang- 
kok representative, John Owen, a former ca- 
reer British navy officer, and hear notations 
that they were to be shown to Mr. Hand. 

The files also show that Nugan Hand 
worked on big international arms deals, 

it isn’t clear what, if anything, was 
ipped. : 

For example, there were proposed trans’ , 
actions in 1979 for a partnership with Prince i 
Panya Souvanna Phouma, the son of the for- 
mer Laotian leader Souvanna Phouma., m , 
one letter, Prince Panya took three pages to 
list available weapons, including’ missiles, 
light and heavy armor, tanks, combat heli- 
copters and F-104 fighter planes and naval | 

| 
| 


patrol planes. Nugan Hand memos indicate 
that the weapons were intended for delivery 
to Indonesia and Thailand. They also discuss 
creation of a private, freight-oriented airline 
in Southeast Asia (to be called "Sky of 
Siam") and other deals with Prince 
Panya. 
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а 40%, 
` Memos shows #hat in 1975 Mr. Hi wes 


' arrangihg the sale to Rhodesia of Wililfiless 


rifles, mortars, grenade launchers and ma- 


.chine guns, and was negotiating for ship- 
ments of Rhodesian ivory. 

Mr. Houghton has acknowleged іп testi- 
mony that in 1979 he met in Switzerland with 
Edwin Wilson, the former CIA officer who is 
now in U.S. custody, who is charged with 
selliug explosives in Libya and who is al- 
leged to have supplied trained men, arms 
and technology to Libya and other military 
buyers. A former Nugan Hand representa- 
tive in Thailand, Neil Evans, has testified 
that Mr. Wilson went to Bangkok to discuss 
arms deals with Mr. Hand. Other Nugan 
Hand officials. however, deny Mr. Evans's 
Story. 

There seems no denying, however, that 
Nugan Hand was heavily involved with drug 
dealers. Murray Stewart Riley, a former 
Sydney policeman now serving time in Aus- 
tralia for attempting to import a boatload of 


marijuana from Thailand, was a regular: 


customer of the firm. So were Riley's asso- 
ciates, who deposited drug money in Sydney 
and withdrew jt in Asia. 
Riley's business was brought to the bank, 
,according to extensive testimony, by Harry 
; Wainwright, a former San Francisco crimi- 


being indicted in the U.S. for income-tax 
evasion. 

Testifying from prison two years ago for 
‘an Australian Royal Commission looking 
into drug trafficking, Riley said his heroin 
„and marijuana imports were intended for 
„the U.S. market. In the words of the com- 
mission. he said “that he had been informed 
that Nugan Hand offered a facility to trans- 
fer funds from Hong Kong to the United 
States." 

Over $1 Million of Drugs 

Investigators say that they have traced 
about 5250.000 that Riley moved to Asia via 
| Nugan Hand and that they believe the final 
| figure will exceed $1 million. They say they 
believe that much of ше heroin was trans- 

| shipped to the U.S. in containers that were 

repaired by a dockside welding firm in Aus- 
tralia that was closely tied to the dope deal- 
ers. They believe that another heroin ring 
tied to Nugan Hand used a similar sys- 
tem. 

Apart from their connection with the 
bank, Michael Hand and Frank Nugan had 
been viewed suspiciously by narcotics 
agents for some time. As early as 1973, the 
Australian Narcotics Bureau began a file on 
Mr. Hand based on reports that he and K.L. 

| "Bud" King, a former pilot for Air America 

airline had been flying dope in from Asia to 
an Australian airstrip. Air America was a 
Viemam war-era airline, with close connec- 
tions with the CIA. U.S. drug-enforcement 
Officials now acknowledge that the airline 
also occasionally ran heroin out of Southeast 
Asia's famed “Golden Triangle" poppy- 
growing area. 


The landing strip involved in the 4973 ` 


Australian Narcotics Bureau report was on 
a real-estate development promoted by 
American singer Pat Boone and financed by 
millionaire shipping magnate D.K. Ludwig. 
Mr. Hand had worked as a salesman for the 


project for several years after he came to- 


Australia in 1967 and later asserted that he 
had made a fortune from his Jand sales. 


| 


nal lawyer who fled to Australia in 1973 after . 


The report of the illegal drug flights 
came from a lawyer representing М! 
King's housekeeper. Mr. King, who als 


worked for the Boone-Ludwig project, hus “” 


since died in a fall. The report was released 
recently among many files turned over to 
the Australian parliament by three former 
narcotics officers who contend that the nar- 
cotics bareau covered up information on Nu- 
gan Hand drug dealings. 


Meeting an Opium Overlord 

Other released files include information 
on alleged Nugan Hand drug deals supplied 
by Andrew Lowe, formerly Sydney's biggest 
{heroin dealer (by his own assessment), who 
recently completed a prison sentence for his 
dope deals. Mr. Lowe has testified that he 
arranged a meeting between Mr. Hand and 
Khun Sa, the Golden Triangie's .biggest 
opium overlord, though there is no way to 
verify that. 

Through meticulous police work, how- 
ever, Australian officials have documented 
jn a still unreleased report a series of trans- 
actions tying Nugan Hand not only to drug 
dealing but also possibly to a series of con- 
tract murders in which the so-called Mr. 
Asia heroin syndicate’ eliminated at least 
three persons who were informing Austra- 
lian police about drug activities, Authorities 
say the "Mr. Asia" group's heroin circu- 
lated in the U.S. and elsewhere and brought 
at least $100 million cash to the syndicate's 
operators. 

According to testimony from dope ring 
and bank insiders, corroborated by tele- 
phone logs and other evidence, the syndicate 
was linked to the bank through a two-man 
Sydney law firm that represented both Mr. 
Nugan and various members of the heroin 
syndicate. The firm's senior partner, John 
Aston, used Nugan Hand for personal finan- 
cial dealings and helped bring in other cli- 
ents. And the law office was used as a drop: 
off point for bank clients who wished to re- 
main secret; they left parcels of cash or 
other items at the law office for pick-up by 
bank representatives. , 

One parcel that bank director George 
Shaw, a major operational figure at Nugan 
Hand, says he picked up at the law office 
March 26, 1979, contained $285,000 in small 
bills. This money has been traced through a 
laundering process involving a soft-drink 
firm that Nugan Hand had acquired tappar- 
ently because it dealt in big quantities of 
cash) and through accounts at different 
banks їп Hong Kong, New York, Boston and 
Singapore. 

Eventually the $255,000 was paid out in 


checks from Nugan Hand's Singapore office : 


io a man identified by British police as thc 
Singapore leader of the heroin syndicate. 
| The payout was personally arranged by Mr. 
Hand in Singapore as instructed in a coded 
telex from Mr. Nugan in Sydney. This com- 
plicated money movement was a standard 
procedure Nugan Hand used for clients 
wishing to evade Australia's strict currency 
control laws, designed to keep capital at 
ome. 
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BY û WALL. 5тнист JOURNAL Staff Reporter 

SYDNEY, Australia—Enough top-rank- 
ing U.S. military and intelligence officers 
worked for Nugan Hand to run a small- 
sized war. The list includes: 

ADM. EARL “BUDDY” YATES, a 1943 
graduate of the U.S. Naval Academy, Le- 
gion of Honor winner in Vietnam, and com- 
mander of the aircraft carrier USS John F. 
Kennedy. Then he was the chief of staff for 
plans and policy of the U.S. Pacific Com- 
mand, in charge of all strategic planning 
from California to the Persian Gulf, until 
his retirement in July 1974. He became the 
president of Nugan Hand bank early in 


1977, recruited by Maurice Bernard 
Houghton, who apparently 15 an old 
friend. | 


GEN. LEROY J. MANOR, the chief of 
Staff for the entire Pacific Command until 
he retired in July 1978 to undertake new 
duties that the Air Force says are so secret 
that it can't talk about them. These duties 
are generally known to have included ne- 
gotiating the 1979 agreement with the Phil- 
ippine government for continuance of the 
U.S. military bases there (which Gen. 
Manor used to command) and investigat- 
ing the failed hostage rescue raid in fran 
in 1980 (ап assignment that apparently 


-Stemmed from his having designed and 


commanded the 1970 raid on a North Viet- 
namese prison camp that failed to find any 
U.S. prisoners}, А much-decorated Air 
Force three-star general, he also had been 
the special assistant to the Joint Chiefs of 
Staff at the Pentagon for ‘‘counterinsur- 
gency and special activities.” He joined 
Nugan Hand’s Manila office, allegedly to 
run it (which he denies), in 1979. ` 

GEN. EDWIN Е. BLACK a 1940 gradu- 
ate of West Point. He entered the Office of 
Strategic Services (OSS), which later be- 
came the CIA, and was the OSS com- 
mander in Berlin. He was the chief admin- 
istrative aide to and frequent chess oppo- 
nent of Allen Dulles, who became the head 
of the CIA. He was the wartime boss and 
then tennis partner of Richard Helms, who 
also became the head of the CIA. He was 
on the National Security Council staff un- 
der President Eisenhower and later the 
commander of all U.S. troops in Thailand 
during the Vietnam war, before becoming 
assistant Army chief of staff for the Pa- 
cific, He retired in 1970 to become execu- 
tive vice president of the Freedoms Foun- 
dation in Valley Forge, Pa., a group pro- 
moting conservative politics. He also 
worked for LTV Corp., an important CIA 
contractor. In 1977, he became the presi- 
dent of Nugan Hand Inc., Hawaii, and spe- 
cial representative of the overall organiza- 
tion, making frequent trips to Asia. He 
says he was recruited by Adm. Yates anc 
another admiral. 


Ad@irals, Generals, Ex-CIA 9. Took ” 
Prominent Roles in Nugan Hand Bank 


GEN. ERLE COCKE JR., whose entry 
in Who's Who in America says that during 
World War П he was “prisoner of war 
three times, actually ‘executed’ by a Ger- 
man firing squad and delivered the coup 
de grace but survived 1945.” He held vari- 
ous posts with the Defense Department 
and as an executive with Delta and then 
Peruvian airlines. He is a former national 
commander of the American Legion, hon- 
orary commander of the Nationalist Chi- 
nese Air Force and holder of the French 
Legion of Honor and top medals from 
Spain, the Philippines and Italy. Now listed 
as a retired genera] with the U.S. National 
Guard and a consultant. His consulting of- 
fice served as Nugan Hand's Washington 
office, 

WILLIAM COLBY, the U.S. director of 
central intelligence, 1973-76. He ran intelli- 
gence programs in Vietnam during the 
war. In 1979 and 1980, as a Jawyer with the 
Wal! Street firm of Reid & Priest, he 
worked for Nugan Hand on a variety of 
matters—tax problems: the Foreign Cor- 
rupt Practices Act: an abortive project to 
relocate Indochinese refugees on an island 
in either the Caribbean or the Pacific; an 
attempt to take over a Florida bank: the 
operations of Nugan Hand's mysterious 
Panama branch, and the problems sur- 
rounding Mr. Nugan's death. Mr. Colby 
Submitted $46,000 in bills, which weren't 
paid. A $10,000 check for his retainer was 
issued but never cashed. 

WALTER McDONALD, a career CIA 
officer since 1975 and deputy director in 
charge of economic research from 1972 to 
77. Then, while stil} in the CIA, he helped 
his former boss, onetime CIA Director 
James Schlesinger, set up and run the U.S. 
Energy Department. He served on the 
National Foreign Intelligence Board, the 
Senior advisory group in the intelligence 
community. He announced his retirement 
in 1979, went into consulting and almost 
immediately by his own account began 
spending most of his time with Nugan 


Hand, traveling in the U.S. and Europe 
sally Mr. Nugan and talking with him 


GUY "PAUKER, a Rand Corp. staff 
member who has advised the CIA and 
other government agencies since the 1950s, 
although he denies reports that he is a ca- 
reer employee of the CIA. Mr. McDonald, 
whom he calls his “good friend," once said 
that Mr. Pauker has long had frequent per- 
sonal access to White House national secu- 
rity advisers, including Henry’ Kissinger 
and Zbigniew Brzezinski. Мг. Pauker went 
to work as a consultant to Nugan Hand af- 
ter Adm. Yates introduced him to Messrs. 
Nugan and Hand. He, in turn, introduced 
them to Mr. McDonald. Mr. Pauker says 
he wasn't involved in any completed deals 
for the bank. 
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DALE HOLMGREN, a former U.S. 
Army officer in Taiwan who became man- 
ager of flight services for Civil Air Trans- 
port, a CIA-rum airline in the Far East. He 
then went into business in Taiwan. He 
opened the Nugan Hand branch in Taipei 
in 1978 as a one-man representative. Adm. 
Yates once said that Mr. Holmgren had 
long worked with the U.S. military in Tai- 
wan to develop “within the social structure 
of the Chinese in Taipei a close relation: 


ship with the U.S. military forces and the 


business and government community." 
Adm. Yates also said that Mr. Holmgren 
had worked for Nugan Hand without pay at 
least for a while because he had an inde- 
pendent income. 

ROBERT "RED" JANSEN, a former 
CIA station chief in Bangkok who advised 
Thai govermments through almost daily 
meetings with the prime minister in the 
early 1970s, according to persons close to 
them. He worked for Nugan Hand there in 
1978, although he apparently severed his 
relationship that year (according to a col- 
league, because he was warned by the U.S. 
embassy that hls presence at the bank had 
aroused suspicion). Mr. Jansen apparently 
has an unlisted number and couldn't be 
reached for comment. 
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| К Mr. Ц. И. Greenleaf 


INTELLIGENCE OVERSIGHT BOARD MATTERS 


REQUEST FOR INFORMATION CONCERNING be 
(7 „НОСАМ HAND, LTD. DIC 
PURPOSE: E n 
To provide the substance of a request telephonically 
received from Counsel, President's 


Intelligence Oversight Board (ТОВ), The White House, concerning 

any derogatory information the FBI may have developed relative to 
former U.S. intelligence community officials involved in a business 
relationship with Nugan Hand, Ltd., a now defunct private 

Australian banking Concern allegedly involved in a world-wide swindle 
of invostors. 


DETAILS: 


On 8/27/82, Unit Chief прас 
Division, received а telephone call from 
Counsel, President's IOB, The White House. advised he was 


calling the Inspection Division relative to a recent newspaper article 
which appeared in the Wall Street Journal_on 8/24/82, relative to 

Nugan Hand, Ltd. (attached). In summary noted that the 
lengthy article referred to the fact that Nugan Hand, Ltd., was allegedly 
involved in a major swindle that spanned several continents and bilked 
investors out of millions of dollars. He further stated that the 
article indicated that numerous former high-ranking officials of the 
U.S. intelligence community were alleged to bo in the employ of Nugan 
Hand, Ltd., and in particular noted that William Colby, former Director 
of the CIA, was on retainer for this company. He also indicated that 
there was a reference in the article to the fact that several U.S. 
agencies, mainly the CIA, the FBI and the U.S. Customs Service, all have 
information on Nugan Hand, Ltd., and have refused to release it to 

help the current criminal and civil investigations being conducted 

by the Australian Government. 


advised that within the mandate of the IOB, 
as it relates to the intelligence community, he was contacting 
the FBI in an effort to determine if any derogatory information had 


Inels. 0”; т” 2. 

1 ~ Мү. Revell IE е -Z DEL — 

1 - Mr. O'Malley И хок” 

1 ~ Mr. Mintz BS d RECORDED 4 

1 — Mr. Greenleaf / SEP 2 1982 CONTINUED ~ OVER 
T3 ОРЕ — —  — ALL INFORMATION CONTAINED 

1 3 163-45612 ~ AFURMATON CONTA 
ТИР сад (7) HEREIN 5 UNCLASSIFIED 308,506 

: DATE 2111490 вузббсу Ooms 


ж -— 
a 
ғ ' Ы 
` z 


остале Drom Sr. Greonleaf to nr. Rovell 1 
Aot Intollicence Ovorsight Leard Matters 

Rlogucct for Information Concorniug 

абла Парі, Ltl. 


boon боусЛопой during thy cource of апу TSI invectioation 

conCuctod rolative to ugan Hand, Ltd., which indicates nicconduct 

or erininality on the port of any of tho named femour intalligencs 
officials іл the Саі Strut Journal, ineludins Иж. Colby. b6 
During tho tolorbonc coavorsotion] СО ]stresuoi on several 7 
eceasions that he чоо not intorjccting tho ТОЗ inte any substantive DTC 
суі inal catter vaich the TUI nay ke invoctiggting concerning 
матап Land, Ltd., but vighol te be adviaed of any dorocatory 
inrorcoation if available concerning forsor officials of tha 9.0. 
intelligence community, which would core мәйек the porviov of tho 
ios. 


NER. advited at tho conclusion of the telephone 06 
convorsntion that an appropriato келісе would ba conducted of DIC 
avalloble ГЛІ Neadyuarters records conearning ume папа, Ltd., and 


in particular ас it rotates to Lic кеңип for inforration concorning 
misconduct or oricinulity on the part of апу for-.r U.S. intollidgcnco 
€o-Lnunity offiolals. 


г коем of СИЕ Dondquartcorag indicoc concorningq Ека. 
"— 274 ; š PNE 
Terai, and Sugen hand, Led., has rovoalod ons main file 


roforonge titled “sugan and Tank; РРС," Duroow filo 163-15612. In DIC 


addition, there are several "soo roforoncog" to those individuals 
waich axo not directly related to this matter, 


А ruuvien of Dur ou file 163-45612 reveals th 
of the РГС inmgoirinc conducted Ly the Pre in this file 
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boon procogssd under POIP, and released to ccrtain individuals who 
aro apparently уіспігз of Болор Hand Hank and ezrtain of these 
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Memorandum From Mr. Greenleaf to Mr. Revell 

Re: Intelligence Oversight Board Matters 
Request for Information Concerning 
Nugan Hand, Ltd. 


articles have apparently been released to the Australian press 
and apparently to U.S. media sources. 


RECOMMENDATIONS: 


1. That Criminal Investigative Division (СТР) and 
Intelligence Division (INTD) conduct appropriate review to determine 
if any substantive investigations have been or are presently 
being conducted concerning Nugan Hand, Ltd., and in particular 
whether any of the named former U.S. intelligence community 
officials are involved in these investigations. 


^ 


2. That upon completion_of CID and INTD responses, 6 
| appropriate contact be made with[ ss] to advise him of any 
information as related to his request. BIC 
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А us тағ Mys@y 
Fall of a Banking Firm 
Spotlights the Roles 
Of High U.S. Officials 
Frank Nugan's Violent Death 

Opens Lid on Odd Traffic 


In Dope, Foreign Funds 


Politicians Charge Cover- Up 


By JONATHAN KWITNY 

Май Reporter ot Тик WALL STREET JOURNAL 
SYDNEY, Australia~At 4 a.m. Sunday, 
Jan. 27, 1980. a police sergeant and a consta- 
ble, according to their testiniony, were pa- 
trolling a lonely stretch of highway 90 miles 
from here when they spotted the parking 
lights of a Mercedes on an old road off in the 
woods, Inside the car, slumped across the 
front seat in a puddle of blood, was the body 
of à 37-year-old man with a new rifle in his 

hands. Е 
They searched his pockets and found the 
business card of William Colby. the former 


11,5, director of central intelligence. On the 
back of the card was the itinerary of a trip 
Mr. Colby planned to make to Asia in the 
next month. The two policemen also found a 
Bible with a meat-pie wrapper interleaved 
at puge 242; on the wrapper were scribbled 
the names of Mr. Colby and U.S. Rep. Bob 
Wilson of California, then the ranking Re- 
publican on the House Armed Services Com- 
mittee. : 

All this might sound like the beginning of 
a Hollywood spy movie, but the studios 
would have to assign their most imaginative 
scriptwriters to produce a tale as startling 
‚аз the real-life events that have followed 
“that grisly discovery more than two years 
ago. The body was quickly identified as that 
of Frank Nugan, the chairman of a group of 
companies affiliated with the private Aus- 
tralian banking concern of Nugan Hand Ltd. 


Since then, investigations have pieced to, 


gether a pict: ге of 22 amazing swindle that 
spanned six continents and bilked investors 
out of millions of dollars. 
A Political Issue 

More perplexing yet, evidence has turned 
up that Nugan Hand bank was deeply in- 
volved in moving funds about the world for 
big international heroin dealers and also 
might have been involved in the shady world 
{of international arms traffic. To cap it off, 
ithe offices of Nugan Hand and its affiliates 
iwere loaded with former high-ranking U.S. 
Imilitary and intelligence officials (see story 
on Page 22). Š 

This has convinced many Australians 
that the company was involved in secret 
work for the U.S. government. Despite offi- 
cial denials from Washington, the issue has 
refused to die and has become one of the 
central debating points ín Australian poli- 
tics. 


The issue of U.S. investment may be. 
hard to resolve because many of the ess 


Ча} records were destroyed. Within hours а 
ter the discovery of Frank Nugan's body. 
telephones began ringing urgently all over 
the world. One was on the desk in Manila of 
three-star U.S. Gen. LeRoy J. Manor, the re- 
cently retired chief of staff for all U.S. 
forces in Asia and the Pacific. After his re- 
tirement, Gen. Manor had been on secret 
duty for the Air Force and at the time of 
Mr. Nugan's death he was helping run Nu- 
gan Hand's Philippine office. 

Ransacking the Files І 

According to Nugan Hand’s public-rela- 
tions man, Tony Zorilla, Gen. Manor called 
him and told him to stop the wire services 
from reporting Mr. Nugan's death. Mr. 
„Гог а says he replied that this would be un- 
ethical and impossible, and he refused. 
(Gen. Manor would describe his activities 
with Nugan Hand only in genera! terms, and 
he wouldn't discuss this incident.) 

Halfway around the world, Rear Adm. 
Earl P. “Видду" Yates, the recently retired 
chief of staff for strategic planning for U.S. 
forces in Asia and the Pacific, heard the 
news and immediately jetted to Sydney, Nu- 
gan Hand s main office. Adm. Yates was the 
president of Nugan Hand, though he lived in 
Virginia Beach, Va. En route to Sydney, he 
met Nugan Hand's vice chairman, Michael 
Hand, a highly decorated Green Beret dur- 
ing the Vietnam War and a former U.S. in- 
telligence operative, coming from London. 
They raced to the Nugan Hand office and 
with a few other insiders began ransacking 
the files. 

According to witnesses, enough records 
to fill a smali room were fed to a shredder. 
Others were packed in cartons, with every- 
one helping. and carried at night to the back 
room of a butcher shop owned by Robert W. 
Gehring, a former Army sergeant in Viet- 
nam. Mr. Gehring worked for Maurice Ber- 
nard Houghton, a mysterious Texan who has 
owned several bar-restaurants in Sydney 
апа who had played an active role in Nugan 
Hand's affairs since its inception in 1973. 


A Lawyer's Advice 

Mr. Houghton not only joined the rape of 
the files, but also brought his lawyer, Mi- 
chael Moloney, to direct it. According to the 
testimony of Stephen К. A. Hill, a Nugan 
i Hand director who joined the record-rifling 
[that week, Mr. Moloney urged the group on 
;by warning, "1 am fully aware of what has 
{been going on. You all face jail terms of up 
ito 16 years." 

According to Mr. Hill's testimony, the 
burly Mr. Hand then broke in to say that if 
Mr. Moloney's orders to sanitize the files be- 
fore the law arrived weren't followed, "'ter- 
rible things" would happen-''Your wives 
wili be cut up and returned to you in bits 
and pleces." 


Mr. Moloney in a recent interview said, 
"Sure, I advised Hand to take documents 
out of the office. I was told there were seri- 
ous deficiencies in the accounts. Everything 
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I did I talked about with Yates first.” (Adm. 
Yates refuses to discuss any part of his ac- · 
tivities with Nugan Hand.) | 

. `À few months later, on April 11, 1980, Nu 
gan Hand went into liquidation. And the se- 
cyets that were so frantically being de 
stroyed after Frank Nugan's death began to 
He reconstructed. Exposed to view, like 
maggots, were dozens of affiliated corpora- 
tions, with little or no real assets, that Nu- 
gan Hand had set up to help its clients avoid 
taxes and move money overseas secretly 
and often illegally. Mr. Nugan had boasted 
that $1 billion a year passed through these 
companies. 

‚ ‘Still unanswered is the question of why 50 
many high-ranking 0.5, military and intelli- 
gence officials were working for the com- 
pany. The CIA has denied involvement, and 
the State Department says that Nugan Hand 
wasn't in any way a U.S. government opera- 
tion. But liquidators of the company and 
various Australian law-enforceinent officers 
express anger and bewilderment that the 
CIA, the ЕВІ апа the U.S. Customs Service. 
all of which have information on Nugan 
Hand, have refused to release it to help in 
the current criminal and civil investiga: 
tions. 


The Washington Post 
Daily News (New York} 
The New York Times 
The Wali Street п 222. 
The Chicago Tribune 

The Los Angeles Times 

The Christian Science Monitor 
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„и has obvious overtones that somebody 
is covering something up," says Ше сои. 
appointed Australi£ Нацемог, Joh 
O'Brien. , ° 

From its base in Sydney, Nugan Hand 
had opened at least 22 offices around ‘the 
world, including four in the U.S. After the 
company failed, anguished messages poured 
in from individuals who had invested money 
at above-market interest rates in securities 
sold by Nugan Hand and who now stood to 
lose everything. Liquidators say the official 
shortfall could reach $50 million. The vic- 
tims include many Americans, nol only on 
the U.S, mainland but also at construction 
sites in Saudi Arabia and at military bases 
and legations throughout the Far East, Ha- 
wali and the Philippines. 


Nugan Hand carried out its operations 
with intense secrecy. Cables and interoffice 
messages were in code and often were 
marked “Destroy After Perusal." Company 
employees and customers were referred to 
by coded serial numbers rather than by 
name, and even references to foreign cur- 
rencies were disguised: “Oats” stood for 
Swiss francs, "grains" for U.S, dollars and 
so forth down to "berries" for Portuguese 
escuedos. 

An Impossible Job 

. "This, plus the obvious phoniness of many 
of the transactions carried on between com- 
panies within the Nugan Hand galaxy, 
makes the job of settling claims by creditors 
almost impossible. “Ме wouldn't be able to 
pay 1%” on outstanding claims, says a liqui- 
dator. Many creditors aren't even bothering 
tp file claims, apparently fearful that to do 
90 would expose them to prosecution for Ше- 
gal deals carried out with the aid of Nugan 
Hand. 

Currently, liquidators in Sydney, Hong 
Kong and the Cayman Islands are Investl- 
gating the company, and often working at 
Cross purposes, seeking to recover assets. 
Griminal investigations are being conducted 
Ву the New South Wales attorney general's 
office and by a joint task force of the New 
South Wales police and the Commonwealth 
police. The Royal Commission on Drugs ran 
into Nugan Hand so much that it has recom- 
mended a separate Royal Commission be 
appointed just for Nugan Hand. 


In June 1980, Mr. Hand, disguised and us- 
ing a phony passport, flew to the U.S., ap- 
parently via Fiji and Vancouver. He hasn't 
been seen since. 


+ Leaving Australia about the same time 
ás Mr. Hand was his closest fríend and ad- 
viser, Bernie Houghton. Mr. Houghton has a 
broad acquaintanceship with many high- 
ranking U.S. officials. As a civilian, he dar- 
ingly traded goods all over the Southeast 
Asian war 20ne in the 1960s. Though his res- 
taurant is in a sleazy district of Sydney that 
swarms with prostitutes and sex shows, he 
has frequently welcomed congressmen, CIA 
dfficials and military brass there. А few 
weeks before Мг. Nugan died, Mr. Houghton 
played host, at a luncheon and later a din- 
ner, to five members of the House Armed 
Services Committee who were in Australia 
tp inspect defense and intelligence-gathering 
facilities. He arranged for Rep, Wilson and 
gnother congressman and their wives to 
dine with Mr. Hand. Last year, Мт. 
Houghton returned to Australia, Authorities 
have questioned him at length, but he avoids 
reporters. 


Exhuming a Body 

: With the scandal refusing to die down in 
„Australia, reports began to circulate that 
the body in Frank Nugan's grave wasn't his 
and that he was still alive and hiding out in 
the U.S. Once he was reported having been 
seen in a bar in Atlanta. Finally, in Febru- 
ary 1981, officials ordered the body ex- 
humed. With gruesome diligence, Australian 
TV covered the event by interviewing prac- 
tically everyone in the area. ("Some are 
dry, some are wet," one gravedigger told in- 
terviewers, complaining that Mr. Nugan 
was “ме!” and therefore "very messy.") A 
dentist definitely identified the remains as 
those of Mr. Nugan. 


Stymied by the lack of progress in the m- 
vestigation of the company's affairs, the Na- 
Чопа) Times, an Australian newspaper, peti- 
tioned the FB] under the U.S. Freedom of 
Information Act for information it had on 
‘Nugan Hand. The newspaper was told that 
of some 151 pages of material in FBI files, it 
could see 71. But when the papers arrived, 
they resembled a collection of Rorschach 
tests, with page after page blacked out in 
heavy ink and bearing the notation "B-1," 
indicating that disclosure would endanger 
U.S. "national defense or forelgn policy." 
What was left was a few pages of more or 
less routine information, such as a copy of a 
Nugan Hand subsidiary's petition for incor- 
poration in Hawaii, 


In response to more-official Australian 
demands, the State Department sent a two- 
man FBI delegation to Sydney in April, 1982. 
But the two men stonewalled, telling law-en- 
forcement officials that the FBI had already 
given its information to an appropriate Aus- 
tralian agency; they wouldn't say which 


lian state and national police investigating 
Nugan Hand say that they have never re- 
ceived the information. The only other likely 
recipient would appear to be the Australian 


Security Intelligence Organization (ASIO), a 
Secret counterspy group that long has 
worked closely with the CIA. 


| By law, ASIO can give information only 
!to Prime Minister Malcolm Fraser or his ai- 
torney general. Mr. Fraser says the U.S. has 
assured him that it had no connections with 
Nugan Hand, and he has rejected opposition- 
party demands for a top-level probe. But the 
continuing parliamentary debate could re- 
kindle the once-hot political controversy 


. over vital CIA bases here. These bases mon- 


itor US. satellites watching the U.S.S.R. 
and China and direct the U.S.'s nuclear sub- 
marines. 

The opposition Labor Party—which now 
leads Mr. Fraser's Liberal Party in some 
polis—has openly questioned whether the 
CIA, through ASIO, helped topple Aus- 
tralia's last Labor government, led by 
Prime Minister Gough Whitlam. The CIA 
has denied this. Now suspicions have been 
raised that Nugan Hand, which handled en- 
ormous amounts of money, may have been 
used to channel funds to favored Australian 
political candidates. 


When Vice President George Bush visited 
Australia this April, Labor Party leader Bill 
E n Strong possibility to become 


pri inister—used his 30-minute meeting 
withWEr. Bush mostly to press for the re- 
lease of details on the Nugan Hand and 
Whitlam affairs. Mr. Bush only gave his, as- 
surances that the CIA wasn't involved in ei- 
ther matter. Mr. Bush was the CIA director 
in 1976, succeeding Mr. Colby, who later was 
to become a lawyer for Nugan Hand. 
А Secret Wiretap 

Suspicions of a government cover-up 
could be heightened by a disclosure by Aus- 
tralian liquidator O'Brien. He says that he 
has learned from the government-run tele- 


phone company that Frank Nugan's phone 
conversations were secretly recorded the 
lasttwo years of his life cn a device in- 
stalled at the phone company, apparently by 
a government agency. Mr. O'Brien says 
phone-company officials have told him that 
the tapes—which might solve the mystery of 
who was behind Nugan Hand—aren't at the 
company anymore. 

Wiretap authority is tightly restricted in 
Australia, being allowed only in cases in- 
volving national security or narcotics inves: 
tigations, according to the Commonwealth 
attorney general's office. State and national 
police have reported that they don’t know 
anything about a wiretap on Mr. Nugan. 
Again, this points the finger at ASIO. 

Australian immigration records show 
that a senior ASIO official, Leo Carter, 
vouched for Nugan Hand's ubiquitous Мг. 
Houghton when he entered Australia in Feb- 
ruary 1972 with an expired visa. On ASIO's 
word, Mr. Houghton received a visa allow: 
ing him to come and go from Australia at 


i comment on this. 

Presumably the most sensitive of Nugan 
Hand's records were shredded right after 
Mr. Nugan died. But the remaining records 
hold many suggestions that the company 
may have been much more than a banking 
venture. 


Notes on Troop Movements 


The records contain long, periodically 
filed reports about military and political ac- 
tivities, mostly in Kampuchea (Cambodia!, 


agency or re-release the material. Austra- | i Mr. Carter has died, and ASIO won't. 


but also in Laos, Vietnam and Thailand. , 


There is no concrete evidence that Nugan 
Hand was an active participant in U.S. co- 
vert operations. However, these detailed re- 
ports of troop movements appear unconnec- 
ted to any banking or business activity. 
They were prepared by Nugan Hand’s Bang- 
kok representative, John Owen, a former ca- 
reer British navy officer, and bear notations 
that they were to be shown to Mr. Hand. 
The files also show that Nugan Hand 
worked on big international arms deals, 


. though it isn't clear what, if anything, was 


shipped. s 

For example, there were proposed trans- 
actions in 1979 for a partnership with Prince 
Panya Souvanna Phouma, the son of the for- 
mer Laotian leader Souvanna Phouma. In 
one letter, Prince Panya took three pages to 
list available weapons, including' missiles, 
light and heavy armor, tanks, combat heli- 
copters and F-104 fighter planes and naval 
patrol planes. Nugan Hand memos indicate 
that the weapons were intended for delivery 
to Indonesia and Thailand. They also discuss 
creation of a private, freight-oriented airline 
in Southeast Asia (to be called “Sky of 
Siam") and other deals with Prince 
Panya. 
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arranging the:salé to'Ridesia of ге 35 
rifles, mortars, grenade launchers Anas 


Mem os show that in 1975 Mr. ES 


-chine guns, and was negotiating for ship- 
ments of Rhodesian ivory. 

Mr. Houghton has acknowleged in testi- 
mony that in 1979 he met in Switzerland with 
Edwin Wilson, the former CIA officer who is 
now in U.S. custody, who is charged with 
selling explosives in Libya and who is al- 
leged to have supplied trained men, arms 
and technology to Libya and other military 
buyers. A former Nugan Hand representa- 
tive in Thailand, Neil Evans, has testified 
that Mr. Wilson went to Bangkok to discuss 
arms deals with Mr. Hand. Other Nugan 
Hand officials. however, deny Mr. Evans's 
story. 

There seems no denying, however, that 
Nugan Hand was heavily involved with drug 
dealers. Murray Stewart Riley, a former 
Sydney policeman now serving time in Aus- 
tralia for attempting to import a boatload of 
marijuana from Thailand, was a regular: 
customer of the firm. So were Riley's asso- 
ciates, who deposited drug money in Sydney 
and withdrew it in Asia. 

Riley's business was brought to the bank, 
„according to extensive testimony, by Harry 
; Wainwright, a former San Francisco crimi- 
|a lawyer who fled to Australia in 1973 after . 

being indicted in the U.S. for income-tax 
evasion. 

Testifying from prison two years ago for 
‘an Australian Royal Commission looking 
into drug trafficking, Riley said his heroin 
„and marijuana imports were intended for 
.the U.S. market. In the words of the com- 
mission, he said “that he had been informed 
that Nugan Hand offered a facility to trans- 
fer funds from Hong Kong to the United 
States." : 

Over $1 Million of Drugs 

Investigators say that they have traced 
about $250,000 that Riley moved to Asia via 
j Nugan Hand and that they believe the final 
| figure will exceed $1 million. They say they 
believe that much of tne heroin was trans- 
| shipped to the U.S. in containers that were 
repaired by a dockside welding firm in Aus- 
tralia that was closely tied to the dope deal- 
ers. They believe that another heroin ring 
tied to Nugan Hand used a similar sys- 
tem. 

Apart from their connection with the 
bank, Michael Hand and Frank Nugan had 
been viewed suspiciously by narcotics 
agents for some time. As early as 1973, the 
Australian Narcotics Bureau began a file on 
Mr. Hand based on reports that he and K.L. 

| "Bud" King, a former pilot for Air America 
airline had been flying dope in from Asia to 
an Australian airstrip. Air America was a 
Vietnam war-era airline, with close connec- 
tions with the CIA. U.S. drug-enforcement 
officials now acknowledge that the airline 
also occasionally ran heroin out of Southeast 
Asia's famed “Golden Triangle" poppy- 
growing area. PN 

The landing strip involved in the 1973 
Australian Narcotics Bureau report was on 
a real-estate development promoted by 
American singer Pat Boone and financed by 
millionaire shipping magnate D.K. Ludwig. 
Mr. Hand had worked as a salesman for the 
project for several years after he came to- 
Australia in 1967 and later asserted that he 
had made a fortune from his land sales. 


The report of the illegal drug flights 
came from a lawyer representing Mr. 
King's housekeeper. Mr. King, who also 
worked for the Boone-Ludwig project, has 
since died па fall. The report was released 
recently among many files turned over to 
the Australian parliament by three former 
narcotics officers who contend that the nar- 
cotics bureau covered up information on Nu- 
gan Hand drug dealings. 


Meeting an Opium Overlord 

Other released files include information 
on alleged Nugan Hand drug deals supplied 
‚фу Andrew Lowe, formerly Sydney's biggest 
{heroin dealer (by his own assessment), who 
recently completed a prison sentence for his 
dope deals. Mr. Lowe has testified that he 
arranged a meeting between Mr, Hand and 
Khun Sa, the Golden Triangie's .biggest 
opium overlord, though there is no way to 
verify that. 

Through meticulous police work, how- 
ever, Australian officials have documented 
jn a still unreleased report a series of trans- 
actions tying Nugan Hand not only to drug 
dealing but also possibly to a series of con- 
tract murders in which the so-called Mr. 
Asia heroin syndicate~eliminated at least 
three persons who were informing Austra- 
lian police about drug activities. Authorities 
say the "Mr. Asia" group's heroin circu- 
lated in the U.S. and elsewhere and brought 
at least $100 million cash to the syndicate's 
operators. 

According to testimony from dope ring 
and bank insiders, corroborated by tele- 
phone logs and other evidence, the syndicate 
was linked to the bank through a two-man 
Sydney law firm that represented both Mr. 
Nugan and various members of the heroin 
syndicate. The firm's senior partner, John 
Aston, used Nugan Hand for personal finan- 
ста! dealings and helped bring in other cli- 
ents. And the law office was used as a drop: 
off point for bank clients who wished to re- 
main secret; they left parcels of cash or 
other items at the law office for pick-up by 
bank representatives. , 

One parcel that bank director George 
Shaw, a major operational figure at Nugan 
Hand, says he picked up at the law office 
March 26, 1979, contained $285,000 in small 
bills. This money has been traced through a 
laundering process involving a soft-drink 
firm that Nugan Hand had acquired tappar- 
ently because it dealt in big quantities of 
cash) and through accounts at different 
banks in Hong Kong, New York, Boston and 
Singapore. 

Eventually the $255,000 was paid out in 


checks тот Минап Hand's Singapore office : 


to a man identified by British police as the 
Singapore leader of the heroin syndicate. 
Тре payout was personally arranged. by Mr. 
Band in Singapore as instructed in a coded 
telex from Mr. Nugan in Sydney. This com- 
plicated money movement was a standard 
procedure Nugan Hand used for clients 
wishing to evade Australia's strict currency 
эм, laws, designed to keep capital at 
ome. 


13 


у р: 
0-19 (Rev, 10-9781) 
` ye . 
at ^ 


"t . ».7 ° + Ad@§rals, Generals, Ex-CIA Іфл Took 


Exec AD Adm... 
Exec AD Inv. — - 
Exec AD LES 
Asst. Die, 

Adm, Servs. oue = 


Crim. Inv. 


Ident, — U 


р 


А аьел А аса 


Prominent Roles їп Nugan Hand Bank 


By a Ули. Street JOURNAL Staff Reporter 


SYDNEY, Australia Enough top-rank- 
ing U.S. military and intelligence officers 
worked for Nugan Hand to run a small- 
sized war. The list includes: 

ADM. EARL “BUDDY” YATES, a 1943 
graduate of the U.S. Naval Academy, Le- 
gion of Honor winner in Vietnam, and com- 
mander of the aircraft carrier USS John F. 
Kennedy. Then he was the chief of staff for 
plans and policy of the U.S. Pacific Com- 
mand, in charge of all strategic planning 
from California to the Persian Gulf, until 
his retirement in July 1974. He became the 
president of Nugan Hand bank early in 


1977, recruited by Maurice Bernard 
Houghton, who apparently is an old 
friend. Ç 


GEN. LEROY J. MANOR, the chief of 
Staff for the entire Pacific Command until 
he retired in July 1978 to undertuke new 
duties that the Air Force says are so secret 
that it can't talk about them. These duties 
are generally known to have included ne- 
gotiating the 1979 agreement with the Phil- 
ippine government for continuance of the 
U.S. military bases there (which Gen. 
Manor used to command) and investigat- 
ing the failed hostage rescue raid in Iran 
in 1980 (an assignment that "apparently 

-Stemmed from his having designed and 
commanded the 1970 raid on a North Viet- 
namese prison camp that failed to find any 
U.S. prisoners). А much-decorated Air 
Force three-star general, he also had been 
the specia] assistant to the Joint Chiefs of 
Staff at the Pentagon for “counterinsur- 
gency and special activities." He joined 
Nugan Hand's Manila office, allegedly to 
run it (which he denies), in 1979,“ 

GEN. EDWIN F. BLACK a 1940 gradu- 
ate of West Point. He entered the Office of 
Strategic Services (OSS), which later be- 
came the CIA, and was the OSS com- 
mander in Berlin. He was the chief admin- 
istrative aide to and frequent chess oppo- 
nent of Allen Dulles, who became the head 
of the СТА. He was the wartime boss and 
then tennis partner of Richard Helms, who 
also became the head of the CIA. He was 
on the National Security Council staff un- 
der President Eisenhower and later the 
commander of all U.S. troops in Thailand 
during the Vietnam war, before becoming 
assistant Army chief of staff for the Pa- 
cific. He retired in 1970 to become execu- 
tive vice president of the Freedoms Foun- 
dation in Valley Forge, Pa., a group pro- 
moting conservative politics. He also 
worked ior LTV Corp., an important CIA 
contractor. In 1977, he became the presi- 
dent of Nugan Hand Inc., Hawaii, and spe- 
cial representative of the overall organiza- 
tion, making frequent trips to Asia. He 
Says he was recruited by Adm. Yates anc 
another admiral. 


ALL INFORMATION CONTAINED 
HEREIN IS UNCLASSIFIED %59% 
DATE__2liela> вузезс | от? 


GEN. ERLE COCKE JR., whose entry 
in Who's Who in America says that during 
World War П he was “prisoner of war 
three times, actually ‘executed’ by a Ger- 
man firing squad and delivered the coup 
de grace but survived 1945," He held vari- 
ous posts with the Defense Department 
and as an executive with Delta and then 
Peruvian airlines. He is a former national 
commander of the American Legion, hon- 
orary commander of the Nationalist Chi- 
nese Air Force and holder of the French 
Legion of Honor and top medals from 
Spain, the Philippines and Italy. Now listed 
as 4 retired general with the U.S. National 
Guard and a consultant. His consulting of- 
Що served as Nugan Hands Washington 
office. 

WILLIAM COLBY, the U.S. director of 
central intelligence, 1973-76. He ran intelli- 
gence programs in Vietnam during the 
war, In 1979 and 1980, as a lawyer with the 
Wall Street firm of Reid & Priest, he 
worked for Nugan Hand on a variety of 
matters—tax problems; the Foreign Cor- 
rupt Practices Act; an abortive project to 
relocate Indochinese refugees on an island 
in either the Caribbean or the Pacific; an 
attempt to take over a Florida bank; the 
operations of Nugan Hand's mysterious 
Panama branch, and the problems sur- 
rounding Mr. Nugan's death. Mr. Colby 
submitted $46,000 in bills, which weren't 
paid. A $10,000 check for his retainer was 
issued but never cashed. 

WALTER McDONALD, a career CIA 
Officer since 1975 and deputy director in 
charge of economic research from 1972 to 
77. Then, while still in the CIA, he helped 
his former boss, onetime CIA Director 
James Schlesinger, set up and run the U.S. 
Energy Department. He served on the 
National Foreign Intelligence Board, the 
Senior advisory group in the intelligence 
community. He announced his retirement 
in 1979, went into consulting and almost 
immediately by his own account began 
spending most of his time with Nugan 
Hand, traveling in the U.S. and Europe 
АШ, Mr. Nugan and talking with him 

GUY "PAUKER, a Rand Corp. staff 
member who has advised the CIA and 
other government agencies since the 1950s, 
although he denies reports that he is a ca- 
reer employee of the CIA. Mr. McDonald, 
whom he calls his “good friend," once said 
that Mr. Pauker has long had frequent per- 
Sonal access to White House national secu- 
rity advisers, including Henry Kissinger 
and Zbigniew Brzezinski. Mr. Pauker went 
to work as a consultant to Nugan Hand af- 
ter Adm. Yates introduced him to Messrs. 
Nugan and Hand. He, in turn, introduced 
them to Mr. McDonald. Mr. Pauker says 
he wasn't involved in any completed deals 
for the bank. 
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DALE HOLMGREN, a former U.S. 
Army officer in Taiwan who became man- 
ager of flight services for Civil Air Trans- 
port, a ClA-run airline in the Far East. He 
then went into business in Taiwan. He 
opened the Nugan Hand branch In Taipei 
іп 1978 as a one-man representative, Adni. 
Yates once said that Mr. Holmgren had 
long worked with the U.S. military in Tai- 
wan to develop “within the social structure 
of the Chinese in Taipei a close relation- 


„Ship with the U.S. military forces and the 


business and government community." 
Adm. Yates also said that Mr. Holmgren 
had worked for Nugan Hand without pay at 
least for a while because he had an inde- 
pendent income. 

ROBERT “ВЕР” JANSEN, a former 
CIA station chief in Bangkok who advised 
Thai governments through almost daily 
mecungs with the prime minister in the 
early 1970s, according to persons close to 
them. He worked for Nugan Hand there in 
1978, although he apparently severed his 
relationship that year (according to a col- 
league, because һе was warned by the U.S. 
embassy that his presence at the bank had 
aroused suspicion!. Mr. Jansen apparently 
has an unlisted number and couldn't be 
reached for comment, 
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The last 


Before Frank  Nugan 
shot himsclf last Januar. 
he lived a frantic 20 final 
days of international deal- 
ings, long-raul jet flights 
and brief stuys at top 
hotels. 7“ | 


The shot from his high- 
powered rifle, in a car 
parked on a lonely dirt 
track near Lithgow. wiped 
out much of the' story of 
his last 20 days: but it is 
known that life had started 
to go very wrong for the 
outwardly confident and 
successful young captain of 
finance. 


The merchant bank he 
founded with Michael Hand 
had immense probleins which 
were to surface only after his 
death. 

His last days seem to have 
been spent in desperate efforts 
to prop up the collapsing em- 
pire. 

But he also was ragged by 
Bilegations made at Һе NSW 
Royal Commission hearings 
into Drug Trafficking that the 
Nugan Hand bank was being 
used to transfer money for 
international drug deals. 

The diary of his last days 
begins in Sydney. 

January 7. 1980: Frank Nugan 
goes to Bondi police station 
and pichks up а shooter's 
Ticencc. $ 
He had handled firearms us a 

school cadet. but shooting was 

not one of his hobbies. 

Also on January 7. members 
of the infltential US House of 
Representatives Deferce Sub- 
committee flew to Sydney from 
Auckland, 


Mz Bob Wilon, of Cahlor- 


nia, іх the ranking Renuhlican. 


on Ви committee. which mori- 
tms the SUSTS4 billion 
American militarv budget 
Amang notes found оп Frank 
Морат had 20 days later was 
one with Congressman Wilson's, 
пате un n, t nderheath hi 


пате was the пате ВП Colby 
а former chief. ut 


Mr Colt 
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2 ihe Sydney Morsing Нег Thurs, Sept 25 1980 4 


20 frantic days of Frank Nugan’s life 


Desperate bid to 
save bank empire 


the CIA, who took up a Wash- 
ingion law practice after Presi- 
dent Gerald Ford dismissed 
him. Mr Colby worked as а 
legal adviser to the Мирза 
Hand bank. 

Congressman Wilson says be 
knows Michael Hand. the рап. 
ner in Frank Nugan's bank, but 
asserts he never met Frank 
Nugan. 

On the night of January 7 
the Congressmen and his col- 
lcagues dined at Sydney's 
Teaxas Tavern with Mr Bernie 
Houghton, the Sandi Arabian 
representative of Nugan Hand. 

Before Mr Houghion entered 
merchan! banking he owned the 
Texas Tavern and На: 
Harry's, bars popular with US 
soldiers on leave during the 
Vietnam war. During his own- 
ership of these establishments, 
Mr Houghton earned a reputa- 
tion in the Kings Cross arte as 
ж colourful character, who had 
two permanent bodyguards and 
rough and tumble associates. _ 

Mr Houghton also estab 
lished business dealings with 
two respected Sydney business- 
men. the property developers 
Sir Paul Strasser and Mr John 
Charody. 

In 1974. all of them were Фе, 
rectors of a company called 325 
(George Street Pty Lid. Both Sir 
Paul and Mr Charody puaran- 
teed a mortgage for Houghton's 


company, Argus Invesiments. 
In 1976 this company went into 
liquidation After this date 


there does по! appear to he any 
further connection. hetween the 
Property developers and Mr 
Horghton 


Не vaneshed. from Sydney 
aher Frank Nugan’s death and 


as believed 10 be in the US with 


Michael Hind Ронсе хау a 
number ol Saudi = Arabian 
depose: wuh the bank are 


anxious to speak to him about 
the security of their jin- 
vestments, ; 
Congressman Wilson has said 
he knew Mr Houghton through 
some of his constituents in San 
Diego. He has claimed it was 
not odd that his imperat com- 
mittee had dinner with Mr 


to a Sydney gun shop and 

buys the .30 calibre US mili- 

tary rifle later used m his 

suicide, 

The gun shop salesman was 
to teli the Lithgow Coroners’ 
Court it was onc of his quickest 
sales. 

January 9: Frank Nugan and 


his wife. Charlotte Lee, 
board a jet for the United 
States. ; 
Dsepite his ominous purchise 
of the day before. hope was stil} 
alive in Frank Nugan. 
` His mission in the United 
Stales was to get control of a 
bank а Florida whose пате 
bas not been revealed. 
` Witnesses at the inquest said 
he was confident of clinching 
the deal. As evidence of this 
confidence, he arranged a long 
Jease of в $].000-a-«ecl home 


He had indicated te 2550С1- 
8125 that this was going 10 be 
the place where he started a 
new life away from the rigours 
of Sydney and alleganons about 
the Nugun Hand bunk Не 


ENCLOSURE, 


wanted to enjov life with his 
wife. who is from the Deep 
South of the US. and his three 
young children. 

R was Charlotte who had 
weaned him off the bottle of 
whisky a day and. turned him 
towards “born again” Christian 
principles. 

But problems still festered. 
Charlotte strenuously objected 
to his choice of a colour in 2 
$400,000 remodelling of their 
$1 million home at Vaucluse. It 
was Frank's choice of sickly 
browns and beavy drapes that 
led to a lively international tele- 
phone argument between the 
couple last year. 

January 28: Frank Nugan 

depans for Europe and a 

Meeting with his partoer 

Michael Hand in Geneva, 


3j 


the Florida deal not yet 
settled, His wife remains in 
the United States. 

January 21: The two bank- - 


ers talk over dinner ай 
Geneva's luxurious Hotel 
du Rhone. 


According to Michael Hand's 
evidence at the inquest Frank 
Nugan talked about conspiracy 


charges pending against him 
(Frank. Nugan) in a Sydney 
court оГ petty sessions. These 


charges centred on allegations 


that he conspired 10 stack a 
‘shareholders meeting of the 
Nugan Group Pty Lid. the 


Griifith-based frui wholesaling 
organisation. 


(С harges 
against Mr 


sl penumg 


aie 
Nugan. the 


ken 
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Frank Nugen, Australien lawyer. 
1873 with $1 


soldier, got together in 
Mugen Hand merchant bank 


UNCLASSIFIED 


Місіме! Hand, U 
and set фр the 


in seven yeers their Sydaey-besed bank spanned the world 
and had a $1,000 million-a-year turnover. 
Earty this year Frank Nugan тее suicide, and the 
orashed. 


Investigators say that more than 350 пана За берсене 


with the bank may be missing. 


Allegations have been meds that the bank financed drug 


deals, wae involved in 
Central inietligence 


and had links with the. US 


Agency (CIA). 
Michae! Hand has vanished. a number of former employees 

of the bank have gone to ground. 
a W-Federal police task force М sitting through 
adir «edite сы сны иы 
ің а series of articles beginning ісіну, ANDREW WATSON 


how ihe bank 


` frank Nugan told his partner 
that be would beat the charges 
and talked of settling down in 
Florida after the bank deal. 

Michael. Hand's mission in 
Geneva was to get approval from 
the United Nations Higb Com- 
missioner for Refugees of a re- 
settlement scheme for Vietnam- 
esc refugees. The bank's plan 
was to settle the refugees on a 
British-ontrolled island near 
the Caymans in the Carribean. 
The Caymans were the head- 
quarters for the bank's offshore 
of tax-evasion schemes. 

Jawuary 22: Frank Nugan 

flies to Hamburg from 


Geneva. 

Later be told Michael Hand 
thet he had clinched two verv 
bit deals for the bank thcre. In- 
vestigators have not been able 
to work out what they were. 
but there is talk in police circle 
ut they involved gun-running. 

ars to have been a 
Жы effort to pull fast 
money into the bank to trv to 
cover up Frank Nugans huge 
indebtedness to his own bank. 

At the inquest Michael Hand 
said Frank Nugan had per- 
peirated з os fraud" on the 
bank. 

In an affidavit in the Faits 
Court he said the bunk had a 
$4 million deficiency. 

Рашо 25: Frank Морап 


that he looked drawn but i 
spirits. He called a meet- 
of top bank staff for the 
morning, a Saturday. 
28 59; casually 25 
Fran ugan begins 
meeting of top bank Жум in 
ee Street office 


at , 
After half ап hour he called 
the meeting off. saying: “I don't 


know where I am. but whercver ` 


it is its night and not morn- 


ing. 

Не had promised to lend his 
Mercedes саг to Quenton 
George for a wedding. He 
called off the arrangement with 
the words: “I don’t want to be 
without my car. 1 want to go 
somes here tosight. 1 have to go 
somewhere tonight.” 

Nobody has discovered where 
that was. 

Sunday. January 27: On а lone- 
ly dirt track. a lovers’ lane 
for couples from Lithgow. 

Frank Nugan shoots himself 

in his parked car in the earlv 

hours of the morning. 


TOMORROW: The Мирап 
Hand money chase 
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Ambitious schemes пеуег eventuated 


Chase after 
an elusive 
‘big deal’ 


Frank Nugan is shaving 
in his Macquarie Street of- 
fice overlooking Sydney 
Harbour. Suddenly he 
summons an adviser to dis- 
cuss his latest project for 
the Nugan Hand Bank. 


“What do you know about 
rubber?” he demands. 

“Nothing.” the aide replies. 

“Well, find out everything 
you can about rubber by this 
afternoon. because this guy is 
coming in from Malaysia.” 
Nugan booms. “We're oiling to 
comer the world rubbs mar- 
ket.” 

The shaving resumes. 

Former Nugan Нал} Bank 
employees now joke about the 
project. “He thought he could 
take on Goodyear. Michelin 
and Bridgestone.” one sas. 

But at the time — jate last 
vear — Frank WNugan's “world 
rubber market" project wasn't a 
gag-line from The Secet Life 
of Walter Mitty. 

The “guy” coming to see 
Frank Nugan was Dr Nor, head 
of the Malaysian Gove-nment’s 
semi-antonomous rubber buyer. 
the Rubber Industry Small- 
holders’ Development Authority 
(RISDA). Тһе Nugan Hand 
Bank flew Dr Nor to th: United 
States and had him shown 
abou’ by the bank's represen- 
tati e, Admiral Earl Yates. 

But Nugan's rubber dream 
collapsed when Dr Nor aban- 
doned the tour and parud from 
Admiral Ya'tzs in Honolulu. 

Former bank employees said 
Frank Мосап cursed Dr Nor 
and moed on to another 
project. 


Frank Nuqan: ` 


In tbe 
suicide in January, Prank 
Хоро was constantly hopping 
between jets and hotels in dog- 


ged pursuit of The Big Deal 
that would bai! out the bank. 

There were at least three 
trips to North America. one to 
South America, and a couple to 
gs ust CREE staff 
were a bi would be 
clinched: їл 


Another will-o-the-wisp 
included talks with the 
onesian Government's Per- 
tamins ой company, aimed at 
cornering the Indonesian oil 


Last year Mr Guy Pauker, а 
КЕ US consultant to 
ugan Hand and ап Asian 
Specialist with the US Govern. 
Ment-financed Rand _ Corpora- 


for Frank Nugan 

Indonesian Govern- 

ment and Pertamina officials. 
never came off. 

€ same fate awaited Frank 

Wogan's scheme for a $100 


million coal алі mineral 
exploration project in Ње 
Philippines. 


Another Asian scheme hing- 
ed оп peruading the Thai 
Government to save petrol by 
setting up ethanol distillation 
plants. The bank planned to 
handle the Thai Government’s 
fund-raising for this  multi- 
million dollar project. Nothing 
came of it. 

“It was all a big marketing 
hype,” a former bank employee 
said. “Frank “арал and 
Michael Hand (co-founder of 


the bank) would do anything to 
turn a dollar.” 

Since Michael Hand vanished 
two months ago. NSW 
Corporate Affairs Commission 
and police invostigators are try- 
ing to find out exactly how the 
dollars were “turned.” 

The former employee said: 
“There was no doubt the bank 
was into gun-running. It was 
generally known that one of 
their client companies was try- 
ing to sell п helicopters апа 
gun-sbips to Taiwan.” 

The liquidator of the failed 

banking group Mr John 
O'Brien, says he has received 
gun-boat plans and specifica- 
tions in mail addressed to tho 
Белі. 
The former employee also 
said he was puzzled why the 
bank never became involved in 
traditional areas of merchant 
bank activity such as equity 
funding and debt (mortgage) fi- 
nancing. 

“They paid commissions of 
up to 2,5 per cent on unsecured 
investments of $1 million or 

” be said. "Bot other 


more, 
money ket operators would 


only be paying about 0.25 рег 
m D желе, 


Мидап Hand offices and representatives. 


“With Nugan Hands com- 
mission to its operators it 
meant they were paying in 
excess of 12 per сеп for 


money. You can't survive on 
tbat." 

When asked why the com- 
missions were so high, Ке 
responded: “That's Ше 550 
million question.” 

(Investigators believe more 
than $50 million is missing 


from the bank's world-wide net- 
work of companies.) 

Given the bank's unusual 
methods, why did people in- 
vest? One reason was that the 
Nugan Hand offered higher 
interest rates than its com- 
petitors. Another attraction, for 
some investors, seems to be the 
exwaordinary measures “іһе 
bank took to protect the con- 
fidentiality of its clients deal- 

If. “hot' money 15 to be laun- 
dered through overseas place- 
meni of funds, secrecy is vital. 

А confidéntial bank manual 
states: “The telephone and/or 
telex are the least secure meth- 
ods of conveying information. 
Every time representatives 
advise completion of deposit 
business, codes musi be used" 
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Missing man had top US 


links, Strasser сі 


А missing employee of the 
failed Nugan Hand bank ob- 
tained an earlier job in Syd- 
ney w:th the help of refer- 
ences from a otp Washington 
politician and United States 
generals, according to the 
Sydney bussinessman Sir Paul 
Strasser. 


The employee, Mr Bernie 
Houghton, worked for Sir Раш 
Strasser as a salesman for Sir 
Paul's building company, 
Parkes Development, in the 
early 19705. 

Sir Faul said Mr Houghton, a 
US cit zen, later worked as а 
manager in 325 George Street 
Pty Ld. part of Sir Pauls 
group of companies, until Sir 
ees 


Operative's 


Another overseas operative 


Paul had a "ats Our wh him 
in 1974 oer „Не company's 
тапасетепі. 

He ШИ. Sir iub sad. after 
Sir Pau! became  dissat'stied 
with the ievel of profits he was 
achieving. 

"When Bernie Houghton 
came to me and said he wanied 
a Kh he gave me the name of a 


of the fziled Nugan Hand 
bank has vanished. 


Mr Micbael John Miller. the 
bank's Kuwait representative, 
left an address in Coogee 
four months ago and has not 
been seen since, 

His white Falcon panelvan is 
still sitting in the driveway of 
his former home. 

Former associates say Mr 
Miller, who is about 30, was 
engaged to work as the bank’s 
Kuwait representative just be 
fore Nugan Hand's chairman, 
Mr Frank Nugan, committed 
suicide in January. 


When Mr Miller disappeared 
he left behind ential 
Nugan Hand bank 7 
a $700 telephone " and 


personal papers. 

Among:thes was & $40,000 
account with the Hongkong and 
SHanghai Banking Corporation 


.) 


ым 


in Hong Kong. It shows two 
substantial deposits from banks 
in Luxembourg. 
Former asscc:stes of Mr Mi- 
ler are at a loss © explain his 
ance. But ле told pne 
that ће was oying 20 S bin 
travel ¿documen:is io фо vter- 
seas, 
Mr Miller also fold this 
Person that пе was олсе a 


—— -- - 
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Mr Miller's panel van outside his former home. 


aims 


top politician іп Washington 
and some generals,” Sir Paul 
said. 

He had since thought it 
possible that Mr Houghton was 
connected with the CIA. 

Sir Paul said he had never 
met the former chairman of the 
failed bank, Mr Frank Nugan. 
He said stories in the Commu- 
aist Party newspaper Tribune 
attempting to link him to the 
bank were "very upsetting.” 

"[ never in my Ше met 
Frank Nugan and I never in my 
lie tad business dealings with 
him,” Sir Paul said. 

And with a loud laugh he 
added: “When а communist 
paper atracks you on its front 
page its almost an Order of 
Australia” 


mercenary in Rhodesia. 

A number of other Nugan 
Hand operatives also vanished 
shortly after Mr Frank 
Nugan's suicide, Police and 
Corporate Affairs T i 
Investigators are still searching 
for Mr Michael Hand, the 
hanks co-founder, and Mr 
Beine Houghton, the bank's 
represent itive in Saudi Arabia. 
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List of names holds 


Bank, drug 


trade links 


| - Among the papers found 

| after Frank Nugan’s suicide 

| Awas a list of names includ- 

| ang those of three known 
гир dealers. 


The names are Ken Dooley 
an alias used by Ken Derley). 
eg Parkin and lames Sweet. 
‘man. 


. Another name on the list is 
Y J. Hayward, thought to be 

aul Hayward. the former 
Newtown Rugby League player, 
"who has pleaded guilty i in Thai- 
{апд to the possession of eight 
‘kilograms of heroin. 


`. Two hundred names are on 
‚ Ым, which was found among 
rsonal papers in the Mercedes 
which Frank Nugan took his 
Зе. Those listed are believed to 
| have beer debiors to the failed 
x Nugan Hand Bank. 


* "Other information pointing to 
& link between the bank and 
° drug-dealing was given to the 
» NSW Royal Commission into 
Drug Trafficking last year. 


The Royal Commissioner, Mr 
Justice Woodward. concluded 
that there was sufficieat evi- 
dence “to raise serious mis- 


Р gs as to the group’s in- 
t olvement with criminals and to 
a full inquiry intc its af- 


‘airs and the parts played there- 
in by Nugan end Hand.” 


How did a merchant banker 

i whose bank had a $1,000 

million turnover, and who had 

a string of international offices 

and a $! million home nt Vav- 

cluse become involved in the 

Royal Commission into Drug 
Trafficking? 


The answer seems to lie in 
the special services offered by 
the Nugen Hand Bank — secret 
coded accounts, off-shore hank- 
ing facilities and the laundering 

money through a network of 
Nugan Hand-controlled “shelf” 
companies. 


The big unanswered question 


suspected | 


The third in e of ar- 
ticles by ANDREW WATSON on 
Frank Nugan and She Nugan 


Hand bank's operatione, 


of the рген! Nugan Hand col- 
lapse is whether the bank was 
used to channel drug money. 

One starting point in at- 
tempts to unravel the mystery is 
Frank Nugan's secret list and 
the name “Ken Dooley” with 
the notation, “19,267.92 loan". 

Ken Dooley, alias Ken Der- 
ley. was convicted for his part 
in the unsuccessful attempt to 
bring into Australia on the 
yacht Anoa 4.8 tonnes of mari- 
huana, said to have a retail 
value of $50 million. 

The Anoa deal involved the 
purchase of fhe yacht in Hong 
Kong, paying Thai army 


.officials а $50,000 bribe and 


purchasing the 4.8 tonnes of 
marihuana in Thailand. 

The NSW Royal ‘Commission 
was given three versions of the 
financing of the deal by Mor- 
ray Riley, a former NSW detec- 
tive-sergeant, jailed for his part 
in importing marihuana. 
The Royal Commission rejected 
his тше on the ME 

other person invo 
this deal was Reg Parkin, wh 
also convicted. Нв пате 
appears twice on Fran 
Nugan's Ни, One entry states: 
“Parkin Reg nil". The other 
simply lists his name. А 


entry on Frank 
“Sweetman J 


gone to the United States 
avoid being called to s и j 
dence before either the Poder; 
or NSW Royal Commhasi 

bearings. But it mun be re 
membered that Frank Nugan 
was a regular traveller to North 
America. 


“the 


In 1970 Sweetman was con- 
.Victed of selling and possessing 


amphetamines after $500,000 
worth of amphetamines were 
stolen from the Sydney ware- 
house of May and Baker. Con- 
victed with him was Stanley 
John Smith, а Known criminel. 


Frank Nugan’s list also con- 
tains an entry of $210,000 
against the name of a person 
described by police zs an asso- 
ciate of Karl Bonnette. During 
NSW Royal Commission 
bearing, Bonnette was described 
as “Fhe Godfather." 

Bonnette describes himself as 
self-employed, dealing in cars, 
boats, diamonds and gold. He is 
a frequent traveller ю the 
United States and has had busi- 


ness with some “oi the 
Anoa crew. 
During the NSW Royal 


ion evidence, it 


A 
t Frank Nugan was a frien 
ef 


o Harry Wainwright, a fo 
laywer who migrated to 
ustralia in 1968. Wainwright 
as described to the commis- 
оп as an alleged associate of 
own Mafia leaders in the 
уз when Бе practised as а 
wyer in the United States. 


The Royal Commsions re- 
rt noted that it received 
some information” implicating 
Wainwright and Danny Stein, a 
known US Mafia boss. in the 
financing of the Anoz mari- 
buana plot. 


The Royal Commission said 
it could not establish anything 
directly linking Wainwright and 
the Nugan Hand Bank with the 


(^ cards to 


Anoa drug deal But the Com- 
mission concluded there should 
be a full investigation of both 
Wainwright and the bank. 

The Commission Teport 
found Mr Wainwright's ex- 
planation of his deposits and 
transfers with  Nugan Hand 
“unconvincing”. “There is no 
evidence to suggest to 
other use Wainwright may have 
put the funds,” the report said. 


Mr Wainwright explained his | 


transactions as necessary to 


"pay expenses on overseas trips . 


and to lend to friends". 

In 1973 Mr Wainwright was 
charged in the United States 
with “conspiracy involving tax 
avoidance." But before in- 
dictments were filed against 
him, he returned 10 Australia 


and took out Australian citizen- . 


ship. 

The Royal Commission 
established that during 1975 
and 1976 he was investing 


funds with the Nugan Hand 
Bank But bank records do not 
show the extent of these depos- 
its and withdrawals. 

Wainwright’s dealings with 
the bank were personally 
handled by Frank Nugan and 
they became friends. They 
played chess together. 

Michael Hand. а co-founder 
of the bank. was also a friend 
of Wainwright. But during evi- 
dence he gave to the Royal 


Commission he said he did pot, 


have detailed knowledge of 
Nugan's relationship with 
Wainwright or the bank's dezl- 
ings with him. 

The commission's report con- 
cluded that Hand was ‘not as 
“ignorant of the affairs of the 

E Hand group in Sydney 

е suggested.” 
The ful] story of the bank's 
volvement with the drug trade 
il} probably never be known 
etailed records were never 
kept of many transactions and 

clients were given numbered 
operate secret 
accounts. 

The master lists of codes anid 
names have disappeared since 
Frank  Nugan' suicide and 
Michael Hand's disappearance 
two months ago. 

It seems Frank Nugan kept 
many of the details in his head. 
And when he shot himself in 
January he obliterated them 85 
effectively as any shredder 
could. 
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Clients were given & coded 
card enabling them to transact 
business at the bank's world- 
wide offices "without the client 
identifying himself by name" 

"Under no circumstances 
should a staff member inquire 
as to the client’s name or the 


nature of his bosiness,” the 
manual states. 
Cards held by sensitive 


clients carried a red dot and 
could be signed with a code 
word 

The manual suggests code- 
names such as “Louis Watch,” 
“Oscar” or “Fizzy” These code- 
names were then brought 
together in Hong Kong, Sing- 
apore and Sydney. Investigators 
eid not yet found a master 
tst. 

The manual says: "AIT enve- 
topes emanating from Hong 
Kong have no company mark- 
ings or return addresses on the 
outside, in an effort to ensure 
privacy for the client." 

Despite these measures, bank 
employees were under a рег 
manent i to write a 
comprehensive analysis "of any 
client’s individual requirements 


TOMORROW: 


"NCIASSIFTED @ 


or peculiarities for handling his 


account," This was then for- 
warded to Frank Nugan in Syd- 
ney or Michael Hand in Sing- 
ароге. 

Another intriguing facility of- 
fered to clients was through the 
Montevideo Shipping Co Ltd. 
Staff members were instructed 
in the confidential bank manual 
that if clients “for reasons of 
security" wanted to send funds 
to a non-Nugan Hand Bank 
account they should use Monte- 
video's account with tbe Wing- 
On Bank in Hong Kong. 

Under this laundering opera- 
Чоп the funds were then passed 
to the designated bank in Hong 
Kong in a separate transaction. 

Another attraction for clients 
was the group's activities in the 
tax-free Cayman islands. They 
offered to run Cayman-registet- 
ed companies by тай for 
clients and provided advice on | 
setting up Cayman-based tax 
avoidance and evasion schemes. 

One of these operations in- 
volved Ше establishment 
trust accounts in countries ga- 
zetted by the Taxation Office 
as  tax-havens. Normally а! 
person wishing to set-up a trust 
fund in a gazetted tax-haven 
has to get'approval from the 
Commissioner of Taxation. 

The bank's 
mends & blatant breach of this 
requirement by stating: “It 
appears thet the only way | 
around the problem is to remit 
the funds firstly to a non-ga- 
zetted country then to the se- 
lected tax haven.” . 

The Australian Commissioner 
of Taxation is now investigating 
the bank's irregular tax opera- 
tions in Hong Kong and the 


Cayman. . 
Officials аге slo in 
vestigating ons that the 


bank claimed to have “men in 
the Taxation Department”. Al- 
legations have been made to the 
Australian Federal Police that 
these men accepted bribes to 
approve Nugan Hand tax 
schemes. 

Some ot these bizarre trans- 
actions by the bank were out- 
lined to Mr Justice Woodward : 
during the NSW Royal Com- 
mission into Drug Trafficking. 


vestigating links between Ше 
bank and known international 
drug dealers. 

Mr Justice Woodward reach- 
ed the conclusion that there 


has been sufficient evidence put |. 


before him to raise serious mis- 
givings as to the group's in- | 
volvement with criminals and to 
justify a full inquiry into its af- 
fairs and the parts played there- 
in by Nugan and Hand. 


The Drug Link. 
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Federal Police undermined by 
US intelligence tip-off 


_А curious collection | 
of links with the CIA - 
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cover& Не says he worked for 
the bank from early 1979, 
Before Colby rose to be head 
of the CIA his &gency duties 
included leadership of the 
Phoenix Program, ап operation 
intended to terrorise Viet Cong 


ring "Hand's tour of duty 
in Vietnam be wes seconded to 
s Қыран one of rud Phoenix Program's 
| ` terror squads. 
$ f. into merchant banking they í 
ficking sent the detectives ta i. tite of US ele 25и к with со А of this more than mere 
vestigate the Nugan Hand bank during the Vietnam" War,” Hi aga а 05 uns Mae or mili- CLA be interested in the Nugan 


Soup in America. worked with the Green Berets eat Ps und, ізет Hand bank? 


They followed up leads sug- and ths Special Intelligence Ser- ДЕН in In 1975 the Offshore, Cay- 
gesting that the bank was in- vice in sensitive zone. Donal Ta ырыа Ба Rae man-based Castle Bank closed 


Pod hi drug trafficking and "During thes yeart, Michael forces in Thalland and Уил : i 
had links WORKS (CLAY ^U?! Hand met Bernie Нера a іп the 1960 During World (o. ӘУ the CIA ae ae 
nieligence Agency VLA). Siüzen and а quixotic War Il Ed Black wes with the marked for CIA operations in 
Within days of their return to character then Tunning the Office of Strategic Command Cuba and Latin America. 
Australia the police were Texas Tavern in Kings Cross. (the forerunner of the CLA), The Castle Bank was also 
mo Mara hope call According 10 police, Нова. Their bank president in the mar 2200 dodges Бу pro. 
found 5 ih. h ап H а ked ton had contacts in US in- tax-free Cayman Islands was misent US citizens — business- 
каш th. he ank. He aske telligence during the Vietnam Admiral Earl Yates (retired) а men, entertainers, organised- 
"y шер not got in touch War. He „became the bank's former senior aide to the US crime figures. 
Saudi Arabian representative, Secretary of tho Navy. t Suddenly in 1976 the Nugan 
Both Hand and Houghton The Bank’s Washington law- Hand bank registered іп the 
Police. sources ta the as d mo то ar Ib yer was dir DN сор е Cayman ш. aioe is 
Jon =, М? are believed to in the Unite: ormer chief o с ‚ dis- speculation that it га 
trip was а closely „Ватев se- States, | missed by President Gerald left by the basty closure of the 
tellizens d p ! : When Michael Hand wasn't Ford. Mr Colby's name was Castle Bank, 
4 iM. edera Bureau soldiering in Vietnam he turned found among Frank Nugan's Certainly the Nugan Hand 
Shon y estigation officers knew W mind to business in Austra- possessions when police in- bank has linked with CIA- 


about it. lia. Не 


This Is the final article in a four-part series by ANDREW 
WATSON Investigating the collapsed Nugan Hand financial 
empire. Today, а curious collection of links with the CIA 
through the employees and contacts of Michael Hand. Hand 
and Hugan fitted Into the intelligence world fast st өзейу 
аз they daalt with criminals, drug dealers and gungpnners, 


How did merchant bank- given a tp off by somebody in “ 
ers in Sydney come to know US intelligence uu ess 
United States of a secret е НУР and some emo 

` OF its 
vestigation team sent by the into the shadowy world of in- 
Australian Federal Police? а ust as easily as they 


Last year the Federal Royal aoe suspected criminals 


went into property vestigated Nugan's suicide this style activities Buch as "топе 
“The Nugan Hand bank must speculation on the NSW North year, ning and the illicit channelling 
have had very hot contects in ast and established Агата. Mr Colby says he knew both of funds. 

the States to _ know anything lasian and Pacific Holdings Ltd Hand and Nugan. But the rela- An incident in 1977 helps to 
ош И, "в senior police source in 1969. tionship waz strictly lawyer-to- shed some light on the bank's 
5 


idi Shareholders with Hand in client and he has declined to American connection. Mr John 
sS Ohvinnuy shes had been ШК property and ioUrim ven. outline exactly wha! that . Dowd, the NSW Liberal MP 
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and the shadow Attornev-Gen- 
ral, had a visit from a US busi- 
neman called “Jack.” 

. Mr Dowd recalls that his vis- 
itor said he had come from 
Hawaii to discuss a "deep 
cover” job with Frank Nugan. 
ound was in US in- 


commodities. The term “deep 
cover” was never clearly 
explained to Mr Dowd. 


“Jack” approached Mr Dowd 
after reading reports about the 
bank in Sydney newspapers. 

Мг Dowd said “Jack” told 
him the bank was trying to 
break into the gambling resorts 
of Las Vegas and Phoenia (Аг- 


zona). . 

"Jack" told Mr Dowd that 
the ч was moving 
“enormous amounts" of money 
around the world. 

Another puzzle is Mr Walt 
McDonald, a former CIA pet- 
roleum expert and Nugan Hand 
consultant until February of 
this year. He igned shortly 
after Frank Nugan's suicide in 


January. 

Mr McDonald was also a 
personal friend of the CIA's 
specialist on the Soviet Union, 
Mr John Paisley. In September, 
1978, Paisley’s badly decompos- 
ed body was found floating in 
Chesapeake Bay near Washing- 
fon. His abandoned yacht con- 
tained highly secret CIA 


+ nication gear. 
Рогсо believe he committed 
suicide, But, as with Frank 


Ф sous 


Nugan's death, little forensic 
evi маз obtained imme- 
diately afr the body was dis- 
covered. 

Another highly respected 
consuitant to the bank was Mr 
Guy Pauker, an employee of 
the ClA-linked Rand Corpora- 
tion. Mr Pauker is an expert on 
Indonesian affairs and arranged 
introductions for Frank Nugan 
with officials in the Indonesian 
Government. 


D e 


Another link with the CIA 
comes through Mr Dale 
Holmgreen, the bank's Taiwan 


fact that 
by Mr Dowd of this 1977 inter- 


Michael Hand 


view were posted to him from 
Hong Kong this year. 

“I have no idea how anybody 
could have known about the 
interview or got the notes,” Mr 
Dowd said. 

The curious collection of 
Jinks certainly points to a CIA 
connection. Exactly what it was 
may never emerge. 


Nugan Hand ‘used’ ANZ 


A senior official of the 
ANZ Bank said yesterday 
he thought that the failed 
Nugan Hand Bank tried to 
make out that it had “a 
special relationship” with 
the ANZ Bank. 


Mr Max Sandow, NSW man- 
ager of the ANZ Bank, was 
commenting on а confidential 
Nugan Hand Bank manual that 
instructed staff to refer Nugan 
Hand Bank clients only to the 
ANZ Bank for financial refer- 
ences. 


‚ The Nugan Hand manual also 
instructed staff to refer pros- 
ive clients to specific ANZ 
ank officials in the United 
States, South-East Asia and Syd- 
ney. 


Дуа of е aforemen- 
tion сы riate 
banks are willing and able to 
give references zs required.” 
Another section of the manual 
said the ANZ Bank "will know 


was in the interest of 
Hand that it tried to make out 
it bad z special relationship with 


us. 

“Unfortunately we can't stop 
somecons compiling а шаппа] 
that implies such a relationship. 
And we can't stop it naming our 
people in its masnal” 

Mr Sandow said the Nugan 
Hand bank account with the 
ANZ Bank ка: treated as any 
other bank account. 

“There wae no special treat 


ment of its account,” he said. 

“In fact because of things 
mentioned in the marketplace 
about Nugan Hand we kept it 
at arms’ jength.” 

Mr Sandow thinks the Nugan 
Hand bank account with the 
tempt to use the ANZ Bank's 
reputation to draw in prospective 
clients. 

The ANZ Bank has a number 
of offices in South-East Asia. 
and Mr Sandow said: “Jt would 
look good for Nugan Hand to 
make ош it was part of tha 
operation.” . 

The Nugan Hand manual also 
claims that the bank was a Jarge 
customer of the ANZ Bank. Mr 
Sandow said he could not com- 
ment on the size of the Nugan 
Hand account bezuuse of the 
confidentiality af th. cw tome - 
to-client zclations hup 
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Australian Mystery 


Fall of a Banking Firm 
Spotlights the Roles . 
Of High US. Officials 


Frank Nugan’s Violent Death 
Opens Lid on Odd Traffic 
In Dope, Foreign Funds 
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Politicians Charge Cover-Up 


< 


By JONATHAN KWITNY 
Stoff Reporicr of Tug WaLL STREET JOURNAL 


SYDNEY. Australia~At 4 a.m. Sunday, 
Jan. 27, 1980, а police sergeant and а consta: 
Бе, according to their testimony, were pa- 
trolling a lonely stretch of highway 90 miles 
from here when they spotted the parking 
lights of a Mercedes оп an old road off in the 
woods. Inside the car, slumped across the 
front seat in a puddie of blood, was the body 
of a 37-year-old man with a new rifle in his 
hands 


They searched bis pockets and found the 
business card of William Colby, the former 


This .is the first of а series of 
articles. E 


U.S. director of central intelligence. On the 
back of the card was the itinerary of a trip 
Mr. Colby planned to make to Asia in the 
next month. The two policemen also found a 
Bible with a meat-pie wrapper interleaved 
‘al page 252; on the wrapper were scribbled 
the names of Mr, Colby and U.S. Rep. Bob 
Wilson of California, then the ranking Re 
publican on the House Armed Services Com- 
mittee. 

All this might sound like the beginning of 
a Hollywood spy movie, but the studios 
would have to assign their most imaginative 
scriptwriters 10 produce a tale as startling 
as the real-life events that have followed 
that grisly discovery more than two years 
ago. The body was quickly identified as that 
of Frank Nugan, the chairman of a group of 
companies affiliated with the private Aus- 
tralian banking concern of Nugan Hand Lid, 
Since then, investigations have pieced to 
gether a picture of an amazing swindle that 
spanned six continents and bilked investo 
out of millions of dollars. . 


г 


A Political Issue 2 20% 


More perplexing yet, evidence has turned 
up that Nugan Hand bank wes deeply in- 
volved-in moving funds about the world for 
big internationa) heroin dealers and also 


{might have been involved in the shady world 
{of international arms traffic. То cap И off, 
. [the offices of Nugan Hand and its affihates 


were loaded with former high-ranking U.S. 
military and intelligence officials (see story 
on Page 22). 
This has convinced many Australians 
that the company was involved tn secret 
work for the U.S. government. Despite offi- 
cial denials from Washington, the issue has 
refused to die and has become one of the 
central debating points in Australian poll- 
tics. ° 

The issue of U.S. investment may be 
hard to resolve because many oí the essen- 
tia] records were destroyed. Within hours af- 
ter the discovery of Frank Nugan's body, 
telephones began ringing urgently all over 
the world. One was on the desk in Manila of 
three-star DS Gene apo l, Manor, the re- 
cently retired chief of or al] U.S. 
forces in Asia and the Pacific. After his re- 
tirement. Gen. Manor had been on secret 
duty for the Air Force and at the time of 
Mr. Nugan's death he was helping run Ni- 
gan Hand's Philippine office. . 


Ransacking the Files 

According to Nugan Band's public-rela- 
tions man, Tony Zerilla, Gen. Manor called 
him and told“imr p the wire services 
from reporting Mr. Nugan's death. Mr. 
Zorilla says he replied that this would be un- 
ethical and impossible, and he refused. 
(Gen. Manor would describe his activities 
with Nugan Hand only in general terms, and 
he wouldn't discuss this incident.) 

Halfway around the world, Rear Adm. 


‘Earl P. "Buddy" Yates, the recently retired 


chi OF Siracégic planning for U.S. 


‘forces іп Asia and the Pacific, heard the 
news and immediately jetted to Sydney, Nu- 


gan Hand's main office. Adm. Yates was the 
president of Nugan Hand, though he lived in 


‘Virginia Beach, Va. En route to Sydney, he 


met Nugan Hand's vice chairman, Michael 


‘Hand, a highly decorated Green Beret dur- 


ing the Vietnam War and a former U.S. fr- 
telligence operative, coming from London. 
They raced to the Nugan Hand office and 
with a few other insiders began ransacking 
the files. қ 

According to witnesses, enough records 
to fill a small room were fed to a shredder. 
Others were packed in cartons, with every- 
one helping, and carried at night to the back 
room of a butcher shop owned by Robert W. 
Gehring, a former Army sergeant in Viet- 
nam. Mr. Gehring worked for Maurice Ber: 
nard Houghton, a mysterious Texan who 
owned severa! bar-restaurants in Sydney 
und who had plaved an active role in Nugan 
Hand's affairs since its inception m 1973. 


[А Lawyer's Advice | 

Mr. Houghton not only joined the rape of 
thé files, but also brought his lawyer, Mt 
chael Moloney, to direct it. According to the 
testimony of Stephen K. A. Hill, a Nugan 
Hand director who Jomed tie record-ritling 
that week, Mr. Moloney urged the group on 
by warning. "Гат fully aware of what bas 
been going on. You all face jail terms of up 
to 16 years.” 4 

According to Mr. Hill's testimony, the 
burly Мг. Hand then broke in to say that if 
Mr. Moloney's orders to sanitize the files be- 
fore the law arrived weren't followed, "ter- 
rible things" woud happen-''Your wives 
will be cut up and returned to you in bits 
and pieces." 


Mr. Moloney in a recent interview said, 
| Sure, 1 advised Hand to take documents 
tout of the office. 1 was told there were seri- 
ous deficiencies in the accounts. Everything 


"14816 I talked about with Yates first.” (Adm. ! 
Yates refuses to discuss any part of his ac- | 
tiyities with Nugan Hand.! 5 

- А few months later, on April 11, 1980, Nu- | 
gan Hand went into liquidation. And Ше se: | 
crets that were so frantically being de: 
stroyed after Frank Nugan's death began to , 
be reconstructed. Exposed to view, like | 
maggots, were dozens of affiliated corpora: | 
tions, with little or no rea) essets, that Nu: : 
gan Hand had set up to help its clients avoid . 
taxes and move money overseas secretly , 
and often Wegally. Mr. Nugan had boasted ; 
that Я billion a year passed through these , 
companies. | 
* Still unanswered fs the question of why so ' 
many high-ranking U.S. military and intelli- ! 
pence officials were working for the сот: ; 
pany. The CLA has denied involvement, and 
Ще State Department says Ша! Nugan Hand ·, 
wasn't іп any way a U.S. government opera- 
Вог. But liquidators of the company and 
various Australian law-enforcement officers 
express anger and bewilderment that the 
CIA, the ЕВ] and the U.S. Customs Service, 
all of which have information on Nugan 
Нара, have refused to release И to help in 
the current crimina! and civil investiga- 
tions. 

“Jt has obvious overtones that somebody 
js covering something up," says the court. 
-appointed Australian liquidator, John W. 
O'Brien. 

From Из base in Sydney, Nugan Hand 
had opened at Jeast 22 offices around the 
world, including four in the U.S. After the 
company failed, anguished messages poured 
in from individuals who had invested money 
at above-market interest rates in secunves 
sold by Nugan Hand and who now stood to 
Jose everything. Liquidators say the official 
shortfall could reach 850 milhon. The vic- 
tims include many Americans, not only or. 
the U.S. martand but also at consiruction 
sites in Saudi Arabia and at military bases | 
and legations throughout the Far East, Ha: : 
wali and the Philippines. ' 
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те, and even ге 
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И перси were dis 
Н алс, "grains" for U.S. dollars and 


Í о forth down to "bernes" for Portuguese 
,escuedos. 
м Impossible Job 
This, plus the obvious phoniness of many 
the transactions carried on between сот: 
jes within the Nugan Hand galaxy, 
makes the job of settling claims by creditors 
kimost impossible. “Ме wouldn't be able to 
1%" on outstanding claims, says a liqui- 
dator. Many creditors aren't even bothering 
to file claims, apparently fearful that to do 
sc would expose them to prosecution for Ше- 
aoe carried out with the aid of Nugan 


. 


‚ Currently, liquidators In Sydney, Hong 
Kong'and the Cayman Islands are investi- 
gating the company, and often working at 
tross purposes, seeking to recover assets. 
Criminal investigations are being conducted 
by the New South Wales attorney general's 
office and by a joint task force of the New 
Боль Wales police and the Commonwealth 
lice. The Royal Commission on Drugs ran 
to Nugan Hand so much that it has recom- 
ended a separate Royal Commission be 
inted just for Nugan Hand. 


vIn June 1960, Mr. Hand, disguised and us- 

fg а phony passport, flew to the U.S., ap- 

в via Fiji and Vancouver. He hasn't 
n Seen since. 


' 
$ Leaving Australia about the same time 
ks Mr. Hand was his closest friend and ad- 
viser, стае сд Mr. Houghton has a 
acquaintanceship with many high- 
U.S. officials. As a civilian, Ard 
Пу traded goods all over the Southeast 
war zone in the 1960s. Though his res- 
rant is in a sleazy district of Sydney that 
rms with prostitutes and sex shows, he 
frequently welcomed congressmen, СТА 
iclals and military brass there. A few 
weeks before Mr. Nugan died, Mr. Houghton 
yed host, at a Juncheon and later a din- 
г. to five members of the House Armed 
rvices Committee who were in Australia 
элө Gefense and intelligence gathering 
ities. He arranged for Rep. Wilson and 
other congressman and their wives to 
е with Mr. Hand. Last year, Мг. 
Boughton returned to Australia. Authorities 
have questioned him at length, but be avoids 
porters. 
Exboming а Body 
ы With the scandal refusing to die down in 
Australia, reports began to circulate that 
the body 


in Frank Nugan's grave wasn't his | 
nd that he was still alive and hiding out in ; 


foe U.S. Once he was reported having been 
geen in a bar in Atlanta. Finally, in Febru- 
"y 1881, officials ordered the body ex 
кеши With gruesome diligence, Australian 

covered the event by interviewing prac- 
Scally everyone in the area. ("Some are 
фу. some are wet," one gravedigger told in- 
férviewers, complaining that Mr. Nugan 
was "wet" and therefore "very messy.") А 


dentist definitely identified the remains as ` 


tbose of Мг. Nugan. 
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+ Stymied by the Jack of progress in the im- е 


vestigation of Ше company's affairs, Ше Na- 


When Vice President George Bush visited 
;ustralia this April, Labor Party leader > 


tional Times, an Australian newspaper, рей». 'Ндудеп-а strong possibility to bec «ис 


tioned the FB] under the U.S. Freedom of | 
Information Act for information it had on 
Nugan d. The newspaper was told that 
of 50114151 pages of material in FBI files, it 
could sée y But when the papers arrived, 
they reséinfled a collection of Rorschach 
tests, with page after page blacked out in 
heavy ink and bearing the notation “В-1," 
indicating that disclosure would endanger 
U.S. "national defense or foreign policy." 
What was left was a few pages of more ог 
less routine information, such as а copy of a 
Nugan Hand subsidiary's petition for incor- 
‘poration in Hawaii. 
‚. In response to more-official Australian 
demands, the State Department sent a two- 
man FB] delegation to Sydney in April, 1982. 
But the two men stonewalled, telling law-en- 
forcement officials that the FBI had already 
given its information to an appropriate Aus- 
tralian agency; they wouldn't say which | 
| 
' 


agency or re-release the material. Austra- 
Ban state and national police investigating 
Nugan Hand say that they have never re- 
. ceived the information. The only other likely 
recipient would appear to be the Australian 


е МЕН men я 
- "Memorandum 


pco, Ға 
- 


de 
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Security Intelligence Organization (ASIO), & 
secret counierspy group that long has 
worked closely with the CIA. 

By law, ASIO can give information only 
to Prime Minister Malcolm Fraser or his at- 
torney general. Mr. Fraser says the U.S. has 
assured him that И had no connections with 
Nugan Hand, and he has rejected opposition- 
party demands for a top-level probe. But the 
continuing parliamentary debate could re 
kindle the once-hot political controversy 
over vital CLA bases-here. These bases mon: 
itor U.S. satellites watching the U.S.S.R. 
and China and direct the U.S.'s nuclear sub- 
marines 


Tne opposition Labor Party~ which now 
Jeads Mr. Fraser's Liberal Party in some 
polls—has openly questioned whether the 
CIA, through ASIO, helped topple Aus 
Атаңа last Labor government, led by 
Prime Minister Gough Whitlam. The CIA 
kas denied this. Now suspicions have been 
raised that Nugan Hand, which handled en- 
-ormous amounts of money, may have been 
H al hv red n 


‘prime minister -used his 30-minute meeting 
with Mr. Boch mostly to press for the ге, 
"lease of de.cils on the Nugan Hand ала 
Whitlam affairs. Mr. Bush only gave his as- 
surances that the CIA wasn't involved in ei- - 
ther matter. Mr. Bush was the CIA director , 
in 1976, succeeding Mr. Colby, whe later was 
to become a lawyer for Nugan Hand. Е 
A Secret Wiretap 

Suspicions of a government cover-up 
could be heightened by a disclasure by Aus- 
tralian liquidator O'Brien. He says that he 
has learned_from the government-run tele- 


tÍ phone company that Frank ЫЕ | 


conversations were secretly recorded Ше 
last two years of his life on a device in- 
stalled at the phone company, apparently by 
a government agency. Mr. O'Brien says 
phone-company officials have told him that 
the tapes- which might solve the mystery of 
who was behind Nugan Hand-aren't at the 
company anymore. 

Wiretap authority is tightly restricted in 
Australia, being allowed only in cases in 
volving national security or narcotics inves- 
tigations, according to the Commonwealth 
‘attorney general's office. State and national 
police have reported that they don't know 
anything about а wiretap ОП Mr. Nugan. 
| Again, this points the finger at ASIO. 

Australian immigration records show 
that a senior ASIO official, Leo Сапег. 
1 vouched for Nügan Hand's ubiquitous Mr. 
Houghton when he entered Australia ш Feb- 
| ruary 1972 with an expired visa. On А510% 
word, Mr. Houghton received a visa allow: 
ing him to come and go from Australia at 
will. Mr. Carter has died, and ASIO won't 
comment on this. 

Presumably the most sensitive of Nugar 
| Hand's records were shredded right after 
| Mr. Nugan died. But the remaining records 
hold many suggestions that the company 
may have been much more than а bankin" 
venture. 

Notes on Troop Movements 

The records contain long. periodical!’ 
filed reports about military and political ac- 
tivities, mostly in Kampuchea (Cambodia), 
but also in Laos, Vietnam and Thailand. 
There is no concrete evidence that Nugar 
Hand was an active participant in U.S. co 
vert operations. However, these detailed re 
ports of troop movements appear unconnec- 
ted to any banking or business activitv. 
They were prepared by Nugan Hand's Bang 
kok representauve, John Owen, a former ca 
reer British navy officer, and bear notations 
that they were to be shown to My. Hand. 

The files also show Ша! Nugan Нала 
worked on big international arms deal. 
though it isn't clear what. if anything, was 
shipped. 


2 


| 
| 


'‚ For example, there were proposed trans- 
actions in 1979 for a partnership with Prince 
Panya Souvanna Phouma, the son of the for- 
mer Laotian leader Souvanna Phouma. In 
done letter, Prince Panya took three pages to 
list available weapons, including missiles, 
light and heavy armor, tanks, combat heli- 
copters and Е-ин fighter planes and naval 
| patrol planes. Nugan Hand memos indicate 
that the weapons were intended for delivery 
to Indonesia and Thailand. They also discuss 
creation of a private, freight-oriented airline 
tn Southeast Asia (to be called "Sky of 
г and other deals with Prince 


rifles, mortars, grenade Jaunchers and ma- 


chine guns, and was negotiating for ship- 
ments of Rhodesian ivory. 


that Mr. Wilson went to Bangkok to discuss 
arnís deals with Mr. Hand. Other Nugan 


Hand officials, however, deny. Mr.-Evans:s 


marijuana from Thailand, was а regular 
customer of the firm. So were Riley's asso- 
ciates, who deposited drug money in Sydney 
and withdrew it in Asia. 

Riley's business was brought to the bank, 
according to extensive testimony, by Harry 
ا‎ a former. San Francisco crimi- 

Wyer who fled to Australia in 1973 after 
being indicted in the U.S. for income-tax 
evasion. 


that Nugan Hand offered a facility to trans- 
Rr S дан Hone а аа 
tes." “ 


Over $1 Million of Drugs 

Investigators 
about $250,000 that Riley moved to Asia via 
Nugan Hand and that they believe the final 
figure will exceed $1 million. They say they 
believe that much of the heroin was trans- 
shipped to the U.S. in containers that were 
repaired by a dockside welding firm in Aus- 
tralia thal was closely tied to the dope deal- 
ers. They believe that another heroin ring 
s to Nugan Hand used a similar sys- 


уа. 
Memos show that in 1975 Mr. Hand was, 
arranging the sale to Rhodesia of recoilless ; 


“say that they have traced , 


Apart from their connection with the 
bank, Michael Hand and Frank Nugan had 
been viewed suspiciously by narcatics 
agents for some time. As early as 1973, the 
Australian Narcotics Bureau began a file on 
Mr. Hand based on reports that he and K.L. 
"Bud" King, a former pilot for Air America 
а те nad been flying dope in from Asia to 
an Australian airstrip. Air America was a 
Vietnam war-era airline, with close connec- 
tions with the CIA. U.S. drug-enforcement 
officials now acknowledge that the airline 
also occasionally ran heroin out of Southeast 
Asia's famed “Golden Triangle" рорру- 


growing area. . 

The landing strip involved in the 1973 
Australian Narcotics Bureau report was on 
a Tealestate development promoted by 
American singer Pat Boone and financed by 
millionaire shipping magnate D.K. Ludwig. 
Mr. Hand had worked as a salesman for the 
project for several years after he came to 
Australia in 1967 and later asserted that he 
had made a fortune from his land sales. 

The report of the illegal drug flights 
came from a lawyer representing Mr. 
King's housekeeper. Mr. King. who also 
worked for the Boone-Ludwig project, has 


a- {since died in a fall. The report was Tel! 


recently among many files turned over to 
the Australian parliament by thrée former 
narcotics officers who contend that the nar- 
cotics boreau covered up information on Nu- 
gan Hand drug dealings. 
Meeting ап Opium Overlord 

Other released files include information 
on alleged Nugan Hand drug deals Supplied 
by Andrew Lowe, formerly Sydney's biggest 
beroin dealer (by his own assessment), who 
recently completed a prison sentence for his 
dope deals. Mr. Lowe has testified that he 
arranged a meeting between Mr. Hand and 
|Xhun Sa, the Golden Triangle's biggest 
opium overlord, though there is во way to 


three persons who were informing Ausira- 
lian police about drug activities. Authorities 
say the “Mr. Asia” group's heroin circu- 
lated in the U.S. and elsewhere and brought 
at Jeast $100 million cash to the syndicate's 
operators. . 
According to testimony from dope ring 
‘land bank insiders, corroborated by tele 
phone logs and other evidence. the syndicate 
was linked to the bank through a two-man 
Sydney law firm that represented both Mr. 
Nugan and various members of the heroin 
syndicate. The firm's senior partner, Jobn 


—— 
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| Өте parce! that bank director George 
Shaw, a major operational figure at Мирап, 
Hand, says he picked up at the law office 
March 26, 1979, contained $285,000 in small 
bills. This money has been traced through a 
laundering process involving a soft-drink 
firm that Nugan Hand had acquired (appar- 
ently because it dealt in big quantities of 
cash) and through accounts at different 
banks in Hong Kong, New York, Boston and 
Eventually th | 
ventually the $285,000 was paid out 
checks from Nugan Hand's Singapore Otis 
to а man identified by British police as the 
Singapore leader of the heroin syndicate. 
The payout was personally arranged by Mr. 
Hand in Singapore as instructed in a coded 
telex from Mr. Nugan in Sydney. This com- 
plicated money movement was a standard 
procedure Nugan Hand used for clients 
wishing to evade Australia's strict currency 


contro! laws, designed to i 
En Keep capital а! 


— RDUM 
a Wall. STREET Journal Staff Reporter 


SYDNEY. Australia—Enough top-rank- 
U.S. military and intelligence officers 


sized war. The lst includes: 

ADM. EARL “BUDDY” ATES, а 1943 

wgraduate of the U.S. Naval Academy, Le 

ion of Honor winner in Vietnam, and com- 
mander of the aircraft carrier USS John F. 
Kennedy. Then he was the chief of staff for 
plans and policy of the U.S. Pacific Com: 
mand, in charge of al! strategic planning 
from California to the Persian Gulf, until 
his retirement in July 1974, He became the 
president of Nugan Hand bank early in 
1977, recruited by Maurice Bernard 
Houghton, who apparently is an old 
friend. 

GEN. LEROY J. MANOR, the chief of 
staff for the entire Pacific Command until 
he retired in July 1978 to undertake new 
duties that the Air Force says are so secret 
that it can't talk about them. These duties 
are generally known to have included ne 
"gotlating the 1979 agreement with the Phil- 
ippine government for continuance of the 
40.5. military bases there (which Gen. 
Manor used to command) and investigat- 
ing the failed hostage rescue raid in Iran 
in 1980 (an assignment that apparently 
stemmed from his having designed and 

“commanded the 1970 raid on a North Viet- 
naInese prison camp that failed to find any 
‘U.S. prisoners). А much-decorated Air 
Force three-star general, he also had been 
the special assistant to the Joint Chiefs of 
Staff at the Pentagon for “counterinsur- 
i gency and special activities." He joined 
Nugan Hand's Manila office, allegedly to 
run it (which he denies}, in 1979. 

GEN. EDWIN Е. BLACK а 1940 gradu 
ate of West Point. He entered the Office of 
Strategic Services (OSS), which later be- 
came Ше CIA, and was the OSS com 
mander in Berlin. He was the chief admin- 
tstrative aide to and frequent chess oppo 
nent of Alien Dulles, who became the head 
of the CIA. He was the wartime boss and 
then tennis partner of Richard Helms, who 
also became the head of the CIA. He was 
on the National Security Council staff un- 
дег President Eisenhower and later the 
commander ol ай} U.S. troops in Thailand 
during the Vietnam war, before becoming 
assistant Army chief of staff for the Pa- 
cific. He retired in 1970 to become execu- 
tive vice president of the Freedoms Foun- 
dation in Valley Forge, Pa., а group pro 
| moting conservative politics. He also 
' worked for LTV Corp., an important СА 
contractor. In 1977, he became the presi- 
белі of Nugan Hand Inc., Hawail, and spe- 
сіз! representative of the overall organiza: 
tion, making frequent trips to Asia. He 
gays he was recruited by Adm. Yates and 
another admiral. 


' ` GEN. ERLE COCKE JR., whose entry 


4n Who's Who in America Says that during 
World War Il he was "prisoner of war 


three times, actually ‘executed’ by a Ger- 
man firing squad and delivered the coup 
de grace but survived 1945." He held vari- 
posts with the Defense Department 
and as an executive with Delta and then 
Peruvian airlines. He isa former national 
commander of the American Legion, hon- 
orary commander of the Nationalist Chi- 
nese Air Force and holder of the French 
Legion of Honor and top medals from 
Spain, the Philippines and Italy. Now listed 
as a retired general with the U.S. National 


Guard and a consultant. His consulting of- 
fice served as Nugan Hand's Washington 
office. 

WILLIAM COLBY, the U.S. director of 
central intelligence, 1973-76. He Tan intelli- 
gence programs in Vietnam during the 
war. In 1979 and 1980, as a lawyer with the 
Wall Street firm of Reid & Priest, he 
worked for Nugan Hand on a variety of 


matters—tax problems; the Foreign Cor- 
тър! Practices Act; an aborüve project to 


relocate Indochinese refugees on an island ! 


in either the Caribbean or the Pacific; an 
attempt to take over а Florida bank; the 
operations of Nugan Hand's mysterious 
Panama branch, and the problems 5ш- 
rounding Mr. Nugan's death. Mr. Colby 
submitted $46,000 in bills, which weren't 
paid. A $10,000 check for his retainer was 
issued but never cashed. 

WALTER McDONALD, a career СТА 
officer since 1975 and deputy director in 
charge of economic research from 1972 to 
71, Then, while still in the CIA, Ве helped 


у. 

GUY PAUKER, а Rand Corp. staff 
member who has advised the CIA and 
other government agencies since the 19505, 
although he denies reports that he is a ca- 
reer employee of the CIA. Mr. McDonald, 
whom he calls his “good friend,” once said 
that Mr. Pauker bas long had frequent per- 
sonal access to White House national secu- 
rity advisers, including Henry Kissinger 
and Zbigniew Brzezinski. Mr. Pauker went 
to work as а consultant to Nugan Hand af- 
ter Adm. Yates introduced him to Messrs. 
Nugan and Hand. He, in turn. introduced 
them to Mr. McDonald. Mr. Pauker says 
he wasn't involved in any completed deals 

„ for the bank. 
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ager of flight services for Civil Air Trans- 
port, a CIA-run airline in the Far East. He 
then went into business in Taiwan. He 
opened the Nugan Hand branch in Taipei 
in 1978 as а one-man representative. Adm. 
| yates once said that Mr. Holmgren had 
: long worked with the U.S. military in Tai 
wan to develop "within the social structure 
! of the Chinese in Taipei a close relation- 
' ship with the U.S. military forces and the 
business and government community." 
, Adm. Yates also said that Mr. Holmgren 
bad worked for Nugan Hand without pay at 
least for a while because he had an inde- 
pendent income. 
ROBERT "RED" JANSEN, a former 
CIA station chief in Bangkok who advised 
Thai governments through almost daily 
meetings with the prime minister in the 
early 1970s, according to persons close to 
them. He worked for Nugan Hand there in 
1978, although he apparently severed his 
relationship that year (according to а col- 
league, because he was warned by the U.S. 
embassy that his presence at the bank had 
aroused suspicion). Mr. Jansen apparently 
has an unlisted number and couldn't be 
reached for comment. 
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alian Mystery 


ys. Servicemen Are 
Big Losers in Failure 
Of Nugan Hand Bank 


Laborers at, Mideast Projects 
Also Suffer; an lranian 
Is Down to ‘Last Pennies’ 


А Coals ema Friends 
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By JONATHAN KWITNY 
Siaff Reporter of THI. WALL STREET JUUHNAL. 

SYDNEY, Australia—The close relation 
ship of so many former high-ranking U.S. 
military and intelligence officials with Nu- 
gan Hand Ltd., a private Australian bank, 
Баз aroused deep suspicions among some 
Australians that the company was in some 
way an instrument of the U.S. govern- 
ment. 

Undoubtedly, the prestige of these men 
was a powerful help in getting business for 


This is the second of a series of arli- 
cles. 


the bank. Retired Adm, Earl Budde. 
Yates, the former chief of staff for plans 
апа Policy of the U.S. Pacific Command, be- 


came the president of Nugan Hand in 1977. 
Occupying the bank's Manila office was for- 


mer three-star Gen. Leroy J. Manor, Ше for- 
mer chief of stall for the entire Pacific Com- 
mand. Former Gen. Edwin F. Black was the 
president of Nugan Hand Inc., Hawali. For- 
mer Er! the former na: 
tional commander of the American Legion, 
handled Washington, D.C., matters for the 
‘firm, тет the former direc- 
tor of the CIA, performed legal work for it. 
Aggressive Salesmen 

Nugan Hand went into liquidation in 
April 1980. Earlier, on Jan. 27, Frank Nu- 
gan, the Australian co-founder of the firm, 
was found shot to death in his car, appar- 
ently 2 suicide. Later, in June, the other 
principal, Bronx-born Michael Hand, a for: 


mer Green Beret and covert U.S. agent, fled 
from Australia tn disguise and hasn't been 


geen since. Continuing investigations have. 


proved that the bank and some of Its busi- 
„Bess customers were engaged in Шера! ас: 
tivities from tax fraud to moving drug 
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. CoL Jimmy Maturo 
stationed in Hawaii when he deposited a to- 
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The U.S. State Department has Issued a 
кӨепіг! that the government was in any way 
"involved m the operations of Nugan Hand. 
. But this does little to ease the pain of hun- 
dreds of individual investors who had put 

their savings into various ventures spon- 
gored by the bank. Over the previous three |, 

years, aggressive salesmen had taken de- 
‚ posits ан over the worid, promising yields 
well above prevailing interest rates. Since 
the bank's failure, claims for more than $20 
million have come into a court-appointed На 
uldator's office in Hong Kong. This doesn't 
. Include claims to another liquidator, based 
in Australia. АП told, the officia) shortfall 
cowd come close to $50 million. 
‚ бел. Manor's Role 

On the very day in January thal Mr. Nu- 

gan was shot, Col. H. Kirby Smith, the chief 
judge of the US. Air Force Seventh Judi- 
clary Circuit at Clark Air Force Base in the 
Philippines, handed $20,000 to Gen. Manor, |. 

Nugan Hand's man in Manila. He recelved 
Nugan Hand certificate of deposit No. 11531, 
promising 15.1255, interest. Col. Smith's 
claim says that he didn't hear of Mr. Nu 
gan's death unti] the bank collapsed in 
April. It was "somewhat of a shock," he | 
says, adding, "$20,000 is a lot to a military | 
man and his wife." 


Visits on Paydays 
Adm. Yates declined to discuss Nugan 
Hand, even after he was told that the eb 
dence seemed to put him at the center of its 
operations. “Уош print whatever you want," 
Adm. Yates said. "I've never had any suc- 
cess in dealing with reporters." 
jn the three months immediately after 
Mr. Nugan's death, the bank appeared to be 
trying aggressively to bag all the cash it 
could despite the growing prospects of its 
liquidation. A rich source of funds was Saudi 
Arabia, where the bank hauled in an esti- 
А mated $5 million to $10 million from Ameri: 
cans who worked there. The Americans got 
their salaries in cash and then had no place 
to invest it because Saudi banks pay only 
nominal interest. 


As described in a claim jetter from Tom 
Rahill, an American working in Dhahran. 
Saudi Arabia, “Representatives would visit 
Aramco construction camps in Saudi Arabta 


shortly after each monthly payday. We ‘in: 
vestors' would turn over Saudi riyals to be 
converted at the prevailing dollar exchange 
rate und receive a Nugan Hand dollar certif- 
icate. . . . The moneys, we were told, were 
to be deposited in the Nugan Hand Hong 
: Kong branch for investments in various 'se- 
cured’ government bonds." 

Aramco and other Jarge U.S. concerns, 


inciudin chtel, peny С. Веск Со. of 
Has Fd it ustries Inc. of San 
RER, are $210 by investors 10 Тау permit: 


Sales solicitations of employees by the 
bank and let salesmen hold meetings on 
company property and use company bulletin 
boards. 

“The companies were passing down to 
their employees that this was being made 
available, and they could put their money in 
and get 1895," says Linda Geyer, now of San 
Diego. When she lived in Saudi Arabia in 
1979, her husband who died recently of can- 
cer—invested and lost m n e 
Hand, and her son, John H. Geyer, investe 
and lost $32,500. Both men worked as plumb- 
ers with University Industries on a construc- 
Пол job run by the Beck company's Beck 
Arabia unit. 

"Everybody said, well, Beck, they're not 
going in with just any old guy," says Mrs. 
Geyer. Nugan Hand's man іл the area was 

Maurice Bernard Houghton, а Texan who 
mwas ac т. Hand. Mrs. Geyer 

says that Mr. Houghton “only worked in 
` cash. He left Beck, Bechtel and Aramco 
with so much money he could hardly even 

carry the case. One time he needed two 

briefcases. He used to brag about it. Some 
"people I know Ке! $100,000 or $200,000 
Easy." -%°', 


‚ since retired, was 


tal of $27,000 on the recommendation of his 
old boss, Gen. Manor, he says. Col. Maturo 
deposited the last $16,000 on March 12, 1380, 
long after Nugan Hand insiders began pre- 
paring for the bank's demise. "There are 
plenty of others (victims) around town," 
Col. Maturo said recently in Hawali, adding 
a harsh comment about the "rats" who ran | 
the company. 

> Though the Philippines branch appar- 
ently wasn't authorized under Philippine law 
'to take deposits, claims from Phillppine res- 
idents have piled up at the liquidator's office 
in Hong Kong, which says that two of the 
стена claims were for $1 million 
each. 

In a recent telephone interview, Gen. 
Manor at first insisted that he "had nothing 
to do with Nugan Hand Bank.” Faced with 
evidence, he said he "was brought in just to f 
learn," and hung up. Records show that he | 
worked for the bank at least as early as Ос: 
tober 1979. Tony Zorilla, Nugan Hand's pub’ 
lic relations Tan, says that Gen. Manor 
managed the Philippine office. Gen. Manor's 
partner there, Wilfred P. Gre ‚ Says that 
Gen. Manor kept Offices Tor а while both at 
Nugan Hand and at the U.S. embassy, a few 
blocks away. Told all this in a second call, 
Gen. Manor replied, "Many things in your 
line of reasoning are in error." Asked what 
they were, he broke off the interview again 
and wouldn't say more. 


ALL INFORMATION 


HEREIN iS CONTAINED 


NCLASSIFIED 
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the Money Changer 
* Aceording 19 testimony that М 
Houghton has given to Australian autho 
‘Hes, he was allowed into Saudi Ага а on г’ 

nsorship of the Beck company. Bill Milli- 
сал, Beck International's U.S. director, Says 
that he has "heard of" Mr. Houghton but 
"that he doesn't know whether Beck spon 
„pored him. “I'm not prepared to talk about 
jt," be says. U.S, spokesmen for Bechtel and 
University Industries say they know pothing 
about Mr. Houghton. 

Mr. Houghton has said that be also took 
"money from U.S. Ат Force personne) in 
“Saudi Arabia. Highly critical of the banks 
“here, he has said that he took the bags of 
cash he collected to a loca] money changer 
‘named E] Кай, who converted И to $1,000 | 
: لے‎ 


Thomas Cook traveler's checks. Не sent the 
| checks to Singapore, where most of them 
` were apparently cashed by Mr. Hand, who 

was running the operation there, or by a col: 

league. ў : 

At least one victim, Edward Е. Pietro, | 
wrote for he'p to Gen. Black, the president 
of Nugan Hand, Hawaii. Mr. Pietro had 
served with Gen. Black in World War II, and 
he says the names of Gen. Black and Adm. 
Yates on Nugan Hand's brochures were an 
important factor in his decision to put $4,900 
into Nugan Hand on April 8, 1980, just three 
days before it filed for liquidation. He says 
that Mr. Nugan, then dead two months, was 
“described as quite healthy” by the sales- 


Gen. Black wrote back that he was “trwy 
‚ sorry about the death of Frank Nugan and 
the subsequent liquidation of his banking 
empire," but offered no sympathy to Mr. 
Pietro and no apology. 
А Smart Friend 

In a recent interview, Gen. Black - who 
also is a former executive director of the 
Freedoms Foundation in Valley Forge, 
Pa.-said he hadn't obtained any deposits 
for the bank because "ту friends were 100 
smart to go putting thelr money out of the 
country for hidden interest. 11 somebody had 
given me money and this happened, I'd feel 
personally liable to pay them back if it was 
a friend of mine. But I don't feel guilty be- 
cause some guy got swindled. My name isn't 
wel] known enough around the world to con- 
vince many people" to invest. 

Apparently one smart friend of Gen. 
Black was Rear Adm. L.R. "Joe" Vasey, 
who preceded Adm. Yates in his strategic 
planning job and now Tuns & political-re- 
search organization from Honolulu. Adm. 
Vasey says that both Adm. Yates and Gen. 
Black tried to get him to invest but that he 
declined. : 

Less wise, or at least less Jucky, was 
Saeed Moosavi Nejad, 52, an Iranian lawyer 
who with his wife and four young children 
had sought refuge in the U.S. from the lran 
jan revolution in 1979. Mr. Nejad told his 
story, in a pathetic letter written іл his best 
English to the Nugan Hand liquidator and 
later repeated it for this newspaper. in the 
Washington, D.C., office of retired Brig. 
Gen. Erle Cocke, Mr. Nejad gave $30,000- 
“Only a saving made almost within the last 
25 years in order to live"—-to Nugan Hand 

a former 


representative gene Ears 
Green Beret fri£nd of Mr. Hand. Mr. Farris 


had promised Mr. Nejad 14% interest on his 


| nest egg compared with the 11% be was 


| making at а юса! bank, 

forms occasional islamic weddings and oth: 
erwise lives off $400 a month his oldest son 
makes at а Gino's fast-food restaurant. He is 


suing Mr. Farris 
eral court, “1 have spent my last pennies,” 


he says. 

Gen. Cocke says that he never knew that 
his good friend Adm. Yates had registered 
him with the Treasury Department as "рег: 
son in charge" of Корал Hand's Washington 
office. He says he thought Nugan Hand was 
just renting space from his public-relations 
business, 
a phone number, 
He agrees also that he visiied Nugan Hand 
in Hong Kong, welcomed Messrs. Nugan, 
Hand and Houghton in Washington, and ar- 
ranged high-level White House contacts for 
;' Айт. Yates and Mr. Nugan to help their ef- 
forts to move Indochinese refugees 10 & Саг 
ibbean island and salvage surplus U.S. mili- 
tary equipment. 


tions that the general 
chim about the safety of 
Gen. Cocke agrees that they met and talked 
often after the money was invested. He 
agrees that after the collapse he gave Mr. 
Nejad 
represent him and that jt was Nugan Hand's 
former in-house counsel eee ae 
хоп, who declined to talk to a Te т). He 
agrees that he told Mr. Nejad early on that 
‘man he had more than $30,000 of his own money 

invested in Nugan Hand. He says he Jost it. 

Mr. Nejad says Gen. Cocke told him 

deposit was retrieved after the collapse and 

that Mr. Nejad could get his money, too, if 
* he went to Hong Kong and hired Miss Thom- 
gon. Mr. Nejad says he couldn't afford the 
trip. ` д 


Mr. Farris, who is back at Коп Bragg, N.C.. 
the Green Beret headquarters, “doing some 
consulting’ — Mr. Farris won't say on what. 


A Doctor's Dilemma 


Dr. and Mrs. John K. Ogden, who not only 
put $758,000 into Nugan Hand but also gave 
Mr. 
fairs. After Mr. Nugan's death, Dr. Ogden 
says 
Hand, who "kept reassuring me that all was 
well and there was no reason to take my 


turned to medical practice. Meanwhile, Aus- 


Hand customers aren't as heartless as they 


The result is utter confusion over who is 
а dedtor. Particularly involved are 252 ell. 
en à list found with Mr. Nugan’s body; 
таг Australian celebrities, 

“Tm taking section against people fer 
their own money," says the Australian ligui- 
dator, John O'Brien. "They gave И to Nu- 
gan, he pul it in another company and leni it 
back to them. Well 1 say, that it's our (the 
creditors’) money, and I want И back.” The 
courts haven't spoken yet, and Mr. O'Brien 
hopes that many clients will settle his 
claims tn order to keep the source of their 
income secret. oa 
Overdrawn Bank Account 

Mr. O'Brien has seized some assets, Such 
as Mr. Nugan's $1.3 million home that the 
company paid for. The Hong Kong official 
liquidator found only bank accounts thal 
were overdrawn by а net $685,000. Of the 
$17.2 million listed ол Nugan Hand's books 
25 assets, some $16.8 million turned out to be 
1005 from Nugan Hand insiders or compa- 
nies they controlled, according to the Hong 
Kong liquidators. 

The one big institutional loser was Wing 
On Eank in Hong Kong, which guaranteed 
and has paid off-Nugan Hand's debts to 
Chase Manhattan Bank and other institu. 
tions that demanded guarantees from recog: 
nized banks before they took advantage of 
Марал Hand's high interest rates. Wing-On 
itself supposedly was guaranteed against 
loss by blue-chip securities held in Sydney, 
but the blue chips were sold gradually after 
197; and replaced by intracompany 1005, 
leaving Wing-On short by more than g mii 
lion at the end. 

Some $1.5 million in insurance.on Mr. Nu- 
gan's life proved uncollectible because a 
coroner's inquest ruled his death a suicide. 
The evidence all points to that conclusion, 
based on where the body was found and the 
angle of the fatal bullet. Fingerprints and 
photographs weren't taken at the site 50 the 
testimony of the Jawrnen who found the body 
can't be corroborated. 


Mr. Nejad can't find a Job now. Не рег. 


in District of Columbia fed 


though he agrees that they shared 
address and receptionist. 


Cocke denies Mr. Nejad's allega- 
constantly reassured 
his deposit, though 


Gen. 


the name of a Hong Kong lawyer to 


that the 


“Сеп, Cocke says he is still friendly with 


A heavy loser was an Australian couple, 


Nugan power of attorney over their af- 


he was frightened and went to Mr. 


money back.” Now, at age 62, he has re 


tralian tax officers are auditing him on the 
$758,000 the couple bad invested. > 
The Australian investigations of Nugan 


might seem. Many of the firm's transac- 
tions, with business customers particularly, 
were “wash sales” carried out solely to es- 
tablish paper losses for tax purposes. Clients 
would invest money in various ventures Nu- 
gan Hand set up. Fees. usually 2%, were 
deducted, and the rest would be “Еп” back 
to the client with a separate letter forgiving 


repayment. 


In Final Days Faced 
A Charge of Fraud | 


But His Violent Death Came 
As Surprise to Associates: 
-His Partner Disappears 


A Phone Call From ‘Charlie’ 


By JONATHAN KWITNY ` 
Staff Reporter of THe WALL STREET JOURNAL 
SYDNEY, Australia—There were several 
reasons why Frank Nugan might have 
wanted to kill himself. Bul in January 1980, 
bone of them were apparent to outsiders. 
The 37-year-old co-founder of the Nugan 
Hand Ltd. private banking empire seem- 


This is the last of a series of arti- 
cles. | 


ingly had the world on a string. His bank 
was taking in millions of dollars and had re- 
cently brought in a young American with 
impressive banking credentials to take some 
of the load off his shoulders. Mr. Nugan was 
negotiating to buy a multimillion-dollar es- 
tate for his family. And he apparently had 
whipped a serious drinking problem. 

But as the fateful date of Jan. 26 ap- 
proached, Mr. Nugan was confronted with 
two serious legal problems that threatened 
possible ruin for his bank. In retrospect, 
moreover, there were signs of eccentric be- 
havior that should have served as warn- | 


Мг. Nugan had stopped spending most of 
his time at Nugan Hand's Sydney headquar- 
ters, and he was making more first-class jet 
trips around the world on missions his asso- 
ciates didn't always understand. 


A Walk With Jesus 


He began going to church daily and 
Scrawling mystica! notes in his Bible, which 
was always with him. A sample: “1 place 
this day my life, my work, my юуед ones in 
the Lord's hands. He is so good and it will 
be а good day I believe, 1 believe it will be a 
Elorious, magical, miraculous day. He is 
with me now, Jesus walks with me now. Vi- 
Bualize 100,000 customers worldwide. 
Prayerize. Actualize." А 

One of Мг. Nugan's lega] problems grew 
out of a 1977 scandal that had developed 
Over a fruit and vegetable business run by 
Mr. Nugan's brother, Ken, in thelr home 
town, Griffith, 400 miles Inland from Sydney. 
Several large Lourance companies had ac- 
quired a 40% interest in the business during 
& 1973 stock sale to raise $700,000 for a new 
Cannery. Later, they complained that Ken 
Nugan was diverting funds. 


Дд 


| was the refusal of Price Waterhouse & Co.'s 
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Auditors discovered big cash ر‎ { 


people apparently Jinked 


lo narcotics traffic. 
| Ken Nugan explained 


that the payments 
' were to fruit farmers who wanted Я Шын 
| anonymous for tax reasons and so were us: 
ing dope dealers’ names as pseudonyms. 
Amid much publicity, Ken Nugan fired the 
auditors and kicked the insurance men off 
the company's board. 
This was done at two rowdy shareholder 
meetings at which drunks and thugs with 
‚ Pewly issued 10-share Stockholdings packed 
the hall and swayed procedural votes. Frank 
j Nugan had helped orchestrate his brother's 
j Strategy, and state officials filed fraud 
j charges against both brothers and a private 
detective they hired, 
| Dr: With 8 General 


During the two years of court hearings to 
вее if the charges would be tried, one of the 
men often at Frank Nugan's side was U.S. 
Gen. Edwin Е. Black, who, after his retire- 
ment as assistant Army chief of staff for the 
Pacific, had taken a job as the president of | 
Nugan Hand Hawali. Gen. Black Says that 
he attended the court bearings just to Satisfy 
his curiosity. 

Frank Nugan protested loudly that Nu- 
Бап Hand was unconnected to the fruit and 
vegetable business. But when Nugan Hand 
Ltd. collapsed in April 1980, a few months 
after Frank Nugan's death, John O'Brien, a 
liquidator, said in his initial report that a 


"third party" —known to be Ken Nugan- ` 


had received $1.6 million that his brother 
had diverted trom Nugan Hand. Some $1.1 
million of this is credited as having been 
pd back. Nugan Hand funds also are be - 

eved to have been used to pay the Nugans' : 
lega] bills. | 

There were few details in the records. | 
Immediately after his brother died, Ken Nw | 
gan went through Frank's office and, wit- ! 
nesses say, removed armtuls of files. А Nu- i 
gan Hand director, Stephen K.A. Hill, has | 
said that Ken also transferred a ОТ of Nu- 
gan Hand's stock in the fruit company to the 
wives of Frank Nugan and Michael Hand, 
the vice chairman of the bank. Mr. Hill says 
һе argued vainly that the Stock should be an 
asset of the bank. 

Less than a month before he died, Frank 
Nugan learned that he and his brother would 
be tried for fraud, a development that 
Seemed sure to affect his bank's reputation. 
(Ken Nugan's trial now is scheduled for 
later this year, after many delays.) 


A Problem With Price Waterhouse ' 


The other problem probably weighing on 
Frank Nugan's mind on the night of Jan. 26 


Bahamas office to sign Nugan Hand bank's 
books for the year ended June 30, 1979. (The 
Bahamian office covers the Cayman Is- 
lands, where the bank had lega! headquar- 
lers because of the soft regulatory climate 
there.) Mr. Hill had taken the books to the 
Caymans іл October 1979. The loca] Price 
Waterhouse partners had apprqved the 
books for the two previous years, but this 
time there was a new Price Waterhouse au- 
ditor on hand, Clive Jennings. He balked. 
"There were significant gaps in the re 
cords," Mr. Jennings says, 

Mr. Hill has testified that he rewrote the 
accounts annually on instructions from 
Frank Nugan. He said that in 1979 his boss 


/ 
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ordered $ million іл customer accounts 
written off as having been paid in cash. off 
the books, To clean the bank's books, these 
accounts were assigned to Nugan Hand Рал: 
ama, which Mr. НШ said was mostly a res- 
` ervoir for phony accounts needed to balance 
the books. Most of the bank's $17 million in 
Stated assets were really IOUs from compa- 
nies that were secretly affiliated with it. and 
these bogus assets were altered as needed to 
even the numbers. 

Mr. Hil! has testified that he was accom- 
panied on the 1979 meeting with Price Wa- 
terhouse by U.S. Adm. Ear! "Buddy" Yates, 
a former high-ranking officer in the U.S. Pa- 
cific Command who had become president 
of Nugan Hand bank in 1977. Mr. Jennings 
and his supervising partner, Richard Harris, 
who signed the 1978 books but was away dur-. 
ing Mr. Hill's visit in 1979, say that Adm. 
Yates was present in 1977 and 1975 but net in 
1979. Mr. Jennings says thal in 1979 he sent 
Nugan Hand's emissary, Mr. Hill, home 
with a list of information he needed, “and 
that was the last I ever heard from him." 

With the problem unsolved, Mr. Nugan 
himself went to the Caymans on Jan. 14-16, 
1980, just 10 days before his death. Cayman 
banking authorities had notified him that if 
Price Waterhouse hadn't certified the June 
1979 books by Jan. 31, Nugan Hand bank it- 
self would be decertified there. This would 
damage Nugan Hand's relationships with 
major commercial banks throughout the 
world. Already, because of the lapse in aw 
dits, authorities in Singapore had asked on 
Dec. 5 to see the books, and Mr. Hand was 
trying to hold them off. 


Messrs. Jennings and Harris say they 
went to Mr. Nugan's hotel room on Jan. 14 
&nd asked for the necessary information, 
and he told them, “You'll never guess what 
happened. I came all the way from Aus- 
tralia with the answers to your questions, 
but then I ей the file back in Australia." 
They say it would have been a bulky file. 
They say that Mr. Nugan called his secre- 
tary in Sydney and told her to send the file. 
It never arrived. `. i 
Hiring a New President | 

Mr. Nugan was losing his grip on himself 
and his job. In Oclober 1979, an American, 
Donald Beazley, had been brought in as 
President of the entire Nugan Hand group of 
companies. Mr. Beazley was Nugan Hand's 
first real banker. A former Federal Reserve 
bank examiner, he had become the presi- 
dent of Great Amencan Banks Inc. of North 


` Miami, Fla., when Marvin Warner, its chief 


executive, had left to become President Car- 
ter's ambassador to Switzerland. When Mr. 
Warner returned, Mr. Beazley left to run 
Nugan Hand. Mr. Beazley is now the presi- 
dent of Gulfstream Bank in Boca Raton, 
Fla. whose one-bank holding company ts 
listed on the New York Stock Exchange. 
Mr. Beazley has told interviewers—in- 
cluding this newspaper—that he never really 
was the president of Nugan Hand, but "was 
just there on an interim basis (to) see if ] 
liked what I would find." He has said thal 
he left when Nugan Hand couldn't produce a | 
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„Тва: Butane way he talked, however, in ———T 


October 1879, when Nugan Нала тергеп. 
tatives from"all over the world were 4 


k huge expense to Sydney, Гог a соліеге е, ` 
г, Beasley was present the new boss, . 
у ид5 eed as the new boss, , traveler's checks with her. She has resisted 


Messrs. Nugan and Hand said that they 

would be reduced to broad policy makers 

and. that all orders would come from Mr. 
„ Beazley from now on. 

‘Mike, Frank and Buddy’ 

Mr. Beazley, after being praised by Adm. 
Yates as "the finest banker in the United 
States under the age of 35," said, “It is a 
privilegesand an honor for me to be presi- 
dent. (of) this company." He said he had 
“bad the opportunity to see it grow” during 
a close 2%-year relationship with "Mike and 
Frank and Buddy," and added that “the de- 
tision tbat I would. want to be associated 
with this group’ was “one of the best ones 
I've ever made, decision-wise.” 

He told the groüp, "You're fortunate to 
have probably one of the best money-market 
operators that I've ever seen and certainly 
one of the highest-qualified tax desk depart- 
ments or divisions of firms that I've ever 
Seen." This, even though Nugan Hand's 
money-market operations were consistent 
ала intentiona! money losers, as the bank 
built up deposits by offering investors much 
higher interest rates than Nugan Hand got 
by investing the money for its own account. 
(The Hong Kong liquidator's office has са)- 
culated that from 1976 to its demise, Nugan 
Hand lost $7.9 million in trading securities.) 

‹ And many of Mr. Nugan’s tax schemes Jater 
proved to be scarcely veiled frauds. 

Hearing his words of praise for Nugan 
Hand repeated from transcripts of tape re 
cordings obtained by this newspaper and 
veriBed, Mr. Beazley said that it was possi- 
ble that he had said such things but that he 
couldn't remember. He also conceded the 
possible accuracy of reports that as late as 
March 1980, he had assured people that the 
bank was solid and would continue. 


` Lots of Gold Braid 


Other leading lights at the October 1979 
meeting were Adm. Yates; Gen. LeRoy J. 
Manor, the retired chief of staff for the U.S. 
Pacific Command; Walter McDonald, the 
recently retired deputy director, and 
Guy Pauker, a consultant to various U.S. de- 
Tense ИП security agencies. Сеп, Manor 
helped run Nugan Hand's Philippine office, 
and Messrs. McDonald and Pauker had be- 
come consultants to the firm. 


Everyone praised Nugan Hand lavishly : 


and pledged tireless efforts to make it grow. 
But there were some disquieting notes, too. 
Representatives from Malaysia, Taiwan and 
Singapore openly expressed their uneasiness 
about what the Malaysia man called “our 
present non-official banking activities.” АН 
of these countries and others in the region, 
including Australia, have tight restrictions 
on taking money out of the country, which 
was Nugan Hand's main attraction in Juring 
customers Nugan Hand was allowed into 
many countries only under the belief that it 
was an international trade broker. 

Nobody mentioned the books that Price 
Waterhouse had refused to certify two 
weeks earlier. Mr. Nugan seemed his 
charming, chipper self. But he, like his 
bank, was unraveling. 

That summer his American-born wife, 
Lee, had returned to her parents in Nash- 

Willem Tenn., taking the couple's two chil. 


| view her. . 


Apri] 11, 1980, Wilfred f the firm's 
: Manila office says that he and Gen. Manor 


| der, went into hiding in an apartment 
in bills on her American Express card in 
nine months. Australian: liquidator John to a butcher shop owned ; 


dren. Records show that she гап up $21,200 4 iv ие 1880, Michael Hand, the firm's 
O'Brien says that she also took $1 million in 


Му, Gehring, a forme U.S. А. tH 
sergeant, worked for Bernie Houghton. Fhe 
three men had been close since Vietnam 
War days; Mr. Hand had been a Green Be 
ret and then an undercover operative, and 
Mr. Houghton was a blg trader throughout 
Southeast Asia. Mr. Gehring's shop was the 

‚ Place where many of Nugan Hand's records 
were secreted after Mr. Nugan's death. Mr. 
, Gehring has testified that- Mr. Houghton 
asked him to help Mr. Hand flee from Aus- 


numerous attempts by this reporter to inter- 


Close friends of Mr. Nugan say that he 
wanted her back. He went on the wagon, 
ending а bottle-a-day Scotch habit, and he. 
took off nearly 50 pounds all in six months. 
He spent money in manic style. He paid 
-about $500,000 to remodel the couple's lavish 
waterfront home (sand reportedly wes tralia Ñ 

ашей in for a beach) to ress his wife. . 
Bat by several accounts she Was revolted Бу] “ Mr. Gehring says that he conned an em 
its poor taste when she saw И on a brief trip ployee, Alan Winter, into lending im d 
home to attend a wedding at Christmas of | , МИЛ certificate, which Mr. Gehring then 

Mr. Nugan flew back to the U.S. with her |, , . 
оп дал. 9, 1960, but then was off alone to | U.S. passport had been seized the previous 
Florida, the Caymans and Switzerland, |, December by the U.S. consul in Singapore 
where Не and Mr. Hand reportedly sought |; because the Bronx-born Amencan had be- 
United Nations money for their refugee proj- |. Come am Australian citizen. He had been 
ect, He apparently talked to former CIA Di | Warned that Australian immigration, offi 
rector William Colby and made plans to see с!а!5 were under orders not to Jet eave 
him the next month. He told people that he | Under his own passport. 
was moving to the U.S. and entered negotia: | Те Phony Passport 


tions to buy a Florida condominium. Mr. Gehring has testified that a mysteri- 
He was back in Sydney Jan. 25. The next ous American named "Charlie," identified 


day he agreed to close another purchase: a only as an old Army buddy Ё Mr. Hand's, 
$2.2 million country estate he had dickered | Showed up in Australia, created a disguise 
over for months—828 landscaped acres and | for Mr. Hand and arranged for him to travel 
а mansion—“‘the finest in Australia,” he told | to the U.S.. via Fiji and Vancouver. Mr. 


its owners, a family named Darling. The | Нара jeft in mid-June, and Mr. Gehring 
deal was never consummated. That night he | Says he concealed his friend's departure for 


died. . a week. Mr. Hand Jeft his wife Helen behind, 
Mr. Hand and the other Americans run- and she is still living in Australia. 


ning the bank appeared to witnesses genu- jan av- 
inely surprised by his death—and the sudden nbl ' ine d тата ie 
desperateness of the situation. Some big |, against Michael Moloney, Mr. Houghton's 
withdrawals were made about this time. | | 3 TM Морал 
rd Houghton, a mysterious |! YET, and Га wan, Ат. Nugan 
Maurice „Вета ed а big part in the bank's: secretary, for allegedly obstruttinp justice 
Техап Veith drow $150,000 in February; һе: during the destruction of records after Mr. 
as ) Јалу | Nugan died. Мг, Moloney concedes іл an im 
has said that he used the money on wires | terview that he advised Mr. Hand to remove 
business in Europe. Mr. Beazley withdrew | the firm's records, but he says he is being 
$200,000, which was transferred to his ac ‚ made a scapegoat in the case. Mrs. Swan 
count in Florida; he says he can't remem- i has refused to be interviewed. 
ber what the money was for, but that he has in February 1981, Mr. Gehring has testi- 
repaid it though he can't prove it ‚ fied, he was visiting his brother in San Fran- 
Gen. Manor Leaves Manila | cisco when he got а са! from “Charlie.” 
When Марал Hand's liquidation came оп || They arranged for Mr. Gehring to go to a 
pay telephone booth at the airport. At the 
appointed tirne, a call came from Mr. Hand, 
whereabouts unidentified. He asked about 
his wife and friends and said he wasn't us- 
ing Mr. Winter's identity anymore. That is 
the last time anyone says he has talked to 
Mr. Hand. 
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were warned by their lawyer, William а 
sha, to Jeave the Philippines or they “could 
Wind up in jail.” Mr. Gregory says that he 
stayed but that Gen. Manor left overnight. 
Gen. Manor, now running a retired officers 
association in Virginia, wouldn't say when 
or why he left the Philippines, and Mr. Qua 
sha says he can't discuss his advice to a cli- 
ent. Mr. Gregory kept the office for consult- 
ing work; he won't name his clients. His 


new partner was Philippine President Ferdi- 
d  Marcoss brother-in-law Ludwig 


————— 


Rocka until Mr. каки recent death. 
“Also as Nugan Hand's liquidation began, 
Mr. Houghton notified several of the firm's 
. agents in Saudi Arabia to get out fast. There 
| had been a similar evacuation in January 
| when Mr. Nugan died, but when things 
cooled off the salesmen returned. In April 
they barely escaped. “The situation became 
somewhat violent,” Mr. Houghton has re- 
called. “Тһе bank branch . . . was severely 
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E afe N HAND AFFAIR - WITH ALLEGATIONS OF DRUG DEALING, 
моме. D AU FRING, AND CIA INVOLVEMENT - CONTINUES To RECEIVE 
deny VISIBLE COVERAGE IN THE, AU SIR AL IAN PRESS, THERE АВЕ 

3 p INDICATIONS THAT NUGAN HAND INVESTIGATIONS IN NSU MAY 
+ ee ate ENMESHED IN LOCAL POLITICS. RECENT ITEMS OF INTEREST 
“ТӨРЕ THE FOLLOW 18. 


2. THE WEEKLY NATIONAL TIMES (SEPT 12-18), IN A PAGE Š ARTICLE 


BY MARIAN WILKINSON, LINKS FORMER CIA OFFICER TOMXCL INES WITH 


NUGAN НАМ. THE ARTICLE STATES THAT UNTIL 1978 CL ІМ WAS 


"DIRECTOR OF TRAINING IN CLANDESTINE SERVICES, THE ‘DIRTY TRICKS" 
DEPARTMENT OF THE CIA." IT STATES THAT ACCORDING TO IMMIGRATION 
RECORDS CLINES VISITED AUSTRALIA SIX WEEKS AFTER NUGAN HAND 
—ы— 

‚ МЕМ INTO LIQUIDATION AND LEFT TWO DAYS LATER WITH BERNIE 

Vf OQUGHTON, A LEADING NUGAN HAND FIGURE. THE ARTICLE CITES THIS AS 

f "YET ANOTHER INDICATION THAT NUGAN HAND, WITH ITS EX- US MILITARY 
0 | UNCL ASSIFIED 


UNCLASSIFIED 


PAGE @2 SYDNEY 905055 1401582 


LIGENCE PERSWNNEL, PLAYED A KEY ROLE IN THE TWILIGHT 


- w 


YSI ‚55 WORLD RUN ВУ FORMER AND CURRENT CIA OFFICER S ~ SOME- 


n 
е гө, WHICH WILL CAUSE A GREAT DEAL OF ALARM IN CANBERRA," 
ud айтта ALSO NOTED ALLEGATIONS OF CLINES INVOLVEMENT WITH 


MED WILSON, AND STATES THAT МОВАМ HAND IS " IRREVOCABLY BEING 
А INTO" THE WILSON INVEST БАТ ION. 


3. ANOTHER МАТ 10 МА. TIMES ARTICLE ON PAGE 3, FILED BY JOE TRENTO 
IN WASHINGTON, ALLEGES THAT THE DEFUNCT NUGAN HAND BANK "FUNNELLED 

MONEY TO CIA CONTRACT OPERATIVE AN MERCENARY иттони Nene 
III." IT FROVIDES DETAILS OF A CHECK MADE OUT TO WERBELL FROM 


EARLY ATES, FORMER PRESIDENT OF NUGAN HAND AND A RET RED US и: 
ADMIRAL. “ACCORDING ТО A FORMER DEPUTY DIRECTOR OF THE CIA 

WHO DID NOT WANT HIS NAME USED," THE ARTICLE STATES, "WERBELL 
COND UCTED OPERATIONS FOR US INTELL IGENCE ON A REGULAR BASIS 
AND WE PAID HIM ON OCCASIONS THROUGH THE NUGAN HAND BANK," 


4. INVESTIGATIONS OF NUGAN HAND WITHIN NEW SOUTH WALES ALSO 

CONTINUES TO МАКЕ HEADLINES, AND MAY BECOME MORE OF A POLITICAL 
ISSUE. ACCORDING TO A FRONT PAGE SYDNEY MORNING HEARLD STORY ` E 
ON SEPTEMBER 13, NSW ATTOR NEY GENERAL FRA NRK ALKER STATED THAT „кеа | 
"PEOPLE ASSOCIATED WITH THE COLLAPSED NUGAN HAND BANK USED THE [^ 


p 
Ра 


STATE LABOR PARTY MACHINE ТО PUT PRESSURES ON HIM OVER HIS 

INVESTIGATION OF THE BANK'S CRIMINAL ACTIVITIES," THIS BEGAN 

IN 1977, HE SAD, WITH THE START OF HIS INVESTIGAT IONS. THE 

ARTICLE FURTHER STATES THAT AN UNIDENTIFIED ALP OFFICIAL DENIED 

W ALKER'S ALLEGATIONS AND ACCUSED HIM OF РАСТ ТОНА. PARTY POLITICS, 

THE ARTICLE ALSO REPORTS THAT sox ow, LEADER OF THE NSW 
ION, | 


ү OPPOSTI ID THAT НЕ тоо ч" HAD BEEN SUBJECTED TO 


- CONSIDERABLE FR 


^5. THE LATEST DEVEL OPMENT IN NSW INVESTIGAT IONS WAS THE 
42-7 UNCLASSIFIED 
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TABLING IN THE STATE PARLIAMENT IN LATE AUGUST OF THE SIXTH 

INTERIM REPORT OF THE CORPORATE AFFAIRS COMMISSION S INVEST Ic- 
ATION. THE REPORT INC WED EVIDENCE IM ICATING THAT NUGAN HAND 
LAUNDERED MONEY FOR THE MR. ASIA HEROIN SYNDICATE, REPORTEDLY 


FURTHER CAC REPORTS WILL EXAMINE THE DRUG LINK MORE CLOSELY. 
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| copy о? a request for 1 i 1 ich was forwarded to 
the Los Angeles Office \ 


Bureau is requested to forward to appropriate, offibes 
for desired investigation. 
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слее: L = Australian Royal Commission 1. 
M of inquiry into Drugs 
Жш 1 - Legat, Canberra, С19-І (Via Bumail) JBepartment of State 
ты Legat, „Веда Корб, (INFO) (Via Bumail) Washington, Dj) С. m 
Off. Cong. & 5 = 
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Director's Sec'y —— MAIL ROOM 


МОТЕ: 
The Nugan Hand Bank (NHB) is one of a number of financial 

institutions using variations of the Nugan Hand Frank Nugan - 

Australian citizen; The Nuqan 


ri ba hired prominent people, including a 

as representatives in the United States, 
апа acquired old, well-known, European banking institutions. The 
activities of this bank are the subject of an Australian Royal b6 
Commission of Inquiry into Drugs (ARCID), which is attempting to b7C 
determine the extent of illegal activity of this organization 
before its bankruptcy over a year ago. In addition, this matter 
has become a "political football" in Australia, involving much 
invective between the incumbent political party and their political 
opponents . 6-A - 


For years there have been numerous allegations that the 
Nugan Hand enterprises, which are worldwide, have been cohduits 
for washing money for Australian, and perhaps American, organized 
crime elements, as well as corrupt Southeast Asian Government officials 
and individuals involved in narcotics trafficking. They were also 
alleged to be involved in the handling of U. S. counterfeit currency. 
None of these allegations have ever been proven, although Frank Nugan 
was under investigation by several law enforcement agencies in Е 
Australia. Не was found dead, apparently of а self-inflicted gunshot 
wound, in Australia,.in January, 1980. ево b6 
are unknown.(G-1W b7C 
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8/5/82 
То: Legat, Canberra (163-4) ? 
From: Director, FBI (163-45612) | 
С | 
NUGAN HAND BANK | её | 
ЕРС | и 1 
Reurtel 7/9/82. | А 


over the 
signature or Assistan alley, Intelligence 
Division (INTD), FBIHQ, per Legat's request in retel.(& dw 


For information, FOI/PA Section, Records Management 
Division, continues to receive requests for tho Nugan Hand 
filo from Australiau media representatives. 
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| Reurairtel July 23, 1982 ack enclosures from 
E | < uN 


' Bufiles contain no additional pertinent information 
concerning the Nugan Hand Bank or the persons 


The Nugan Hand Bank has not been the subject of an 
investigation by the FBI. Our files do contain information 
pertaining to some of the individuals in 
however, those matters do not concern the асап Hand Bank.(G.\ul 
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Mr. O. B, Revell | ` 9/34/83 
Mr. J. М. Greenleaf 


INTELLIGENCE OVERSIGHT BOARD MATTERS 
REQUEST FOR INFORMATION CONCERNING | 
7) NUGAN HAND, LTD. : 


, _ Re Mr. Greenleaf to Мг. Revell memorandum dated 8/31/82, and letter te 
МР. Greenleaf from Robert Р. Turner, Counsel, Intelligence Oversight Board (ОБ), dated | 
8/31/82 (attached), 
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To advise of telephonic eonteet by Mr. Robert Ё. Turner, Counsel, IOB, to 
Mr. Greenleaf on 9/23/82, inquiring as te the status of the PRI's review of captioned 
matter, | 


DETAILS: 


On 8/23/82, Mr. Robert Р, Turner, Counsel, ТОВ, telephonically contacted | 
Mr. Greenleaf relative to the status of the FBI's internal review of any investigations ` 
concerning captioned matter and in particular whether or not the Bureau has eenduet ed | 
any Investigations which have developed derogatory information concerning former U.S. - 
intelligence community officials who were allegedly involved with Nugan Hand, Ltd, 
a new defunet private Australian banking concern allegedly involved т а world-wide 


. Swindle of investors. Mr. Turner was advised this matter was presently under a review E 


by our Criminal Intelligence Division and a response would be fortheoming inthe near >- 
future. . | | оз 
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None, For inform ation. 
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USE AND PREPARATION OF FORM 0-73 


Restrictions on Use ToS А 


N 


Only incoming teletype messages within the categories listed in MIOG Section 16-1.7 pages 1251 & 1252 may be prepared using form 
0-73. 


2. Use of Form 0-73 is restricted to incoming teletype messages received at FBIHQ Communications Center within the last 72 hours. 

3. Addressees must be Bureau Offices (LEGAT/Field) or other Government Agencies. Geographical location must be indicated if other 
Government Agency is located outside the Washington, D.C. area. 

4. Editing of message text is restricted to typed or printed changes of a word or two. Changes to the existing text involving more than a 
word or two will require the originator to initiate a new message using Form 0-93. Administrative data may be added immediately 
following the text and must be identical for all addressees. an с» д 

Ма <> Ті 

5. Teletype meesages received by the Communications Center that do not meet the above criteria shall be Bane’ vla for 
preparation using Form 0-93. pr 

А a4, — = = 

Preparation of 0-73 Form (Yellow) ош PO = 

р- 7: , Е 
-m car A 
1. Date & Precedence -Type or print date and indicate precedence by checking the appropriate box. == [ж 
1 

2. Addressee(s) - Type or print addressee(s) immediately following the “TO:” or place a check mark in the appropriate box. Note: When 
using block “Other,” indicate geographical location if addressee(s) is located outside Washington, D.C. If addressee(s) is a military 
installation, the name of the base, fort, or station must be listed to ensure delivery. 

3. Classification - Type or print the classification and if appropriate the caveat and warning notices. 

4. Addressee Internal Distribution - Complete when the originator wishes the message to be distributed to a known entity within a 
Headquarters Agency (i.e. Division, Section, Unit, etc.). List the addressee(s) abbreviation and the internal distribution, i.e. а message to 
Dept. of State, Dept. of Justice, and Defense Intelligence Agency; list on the “For” line(s) as follows: 

Example: For: DOS For SY/TAG; DOJ for Asst. AG Criminal Div.; DIA For DSOP. 
Messages which do not list internal distribution shall be delivered to the agency headquarters where their analyst will effect in-house 
distribution. 

5. Subject - Type or print the subject іп the space provided or check “see attached” if subject is identical to attached message. 

6. Originator’s Boxes - Type or print the originator’s name, telephone extension, room number, and division. 

7. Approved By Box - Indicate approval for transmission by initialing the approved by box. Note: The person approving the message is 


solely responsible for assuring all necessary editing changes are accurate and are legible. 


Preparation of Message To Be Transmitted 


1. 


Duplicate Copy & Notations - Xerox 1 copy of the incoming teletype message. A notation shall be made on the original incoming 
teletype indicating one copy made for relay to SACS... (or LEGATS) ————, (or Government Agencies) 


Editing of Duplicate Copy (Heading) - Using a lead pencil ONLY draw single lines through the first and last lines of the message 
heading; connect these lines from top right to bottom left forming a "Z" figure. (Do Not Obliterate the Heading) 


Editing Changes to the Text - (See Restrictions on Use, item 4) 


Administrative Data - Type or print administrative data immediately following the text. 
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NUGAN HAND BANK: FPC 
10 RELAAIRTEL TO BUREAU SEPTEMBER 2. 1982. 
THE ABOVE-CAPTIONED MATTER HAS BEEN A POINT OF DISCUSSION 
8|BETUEEN REPRESENTATIVES ОҒ THE STATE DEPARTMENT {SDF AND FBIHd. 
SD WILL ADVISE EMBASSY. CANBERRA. AND CONSULATE. SYDNEY. THAT 
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Ке Legat, Canberra, airtel to Bureau 7/23/82. 


Enclosed for the Legat, Canberra, is a copy of two 
Washington Post articles dated 10/28/82, regarding Kevin P. 
Mulcahy, deseribed as a former CIA technician. 
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Wine Bottles, E 
Keys Found іп |. 
Mulcahy's Room 


By Margaret Engel 
Washington Post Staff Writer 

EDINBURG, Va., Oct. 27—The Ж 
- tangled, secretive world of Кеуіп P. Г 
Mulcahy, a former CIA technician | 
set to testify against former CIA | 
agents about arms deals to terrorist ; 
nations, ended with a whimper Mon- 
day night against the locked door of 

a rented cottage in this tiny Blue 
Ridge mountain town. 

A case of 12 empty fifths of Gallo 
"Rhine wine bottles he apparently . 
had consumed over the last six days | 
. was left inside his cabin along with . 
his pickup truck keys, inadvertently ` 
locked inside when he was asked to * 
. leave the motel Sunday afternoon ` 
" after being accused of shooting bird 
shot from a 12-gauge shotgun’ 
through a window in his room. ` | 
The 39-year-old Springfield man, 

who was credited with triggering the- 
CIA's investigation of alleged arms 
dealing and terrorist training in 
Libya by Edwin P. Wilson and other 
former CIA agents, was found 
wedged between the screen and 
front door of cottage No. 1 at the 
Mountain View Motel Court, where 
rooms rent for $50 a week or $150 a 
month. Mulcahy had told the motel 
manager when he arrived about 1 
p.m. on Oct. 20 and rented а cottage 
under his own name that he was a 
reporter working on a story about 
* migrant labor problems. He said he 
: was planning to stay three weeks. 

. Clad only in street clothes—a gray - 
sports coat and slacks that were 
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# dropped to his knees—Mulcahy was 
£ discovered at 8:01 am. by Linda 
E Messick, 25, an occupant of cottage 
- i No. 4, as she walked her son Jona- 
ʻ than to the school bus on his 5th 
š birthday. ША; 
- ў, “He was in a hunched-up position 
? . with his arms crossed,” she said. “I 
H _ didn't touch him or nothing. I just 
Ë screamed,” CM M A 
L The death of Kevin Mulcahy, а 
Ë man who for. years had been ob- 


sessed with the investigation of an 
3 alleged rogue operation of ex-CIA 
= See MULCAHY, A6, Col. 1 
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Not 
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nent prosecutors said yesterday that the 
Тұмадау of a potential witness against for- 
A-agent Edwin P. Wilson will have no ef- 


ХЫ? 


дол, who is being held at an undisclosed 
‘on $60 million bond, is scheduled to go to 


roonigear Edinburg, Va, about 90 miles west of 
e 


дао Wilson's activities since 1976. 


their ability to prosecute Wilson next . 


Libya and has obtained the cooperation of several 
of Wilson’s key associates. - 

With ‘the development of that evidence, Mul- 
cahy's role as a witness in the case has diminished 
considerably, law enforcement sources said. It had 
been expected that Mulcahy's principal role would 
be аз а witness only at the trial in Washington, 
and not in court proceedings in the other cities. 

Others familiar with the case against Wilson 


‚ said they believed that Mulcahy’s death might 


cause the prosecutors problems with using as ev- 
idence documents that Mulcahy took from Wil- 
son's office here and turned over to the CIA in 
September 1976. | 

One problem might arise, the sources said, in 
proving that the documents did in fact come from 
Wilson’s office. If that cannot be established, and 
the documents are not verifiable without Mul- 
cahy's testimony, then it is possible the court 
could prohibit the government from using them as 
evidence against Wilson. 

It was not clear yesterday which, if any, of: 
those documents prosecutors intended to try to 


. use in the trial. Barcella declined to comment on 


Expected to Affect Wilson Case 


1976 to alleged arms dealing and terrorist training. 
in Libya by Wilson and other former CIA employ- 
es. Wilson was indicted in federal court in Wash- 
ington in April 1980 on charges of shipping explo-' 
sives and timing devices to Libya and conspiring 
to assassinate a Libyan dissident on behalf of 
Qaddafi. U.S. District Court Judge John H. Pratt 
ordered a trial on the explosives charges to begin 
here Nov. 22, but has not set a trial date on the 
conspiracy charges. Mulcahy, according to in- 
formed sources, was not going to be a witness in: 
the conspiracy case, but did have firsthand infor- 
mation about the explosives shipments in 1976 
and may have been called to testify in that part оѓ 
the case. . _ 

The charges against Wilson. in Alexandria in- 
volve four handguns Wilson allegedly ordered as- 
sociates to purchase here and tùrn over to à Lib- 
yan official in Bonn in the spring of 1979, almost 
three years after Mulcahy left Wilson’s employ- 
ment. One of those handguns was used a year 
later in the assassination of a Libyan dissident in 
Bonn, according to investigators. 

The Houston indictment charged Wilson with 


“св that investigation began, the government whether any evidence would be affected by Mul- shipping 20 tons of C-4 plastic explosives to Libya | oe TE { 
emassed extensive documentary evidence con- cahy's death. in October 1977, more than a year after Mulcahy ` ; " од Pral 
» Wilson's alleged business dealings with Mulcahy first, tipped the CIA in September left Wilson’s operations. Linda Messick found Mulcahy's body as she walked her son Jonathan to school bus, 


saring” Wikon's alleged business dealings with Mulcahy іші tipped the ОА пт Ы ——— _— 


- = 


ALL INFORMATION CONTAINED с, 
HEREIN IS UNCLASSIFIED 3®" 


' ии ВАТЕ 212145 BYP ар 


| t tnt 
` 5% 


, 


wap 


ay ke 


SONS 


5.4 


Те 


4 


+ 


š 


Чїй 
ier 


ing,” Morris said of Mulcahy” bottle àf wine. 


с Вай | 
А 


ape me documenta fr 
үзеді 


“Не kopt al senum 
Yr. ‘on the horn M. 


cde 
had Apd 
Then 
| for about : 


ut 


HE 


m 


ЕРЕН 


3 


the per^ 


LARN таа: 
бот sa; 


8 
ы 


ip 


d 


ШШ 


ра в. 


E 


no 


E 


“а 


3 


3 


Жі 


НЕ 


s 


11. 


Tun 


T6 
she said she did 
р continued. "He 
my. nose in his 
found Mi 
un Mae fen 
(gemein 2. 


Si 


— 
x я: 


end 


| Drí James 


ИНИ. 
ЕШ Е 


n 


attomey Phil Grabill 


1 KEVIN P. MULCAHY “ва ar: ` 


pem 
purs 


* found found fv siteag,& quit, a ганда ЧЫ кеш 


“Our investigation: has turned up 


оё. 


4 


his cottage alon thro he hil Grabi Jt. “К wasn't а question ` 
two tripa when: be rex naf locking Мощ or anything," us 


enis i рй; kayo Макей de sodingni o^ | 


. ,,,canwes windbredker containing a unopened г naaid Logan. There is no foul: play involved." 


Адина тате. чата. ÁA— 


1.40506 50082332 
ER HQ 


т dl E 


DE LA 045 / pef 
R: 02602337 OCT Брен 106 ANGEL 1634205) (C= 1) (Р? 


ТО DIRECTOR ROYTINE 


f 
H I 
* 


ВТ / 
_UNCLAS 
КЕ 

NUGAN HAND BANK; FPE; 00: BUREAU 


REBUTEL TO LOS ANGELES OCTOBER 22, 1982. 


coc 


o бу 


со 


FOR INFO OF THE BUREAU, 


ALL INFOR MARG CON A: zD < 
НЕЙТІН IS Оноо siae 66, sol и 
DATE 2106196 BSS» | Deas 


Ш, 122 


| @ 2. бә K 
E «c A i 4 2 ^ b7D 
Pag (LA 165-4205) UNCLAS 


THE NUGAN HAND BANK MATTER IS AT THE STAGE WHERE LOS ANGELES 


3 


* 


V- 


21 1 DECLASSIFICATION AUTHORITY DERIL FROM: 
ЕБІ AUTOMATIC DECLASSIFICATION ЗЕ 7 
МЕЙ (d | x 


DATE 01-02-2013 


11/9/82 UNEEAS EF T 0 quer PRIORITY | 


SSEPP RUEHBYZDE RUEHFB dD2li 3140355E¥ERP 0923057 NOV ав 
an 
FM DIRECTOR FBI 4163-45632} ұру 
TO AMEMBASSY CANBERRA 

ATTN? LEGAL ATTACHE 
FBI LOS ANGELES {INFO | 


Бе 


ВТ b7C 
р b7D 


“PACERS E F T 0 


NUGAN HAND BANK. FPC. 

RECANTEL TO FBIH@ NOVEMBER 5¬ 15942 INO COPY TO LOS ANGELES} 3 
BUTEL TO CANBERRA OCTOBER 29- 1988. 

FOR INFORMATION OF LOS ANGELES. RECANTEL. IN ESSENCE. AD- 


VISED THAT 


LEGAT. CANBERRA, SHOULD INSURE 


E Jo үд JEM:JST £5? — 11/3/82 sbay 9 ^7 КАТ 
ë Yo uc dp Ee * ез жатта 
L - MR. А. ADAMSKI ү 
1 = MR. R. L. HUNT 
1 - MS. E. M. SMITH Ç {ЗЕЕ NOTE. PAGE Ч} 
Ъ - LIAISON UNIT . 
C 
d ov 
Cr 
| e 27 m 
T га petu 
= ^ ИМ 10: A, TREIN IS WIE! CP TED EXCEPT 


WHERE SHOWN OSL AWISE. . 


TU 


а mJ Bam de. iode 


PAGE TUO DE RUEHFB 0211 UNCEAS E F Тож 0 Баб. 


FOR INFORMATION OF RECIPIENTS. 


LEGAT IS REQUESTED TO 


| 3 2 
PAGE THREE DE RUEHFB 0211 BHNCEAS EF T O > 


б @ 
яз. {+ 


BUTEL TO ГЕСАТ. CANBERRA AND LOS ANGELES 


RE: NUGAN HAND BANK b6 
FPC ; b7C 
b7D 

NOTE: 


G 


A147 DECLASSIFICATION AUTHORITY DERIVED FROH: 


| 4 
E 
ЕБІ AUTOMATIC DECLASSIFICATIUON СУВЕ 


if cT UTHER DATE 01-02-2013 


RE ЗЕН: 
DT PUZHBY 9979 2917651 TELC PE Пт 


Scri? ^ 172 


Z"Y GCCGC ТЕН 


F Ёш... UM 


пасат OUT лат АШ 
ОЕ INVESTIGATION 


SS АБТИЗАЗОУ САМЗЫРЗ А 

10 PULLS š oP ПЕТ АТК пленрс #59г 
AL GOVERNMENT 

PUTYRE/YIR "т (э FDI ASIDE TU 


э» 


He 


T Жш 


o0 7 š А L CAMSUT?"A г99г9 


5.0. 12556: DECL? 0409 
TAGS: AS, US 
50° ЈЕСТ: Giy GA Y= HAN 


зен; CAD SYDN*Y 3675, (8) CAMDTREA 9674, СС) FBI CAS 


5 пот га TITLED 570190 ET AL. 


= ғ + 
Z; 750% ста l| / 


DPPU Y ЕЗ(ӘСТАЛҮ IN P' © OFFIC? OCTO373 12 RAISED 


aq тн | r, 


< 


FD-36 (Rev. 5-22-78) ef e 
“04. 2 


FBI 
TRANSMIT VIA: PRECEDENCE: CLAS SIFICATION: 
ГІ Teletype С) Immediate Г] TOP SECRET 
Г] Facsimile С] Priority Lj SECRET 
Xx] AIRTEL ГІ Routine С) CONFIDENTIAL 
Г] UNCLAS EF TO 
L J UNCLAS 
Date 9/24/82 
ІР 
и ТО: DIRECTOR, FBI (163-45612) 
FROM: EGAT, CANBERRA (163-4) (Р) 0 
me oi À U 
a 
NUGAN HAND BANK x / 
FP C 


Re Canberra airtel and enclosures 7/23/82. 


> 
Enclosed for the Bureau are copies off | | 


ta) 


Inquiries continuing at Canberra. 
# 
ي‎ 
| Авен, 
E "3 


Bureau (enes.) vios Ж шы 4 22» 7 
(1 - Foreign Liaison Unit) We et : 


1 - Canberra бо. ы д 
LLL: ims А № re 
(4) - J ` Y 1 3.2 
26 HY" d v. — Rennen 
был lh | 
i Б | y 4 Ы , 
% Y ? 8 42 
ИМО bod bts: па 
Ts TT 7 
N 
‘Sa 
Approved: - Transmitted о Per 
жаа ‘Number? (Time? ALL NT uate ai Cun atl 


HEREIN IS UNCLASSIFIED 309,59 
DATE. 21219  Вузъббсл toms 


^ миру FBAT5? у к, o % ‹ 
IS TELET ER me и 
ШЫНЫ "e | 


m. TÜY 9694 2810620 


СЕНІ. сао ида 
ZNY CCCCC ZZH OF LHY По ATION |, 00, 
Г ud 


Р 126262 ОСТ 12 /%, ^j 
ЕЙ AMEMBASSY CANBEPRA | f | 
TO PUTHF3/DIRECTOR FBI WASHDG PRIORITY | | 
RUTHC/ STCSTATE НАЗЮС 2595 


RUZHCP/AMWCONSUL SYDNEY 2632 


Sr 
COM ж D m HB 96 L CANBERRA 99 694 


ЕЗІ FOR РС )ESK (163-45612) AMD FOR ERIBERY DESK FOR 
PASSAGE TO SAC, ALEXANDRIA, FROM LEGAT САМЗЕЗРА 
( CTP 163-4) 


ТАТУ FOR TMA 


А та yvy u А 3 
is 125% Ж. Коп » Во or 
X nous, / KF a 
TAGS: АМІР n CNIS D плът pr 
-= Ка 
GUR JF CI eT NUGAN HAND BANK, FPC. Mer M ы 
| + t JZ 
$. L. 


гы gt 26 УУ ; 
BUCAS OCTOBF 5, 1982, TIT inf 1] H PET N а AL 
- p" Es 


| 00:  ALZXAIDRIA. 


RA - Lieve. Dy, 41 


*"AANORIA." 


CANBERRA 5363 


| 1. СІ) AS BUREAU HAS PREVIOUSLY BEEN ADVISED, HUGAN 


HAND HATTER IS 


г. СЖ ALLEGATIONS HAVE PERSISTED THAT THE BUREAU 
нар CONDUCTED AN INVESTIGATION OF THE BANK AND ITS 
ACTIVITIES, I WAS ADVISED THAT, IN FACT, 


) REBUCAB INDICATES INQUIRIES АВЕ USDERWAY TO 

INE THE RELATIONSHIP BETWEEN THE SUBJECTS OF 
ALEXANDRIA'S CASES АМ) BUGAN HAND. UNLESS THESE 
RELATIONSHIPS HAVE BEEN DISCOVERED WITHIN THE LAST 


FE" DAYS, IT APPEARS THAT 
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| Henorable Roger Jepsen 
i United States Sonate ^ 
PM Wasbington, D.C. 20510 
Dear Sonsator Jepsen: 
Reference is made tc в communication from your affice. - 
dated Sapte b? 15, 1922, whieh forwarded articles fror "The Wall 
Straet сопу" dated August 24, 1982, and August 26, 2962, eoa- 
corning the исар Зала Denk, Led., Sydeey, Australia, a private 
Austrelian banking institution, indicating it is currently the 
aubjeot of an investigation by various Australien police agencies. 


A review of the central files of the TBI concerning the 
Wugan Zend Bank, Ltd., бізсіөзей that to date no information hes 
been received indicating a violation of United Stokes laws under 
the investigative jurisdiction of the FBI. 
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